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RIVIERA ADRIA d.d.

MANAGEMENT BOARD REPORT



MANAGEMENT BOARD REPORT

According to the provisions of the Companies Act, Accounting Act and the Capital Market Law, the
Management Board of Riviera Adria d.d. represents the annual report of business for the period from
January 01, 2011 to December 31, 2011.

SIGNIFICANT BUSINESS MATTERS

On August 31, 2011, with legal effect from September 1, 2011, in the Commercial Court Rijeka
Permanent office Pazin merger of companies RABAC d.d. and ZLATNI OTOK d.d. to company RIVIERA
POREC d.d. was recorded, all based on previously conducted legal prescribed procedures and decisions
of General Assembly of ZLATNI OTOK d.d. since June 27, 2011, General Assembly of RABAC d.d. since
June 28, 2011 and General Assembly of RIVIERA POREC d.d. since June 29, 2011, as well as based on
the Merger Agreement concluded on June 29, 2011. At the same time company changed name from
RIVIERA POREC d.d. to Riviera Adria d.d. (hereafter: Company) and that was also recorded.

Until August 31, 2011 Management Board composed of: Veljko Ostoji¢ — President, Tihomir Nikolas —
Member and Marko Cizmek — Member, and from September 1, 2011 one new MB Member was
appointed - Edi Cernjul. In this composition MB operated until mandate expiration on December 31, 2011.
Supervisory Board for new mandate of four years, starting from January 1, 2012, appointed MB that is
composed of three members: Edi Cernjul — President and Marko Cizmek and Tihomir Nikolag —
Members.

After merger of companies ZLATNI OTOK d.d. and RABAC d.d., company Riviera Adria d.d. became the
biggest tourist company in Croatia with a possibility of accommodation up to 34.000 guests in one day. In
its unique portfolio Company has 17 hotels, 7 camps and 8 tourist villages on west and east Istria coast
and Kvarner. During high season, the Company will have up to 2.100 employees, thus being one of the
biggest employers in Istria and Croatia. Mentioned facilities, plus capacity of Dubrovnik Babin Kuk d.d.
represent more than 10% of all categorized accommodation capacities of hotels, apartments and camps
in Croatia, except private accommodation.

Company’s permanent aim is continuous growth and development in all business segments. Expand of
tourism and other assets portfolio due to merger allows further specialization and more clearer positioning
of tourist facilities and thus even better market recognition.

OVERVIEW OF RIVIERA ADRIA d.d. BUSINESS RESULTS

In Company’s financial statements for 2011 are included all items — book balances merged companies
RABAC d.d. and ZLATNI OTOK d.d. starting from September 1, 2011 so all significant changes in these
statements have to be observed as a result of this merger. We note that merged companies ended their
regular business on August 31, 2011 when also their books were closed with cumulative net profit of 15,4
million kuna (gross profit 18,9 million kuna) what affected capital profit of Company trough merge effects.
Relatively high showed net profit of merged companies is a result of extraordinary seasonal results of
their business (majorly high seasonal revenues), while expected lower results of season end (September
to December) were directly included in revenues and expenses of Riviera Adria d.d.

Riviera Adria d.d. in period from January 1 to December 31, 2011 realized more than 531 million kuna of
operating revenue, which is more than 85,6 million kuna in relation to previous year and represents an
increase of 19,2%. Out of that 33,5 million kuna refers to revenues of merged companies in period from



September to December (Branch office Rabac 23,5 million kuna, Branch office Zlatni otok 10 million
kuna). Compared to numbers from published unaudited tempor ary yearly financial statements,
and as a result of final recording, operating reven ues item recorded change and is greater for 1,45
million kuna (of which the revenue relating sales i s 0,21 million, and other operating revenue is
1,24 million kuna).

In mentioned period from January 1 to December 31, 2011 Company realized 515,3 million kuna of
operating expenses what is for 90,8 million kuna more according to previous year and represents
increase of 21,4%. Of that on the merged companies relate 36,5 million kuna (Branch office Rabac 26,6
million kuna, Branch office Zlatni otok 9,9 million kuna). Operating expenses increase is mostly result of
increase of input costs of raw materials, personnel costs and other costs. Compared to numbers from
unaudited temporary yearly financial statements, an d as a result of final recording, operating
expenses item is greater for 0,2 million kuna (material costs, personnel costs and other costs are
slightly higher, and other operating expenses are lower).

Financial revenues amount 8,2 million kuna what is 3,6 million kuna less according 2010 (30% lower), of
which 4 million kuna is less revenues from foreign exchange gains from loans, 0,6 million kuna more
revenues from interests and 0,2 million kuna less of other financial revenues.

Financial expenses amount 24,3 million kuna what is 21,7 million kuna (47%) less regarding 2010, of
what is 25,9 million kuna less out of foreign exchange losses, 1,6 million kuna more from loan interests
(loan interests of Branch offices included — 0,4 million kuna), 0,1 million kuna more of other financial
expenses and 2,5 million kuna more not-realized losses from fair value of rate and currency risks hedging
instruments.

In mentioned period Riviera Adria d.d. realized 539,7 million kuna of total revenues what represents
17,9% increase in relation to 2010 (82 million kuna more of which 34,2 million kuna relates to Branch
offices). Total expenses amounted 539,6 million kuna what represents increase of 14,6% in relation to
previous year (69 million kuna more of which 36,9 million kuna relates to Branch offices). Compared to
numbers from published unaudited temporary yearly f inancial statements, and as a result of
changes in revenues and expenses mentioned above, g  ross profit is shown in amount of 74.394
kuna instead of earlier published loss in amount of 1,1 million kuna. By admitting delayed tax
assets in amount of 1.717.469 kuna (based on tempor ary differences under concessions, fair
values of derivatives and transferred tax loss), Co  mpany concluded this year with net profit
amounting 1.791.863 kuna, while in 2010 loss amounted 12,8 million kuna.

In 2011 Company realized 18,5 million kuna greater total revenues in relation to planned what is an
increase of 3,55% (in relation to comparable planned amounts which include whole year revenues of
destination Pore¢ and revenues of destination Rabac and Krk in September-December period). At the
same time total expenses were higher for 13,9 million kuna (2,64%) in relation to what was planned.

In 2011 over 3,2 millions of overnights were realized what is an increase of 4,56% in relation to 2010
(destination Pore¢ 4%, destination Rabac 5,4%, destination Krk 6,8% more overnights). Mentioned
realization is for 1,5% more regarding 2011 plan what is exactly 47.593 overnights.

Total Company’s assets value on the end of 2011 business year amounted 2,1 billion kuna and is for 476
million kuna higher in relation to previous year (28,6%), primarily as a result of merger. Compared to

numbers from published unaudited temporary yearly f inancial statements, and as a result of
changes of final recording, total assets changed an d is greater for 4,6 million kuna. The most
significant changes are under the item of tangible and intangible assets amounting 1,7 million

kuna, deferred tax assets amounting 1,7 million kun a and current assets (buyers and state
receivables) in amount of 1,1 million kuna.

Largest changes are shown in items of long-term assets which amounts 1,9 billion kuna what is for 357,8
million kuna more in relation to previous year (also assets of merged companies by input of initial balance
on September 1, 2011 included along with all changes till end of the year). Changes are shown also in
current assets which is for 113,5 million kuna higher in relation to 2010 and amounts 186,1 million kuna.
Within current assets the highest growth is on the cash equivalent item (204%, that is 106,3 million kuna
more) and amounts 158,6 million kuna. Current assets make 8,7% of total assets, while in previous year
were making 4,3%.



Equity and reserves on the end of the year amounted 1,7 billion kuna what is for 453,6 million kuna more
in relation to previous year (36%) what is a result of share capital decrease of 30,6 million kuna
(described in the following section), capital reserves increase for 478,8 million kuna, reserves from profit
decrease for 8,9 million kuna, with significant better final result of 14,6 million kuna (realized profit 1,79
million in relation to loss of 12,8 million kuna from previous year). Compared to numbers from
published unaudited temporary yearly financial stat ements, and as a result of changes of final
recording, share capital and reserves are higher fo  r 2,6 million kuna as a result of decrease of
revalorization reserves for 0,3 million kuna and sig nificantly better result of 2,9 million kuna (1,1
million loss from temporary statement versus 1,79 m illion kuna profit as explained above).

In the structure of equity, under the item share capital and reserves, is shown share capital decrease as a
result of share capital decrease of Riviera Pore¢ d.d. from the amount of 1.096.055.100,00 kuna to
amount of 730.703.400,00 kuna and consequently share capital increase by new shares emission for
amount of 334.760.000,00 kuna because of merger of Rabac d.d. and Zlatni otok d.d.

Short and long term Company’s liabilities on 31 December, 2010 amounted 412,9 million kuna what is
slightly higher in relation to 2010, only for 1,6% (including also merged companies liabilities). Long-term
liabilities are greater for 32,5%, and long-term liabilities are lower for 33% in relation to previous year.
Company is stable and solvent and pays its liabilities in time. Compared to numbers from published
unaudited temporary yearly financial statements, sh ort and long term liabilities are higher for 3
million kuna due to 0,2 million kuna more of deferr ed tax assets and 2,5 million kuna more
payables and 0,3 million kuna of other short term | iabilities.

CONSOLIDATED REPORTS OF THE GROUP

Explanations listed below include merger effects in the same way as shown in the previous section that
deals with the results of Riviera Adria d.d. Changes regarding numbers from the published unaudited
temporary yearly financial statements are a result of the final book entries in both companies.

The Riviera Group consisting of Riviera Adria d.d. and Dubrovnik Babin Kuk d.d. from Dubrovnik (further
in this report: Group) from January 1, 2011 to December 31, 2011 realized 7 39,5 million kuna in
operating revenues what is an increase of 18,8% acc  ording to previous year. Operating expenses
increased for 16,4% according to 2010 and amount 71 9,5 million kuna. Compared to numbers from
published unaudited temporary yearly financial stat ements, and as a result of changes of final
recording, operating revenues are higher for 1,68 m illion kuna (1,45 million refers to Riviera Adria
d.d., 0,23 million kuna refers to Dubrovnik Babin k  uk d.d.) as well as operating expenses which
are higher for 0,94 million kuna (0,2 million kuna refers to Riviera Adria d.d., 0,74 million referst o
Dubrovnik Babin kuk d.d.).

Financial revenues decreased for 9,2 million kuna and financial expenses for 41,6 million kuna in relation
to 2010 what is an influence of foreign exchange differences both in revenues and in expenses, interest
revenues and non-realized losses from fair value of rate and currency risks hedging instruments.

Group realized 749,1 million kuna of total revenues what is an increase of 16,8% (108 million kuna) and
781,2 million kuna of total expenses what is an increase of 8,3% (60 million kuna) in relation to 2010.
Under the influence of revenues increase and slower expenses increase the Group loss was reduced for
49,3 million kuna. Compared to numbers from published unaudited tempor ary yearly financial
statements, and as a result of changes in revenues and expenses, loss before tax is 32,1 million
kuna instead of earlier loss of 32,7 million kuna. By recognition of deferred tax assets amounting
1,71 million kuna in parent company (temporary diff erences on concession basis are determined

as well as fair value of derivatives and transferre  d tax loss), Group concluded business year with
loss of 30,3 million kuna (as a result of parent company profit of 1,79 million kuna and loss of Dubrovnik
Babin kuk d.d. of 32,1 million kuna). Loss is 30,3 million kuna, of which loss attributed to parent company
is 28,4 million kuna and to minority 1,9 million kuna. Loss in 2010 amounted 79,7 million kuna (of which
loss attributed to parent company was 74,3 million and to minority 5,4 million).



In 2011 Group realized more than 3,7 million of overnights what represents increase of 4,52% (Istrian and
Kvarner destinations increase of 4,56%, Dubrovnik 4,29%) what is 1,1% overnights more regarding
planned.

Total value of the Group assets on December 31, 2011 is 2,7 billion kuna what is for 424,9 million
(18,3%) greater than 2010. Greatest changes are recorded in items of non-current assets which amounts
2,5 billion kuna and is for 303,7 million kuna higher than the last year and on items of current assets
which is for 114,7 million higher and amounts 198 million kuna. Within current assets the biggest growth
is recorded on cash equivalents (206,7%, that is 109,4 million kuna) which now amount 162,38 million
kuna. Compared to numbers from published unaudited tempor ary yearly financial statements, and
as a result of changes of final recording, total as  sets are higher for 4 million kuna. The most
significant changes are under the item of tangible and intangible assets amounting 1,7 million
kuna, deferred tax assets in amount of 1,7 million kuna and current assets in amount of 0,6 million
kuna (most significant change is under item of buye rs and state receivables).

Changes in total liabilities are primarily a result of mentioned merger, as already explained above.
Compared to numbers from published unaudited tempor ary yearly financial statements, and as a
result of changes of final recording, share capital and reserves are higher for 2 million kuna as a
result of revalorization reserves decrease for 0,3 million kuna and significantly better result of 2,3
million kuna.

Total liabilities on December 31, 2011 amount 1 billion kuna what is a decrease of 1% according to 2010.
Long-term liabilities increased for 10,8%, short-term liabilities decreased for 30,6% regarding 2010.
Compared to numbers from published unaudited tempor ary yearly financial statements, and as a
result of changes of final recording, total Company s liabilities are higher for 2 million kuna, while
inside structure of individual items came to reclas sification, for example from long term to short
term liabilities, what is obvious in financial stat ements.

HUMAN RESOURCES AND THEIR DEVELOPMENT

On December 31, 2011 Riviera Adria d.d. had 1.233 employees, of which 726 permanently employed.
After successfully merger process new organization in central business functions has been established,
that is in finance and accounting sector, controlling, IT sector, legal affairs and human resources.

Existing collective agreements of merged companies remain on force until union negotiations will be
completed, what guarantees all current acquired employee rights, and all until introduction of new
collective agreement. Proposal for a unique collective agreement is made and union negotiations are
currently in process.

In 2011 Company continued continuous development of human resources through educations and
training programs as important preconditions and factors for high-quality hotel services. Company fully
executes all obligations in accordance with contracts and conditions of collective agreements.



OTHER INFORMATION

Ownership structure on December 31, 2011.

Owner: Number of %
shares shares
1. Valamar Adria holding d.d.
Miramarska 24, 10000 Zagreb 74.856.662 70,26%
2. Hypo Alpe-Adria-Bank d.d./SZIF d.d. / Skrbnik,
Slavonska avenija 6, 10000 Zagreb 4.539.244 4,26%
3. Auctor d.o.o.
DeZmanov prolaz 5, 10000 Zagreb 1.929.533 1,81%
4. Hypo Alpe-Adria-Bank d.d./Raiffeisen obvezni mirovinski
fond/Skrbnik, Slavonska avenija 6, 10000 Zagreb 1.479.080 1,39%
5. Hypo Alpe-Adria-Bank d.d./PBZ Croatia osiguranje-obvezni
mirovinski fond/Skrbnik, Slavonska avenija 6, 10000 Zagreb 1.278.220 1,20%
6. Hrvatska postanska banka d.d./Kapitalni fond d.d./Skrbnik,
JuriSi¢eva 4, 10000 Zagreb 1.268.107 1,19%
7. Societe generale-Splitska banka d.d./AZ obvezni mirovinski
fond/Skrbnik, Rudera BoSkovi¢a 16, 21000 Split 1.205.240 1,13%
8. Republika Hrvatska/Zastupnicki raun Agencije za upravljanje
drzavnom imovinom, Ivana Luci¢a 6, 10000 Zagreb 763.301 0,72%
9. Nexe grupa d.d..
Bra¢e Radi¢a 200, 31500 NaSice 442.620 0,41%
10. Bastion upravljanje d.o.o0.,
Miramarska 24, 10000 Zagreb 432.942 0,41%
11. Other small shareholders + own shares 18.351.391 17,22%
TOTAL 106.546.340 100 %

In period from January 1, 2011 to August 31, 2011, when nominal value of share was 300,00 kuna, the
highest share price was 259,65 kuna and the lowest was 167,70 kuna. In period from September 1, 2011
to December 31, 2011, after share’s nominal value decrease and corporative action of share splitting
based on what nominal value of each new share is reduced to 10,00 kuna, the highest price was 12,99
kuna, and the lowest was 9,30 kuna.

This difference in prices in theese two periods is not the result of actual fall of share price, but is primarily
a result of corporate action of share division where one share split on 20 new shares. This division was
made because of expected positive impact on liquidity and the availability of shares; this action is
practically just a technical intervention and will not affect future cash flows and will not change the
ownership structure of the Company or any associated owner rights.

Based on Decision of General Assembly from July 8, 2010, and with the purpose of employee rewarding
according to performance management projects, in 2011 Company acquired and released own shares.
Company in 2011 on the organized market acquired 11.597 shares what represents 0,0108% of share
capital, for what was given 124.976,16 kuna. On December 31, 2011 Company had 347.634 own shares
what is 0,326% of its share capital. Since January 1, 2012 to this report day, with the same purpose and
in accordance with mentioned Decision of General Assembly, Company acquired 24.778 own shares for
what was given 235.782,08 kuna and represents 0,0233% of share capital.



RISK EXPOSURE

Riviera Adria d.d. is exposed to several financial risks which are usually for business and tourism
companies in the Republic of Croatia. Those are market risk (foreign currency risks, interest risk of cash
flow and price risk), credit risk and liquidity risk.

The Company operates on international level and is exposed to currency risk, so the movements of euro,
franc or kuna can have an impact on future operating results and cash flows, especially on operating
revenues and credit liabilities.

Interest rate risk mainly arises on the basis of long-term loans. Loans issued at variable rates expose the
Company to cash flow interest rate risk.

In order to reduce and limit currency and interest risk, the Company uses derivatives available on the
market.

The Company has no significant concentration of credit risk. Company's sales policy ensures that sales
are made to customers with appropriate credit history.

Price risk exposes the Company to changes in input prices in the business.

Wise liquidity risk management implies maintaining sufficient cash amount, the availability of an adequate
financial amount of credits and the ability of permanent obligations paying. During the year the Company
has paid all liabilities in time and indicated exceptional level of financial stability.

IMPLEMENTATION OF THE CORPORATE GOVERNANCE CODEX

Riviera Adria d.d. and the Group has been developing continuously and acting in accordance with good
corporate governance practices, and, with its corporate strategy, policies, key internal acts and
procedures strives to contribute to the transparent and efficient business and quality relations with the
business environment in which it operates. For the purpose of further strengthening and establishing high
standards of corporate governance and that is accordance with the above good corporate governance
practices, the Company adopted its own Corporate Governance Codex. The Management Board adheres
fully to the provisions of the adopted Codex. Company also applies Corporate Governance Codex
published by the Croatian Agency for Supervision of Financial Services and the Zagreb Stock Exchange
and publishes it in accordance with regulations.

Significant direct shareholders according to data from the Central Depository and Clearing Agency are
listed in the table under "Other information”.

There is a time limit in relation to the use of voting rights at the General Assembly in accordance with the
provisions of the Companies Act - the shareholders are asked to report their participation in the specified
term.

There is no case in which the right of financial security is separated from holding these securities.

Company has no securities with special control rights and there are no restrictions on voting rights.

Rules on the appointment and dismissal of Management Board and Supervisory Board members are
established by the Statute, in accordance with the provisions of the Companies Act.

Company’s Management Board is authorized to acquire own shares according to decision of the General
Assembly from July 8, 2010.

The rules on Statute modification of the Articles of Association have been established by the Companies
Act and the Statute has no additional restrictions.



Authorities of Management Board members are also fully harmonized with the provisions of the
Companies Act.

Company has:

Management Board: Edi Cernjul (President), Tihomir Nikolas, Marko Cizmek

Supervisory Board: Franco Palma (President), Gustav Wurmbéck, Franz Lanschitzer, Georg Eltz (vice
president), Mariza Jugovac.

Audit committee: Franz Lanschitzer (President), Vicko Feri¢, Tihomir Nikolas, Gustav Wurmbdck and
Georg Eltz who performs duties in accordance with Audit Law.

Management and Supervisory Board work through meetings and making decisions without holding
meetings in accordance with the provisions of Laws.

During 2011 Management Board performed all actions according to Law and Statute in managing
business operations and representing the Company as well as planning business policy that is performed
with proper care and diligence. Management Board also supervised through permanent internal control.

RELATED COMPANIES

In 2011 several transactions have been realized with related companies within the Valamar Group on
ordinary commercial terms and conditions and at market price. We affirm in accordance to Article 497 of
Companies Act and that all relations with the related companies are presented in the notes to financial
statements (Note 33).

THE COMPANY BRANCHES

On the September 2, 2012 in Commercial court Rijeka Permanent office Pazin establishment of branch-
offices was recorded: Branch office RABAC, headquarters Rabac, Slobode 80 and Branch office ZLATNI
OTOK, headquarters Krk, VrSanska 8. Branches are economic initiators in their local communities and
they continue to operate in their destination by supporting their further investments, creation of tourist
attractions and participating in their social and business activity.

SUSTAINABLE DEVELOPMENT

Regardless the hospitality and tourism industry generally does not belong in activities that may
significantly affect the environment, the Company is continuously working on improving environmental
protection and sustainable development with the aim of building a recognizable environmentally oriented
tourist destination. The business objects of the Company apply: Environmental Management System
according to 1ISO 14001:2004, Quality Management System according to ISO 9001 and HACCP
standards by the Codex Alimentarius.

The objects of the Company uses the waste heat of refrigeration systems for heating and domestic hot
water systems are installed to monitor the consumption of electricity and water, and management
systems employed peak power. On many beaches of camps and hotels the Company has the Blue flag,
symbol of purity distinctive ecological environment. With the responsible management of nature and the
environment we fulfill the expectations of guests and contribute to the protection of natural resources.



MANAGEMENT AND INVESTMENTS

In accordance with the management agreement on the Management of hotels and tourist facilities and
contents from 2004, Company entrusted managing of hotels and other tourist facilities to company
Valamar Hotels & Resorts, a leading local company for management of tourism facilities with the largest
tourism portfolio under single management in Croatia. The company continually adapts to new market
trends and demands and needs of guests.

According to development plans of the Company in the preparation of 2012 tourist season significant
investment operations have been realized in all destinations in which the Company operates. With
permanent investment and enhancing the quality level of services for greater satisfaction of our guests,
we create new values, protect our employees, contributing to employment, to the overall development
and achievement of business goals.

IMPORTANT BUSINESS MATTERS AFTER END OF THE BUSINESS YEAR AND EXPECTED
DEVELOPMENT IN THE FUTURE

Thanks to high-quality knowledge management, corporate culture, quality of services and products, and
especially good preparation for the 2011 we can declare it as a successful year. The business objective is
the Company's continuous growth and development and building brand identity as a tourist destination
with high-quality services, which is consistent with the highest environmental standards.

Further business will be demanding and for Company undoubtedly a new challenge, including the effects
of changes in fiscal and monetary policy (part of the VAT and other taxes and contributions, para-
payments, fees, exchange rates, etc.) as important factors of competitiveness and investment activities.
Using synergies of the merger and applying best practices, costs rationalization, improving the quality of
products and services, designed investments and raising the quality of the environment and the beaches,
in the coming period we will strive to achieve even better business results.

On the February 28, 2012, General Assembly was held and approved Contract on management of hotels
and other tourist facilities and contents with Valamar hotels and resorts d.o.0. what improved mutual
relations and business, modernized contractual arrangements and specified more precise provision of the
contract.

Yearly audited, consolidated and non-consolidated financial statements for 2011 were determined by
Management Board on April 12, 2012.

Management Board proposes that the profit for 2011 amounting 1.791.862,88 kuna allocated to other
Company reserves.

Management Board sincerely thanks shareholders, business partners and guests for their confidence and
all employees for their hard work and effort.

The Management Board

Edi Cernjul Marko Cizmek Tihomir Nikola3
President Member Member

[}
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POR_E é RIA D. D.

4)
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BILANCA Obrazac
stanje na dan 31.12.2011. POD-BIL

Obveznik: 36201212847; Riviera Adria d.d.

AOP Rbr.  Prethodnagodina  Tekuéa godina

NEELY Pl oznaka bilieSke (neto) (neto)
AKTIVA
A) POTRAZIVANJA ZA UPISANI ANEUPLA CENI KAPITAL 001
B) DUGOTRAJNA IMOVINA (003+010+020+029+033) 002 1.586.424.684 1.944.266.434
I. NEMATERIJALNA IMOVINA (004 do 009) 003 418.135 1551530
1. Izdaci za razvoj 004 0 0
2. Koncesije, patenti, licencije, robne i usluzne marke, softver i ostala prava 005 418.135 1.551.530
3. Goodwill 006 0 0
4. Predujmovi za nabawu nematerijalne imovine 007 0 0
5. Nematerijalna imovina u pripremi 008 0 0
6. Ostala nematerijalna imovina 009 0 0
IIl. MATERIJALNA IMOVINA (011 do 019) 010 1.273.537.825 1.623.191.432
1. ZemljiSte 011 170.481.607 280.045.825
2. Gradevinski objekti 012 969.128.207 1.212.190.559
3. Postrojenja i oprema 013 68.765.712 84.252.281
4. Alati, pogonski inventar i transportna imovina 014 18.039.113 20.724.954
5. BioloSka imovina 015 0 0
6. Predujmovi za materijalnu imovinu 016 475.003 214.853
7. Materijalna imovina u pripremi 017 36.509.666 16.216.563
8. Ostala materijalna imovina 018 10.138.517 9.546.397
9. Ulaganje u nekretnine 019 0 0
IIl. DUGOTRAINA FINANCIJSKA IMOVINA (021 do 028) 020 311.998.950 317.189.296
1. Udjeli (dionice) kod povezanih poduzetnika 021 309.087.297 314.265.550
2. Dani zajmovi povezanim poduzetnicima 022 0 0
3. Sudjelujuéi interesi (udjeli) 023 120.000 140.000
4. Zajmovi dani poduzetnicima u kojima postoje sudjelujuci interesi 024 0 0
5. Ulaganja u wrijednosne papire 025 2.791.653 2.783.746
6. Dani zajmovi, depoziti i slicno 026 0 0
7. Ostala dugotrajna financijska imovina 027 0 0
8. Ulaganja koja se obra¢unavaju metodom udjela 028 0 0
IV. POTRAZIVANJA (030 do 032) 029 469.774 616.707
1. Potrazivanja od povezanih poduzetnika 030 0 0
2. Potrazivanja po osnovi prodaje na kredit 031 0 0
3. Ostala potraZivanja 032 469.774 616.707
V. ODGODENA POREZNA IMOVINA 033 0 1.717.469
C) KRATKOTRAINA IMOVINA (035+043+050+058) 034 72.591.881 186.107.076
I. ZALIHE (036 do 042) 035 3.288.438 4.029.233
1. Sirovine i materijal 036 2.228.949 3.153.762
2. Proizvodnja u tijeku 037 0 0
3. Gotovi proizvodi 038 740.909 740.909
4. Trgovacka roba 039 318.580 134.562
5. Predujmovi za zalihe 040 0 0
6. Dugotrajna imovina namijenjena prodaji 041 0 0
7. BioloSka imovina 042 0 0
II. POTRAZIVANJA (044 do 049) 043 17.136.127 21.436.127
1. PotraZivanja od povezanih poduzetnika 044 182.988 568.087
2. Potrazivanja od kupaca 045 7.789.426 9.936.171
3. Potrazivanja od sudjelujucih poduzetnika 046 0 0
4. PotraZivanja od zaposlenika i ¢lanova poduzetnika 047 124.797 230.742
5. Potrazivanja od drzave i drugih institucija 048 7.840.627 8.239.944
6. Ostala potraZivanja 049 1.198.289 2.461.183
lll. KRATKOTRAINA FINANCIISKA IMOVINA (051 do 057) 050 0 2.089.119
1. Udjeli (dionice) kod povezanih poduzetnika 051 0 0
2. Dani zajmovi povezanim poduzetnicima 052 0 0
3. Sudjelujuéi interesi (udjeli) 053 0 0
4. Zajmovi dani poduzetnicima u kojima postoje sudjelujuéi interesi 054 0 0
5. Ulaganja u wijednosne papire 055 0 996.275
6. Dani zajmovi, depodziti i sli¢no 056 0
7. Ostala financijska imovina 057 0 1.092.844
IV. NOVAC U BANCI | BLAGAINI 058 52.167.316 158.552.597
D) PLACENI TROSKOVI BUDUCEG RAZDOBLJA | OBRA CUNATI PRIHODI 059 6.616.419 11.396.314
E) UKUPNO AKTIVA (001+002+034+059) 060 1.665.632.984 2.141.769.824
F) 1ZVANBILAN CNI ZAPISI 061 99.239.905 99.165.729




PASIVA

A) KAPITAL | REZERVE (063+064+065+071+072+075+078) 062 1.250.142.197 1.703.745.606
I. TEMELJINI (UPISANI) KAPITAL 063 1.096.055.100 1.065.463.400
Il. KAPITALNE REZERVE 064 0 478.814.684
Il. REZERVE IZ DOBITI (066+067-068+069+070) 065 165.571.872 156.620.161
1. Zakonske rezerve 066 70.645.522 57.792.194
2. Rezerve za Vastite dionice 067 10.517.027 9.425.815
3. Vlastite dionice i udjeli (odbitna stavka) 068 10.687.516 8.721.280
4. Statutarne rezerve 069 0 0
5. Ostale rezerve 070 95.096.839 98.123.432
IV. REVALORIZACIJSKE REZERVE 071 1.368.553 1.055.498
V. ZADRZANA DOBIT ILI PRENESENI GUBITAK (073-074) 072 0 0
1. Zadrzana dobit 073 0 0
2. Preneseni gubitak 074 0 0
VI. DOBIT ILI GUBITAK POSLOVNE GODINE (076-077) 075 -12.853.328 1.791.863
1. Dobit poslowne godine 076 0 1.791.863
2. Gubitak poslowne godine 077 12.853.328 0
VIIl. MANJINSKI INTERES 078 0 0
B) REZERVIRANJA (080 do 082) 079 0 288217
1. Rezerviranja za mirovine, otpremnine i slicne obveze 080 0 0

2. Rezerviranja za porezne obveze 081 0 0

3. Druga rezerviranja 082 0 358.217
C) DUGOROCNE OBVEZE (084 do 092) 083 214.540.965 284.387.861
1. Obveze prema povezanim poduzetnicima 084 0 0

2. Obveze za zajmove, depozite i slicno 085 0 0

3. Obveze prema bankama i drugim financijskim institucijama 086 214.540.965 281.940.655

4. Obveze za predujmove 087 0 0

5. Obveze prema dobavija¢ima 088 0 0

6. Obveze po wrijednosnim papirima 089 0 0

7. Obveze prema poduzetnicima u kojima postoje sudjelujuéi interesi 090 0 0

8. Ostale dugorocne obveze 091 0 2.183.331

9. Odgodena porezna obveza 092 0 263.875
D) KRATKORO CNE OBVEZE (094 do 105) 093 191.763.323 128.534.270
1. Obveze prema povezanim poduzetnicima 094 0 231.884

2. Obveze za zajmove, depozite i slicno 095 0 54.457

3. Obveze prema bankama i drugim financijskim institucijama 096 158.960.558 75.958.566

4. Obveze za predujmove 097 1.813.837 4.909.660

5. Obveze prema dobavijaima 098 22.686.722 33.846.768

6. Obveze po wrijednosnim papirima 099 0 0

7. Obveze prema poduzetnicima u kojima postoje sudjelujuéi interesi 100 0 0

8. Obveze prema zaposlenicima 101 5.358.102 7.880.192

9. Obveze za poreze, doprinose i sliéna davanja 102 2.483.815 3.625.968
10. Obveze s osnove udjela u rezultatu 103 0 0
11. Obveze po osnovi dugotrajne imovine namijenjene prodaji 104 0 0
12. Ostale kratkoro¢ne obveze 105 460.289 2.026.775
E) ODGODENO PLACANJE TROSKOVA | PRIHOD BUDU CEGA RAZDOBLJA 106 9.186.499 24.743.870
F) UKUPNO — PASIVA (062+079+083+093+106) 107 1.665.632.984 2.141.769.824
G) 1ZVANBILAN CNI ZAPISI 108 99.239.905 99.165.729

DODATAK BILANCI (popunjava poduzetnik koji sastavlja konsolidirani godisnji financijski izvjeStaj)

A) KAPITAL | REZERVE

1. Pripisano imateljima kapitala matice

109

2. Pripisano manjinskom interesu

110
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RACUN DOBITI I GUBITKA Obrazac
za razdoblje 01.01.2011. do 31.12.2011. POD-RDG

Obveznik: 36201212847; Riviera Adria d.d.

AOCP Rbr.
oznaka bilieSke
1 2 3 4 5

Naziv pozicije Prethodnagodina Teku ¢agodina

1. POSLOVNI PRIHODI (112+113) 111 445.854.206 531.488.234
1. Prihodi od prodaje 112 440.203.911 522.658.106
2. Ostali poslovni prihodi 113 5.650.295 8.830.128

Il. POSLOVNI RASHODI (115+116+120+124+125+126+129+130) 114 424.494.167 515.355.304

1. Promjene vrijednosti zaliha proizvodnje uti  jeku i gotovih proizvoda 115 0 0

2. Materijalni troSkovi (117 do 119) 116 146.940.285 179.472.536

a) Tro8kovi sirovina i materijala 117 81.935.162 96.916.512

b) TroSkovi prodane robe 118 1.425.004 1.757.657

c) Ostali vanjski troskovi 119 63.580.119 80.798.367

3. Troskovi osoblja (121 do 123) 120 109.053.104 133.344.469

a) Neto plac¢e i nadnice 121 65.868.056 80.973.932

b) Tro8kovi poreza i doprinosaizplaca 122 27.473.816 33.179.775

c) Doprinosi na place 123 15.711.232 19.190.762

4. Amortizacija 124 99.074.868 113.247.896

5. Ostali troskovi 125 64.704.769 85.292.946

6. Vrijednosno uskla divanje (127+128) 126 453.449 148.621

a) dugotrajne imovine (osim financijske imovine) 127 0 0

b) kratkotrajne imovine (osim financijske imovine) 128 453.449 148.621

7. Rezerviranja 129 2.018.728 519.465

8. Ostali poslovni rashodi 130 2.248.964 3.329.371

1ll. AINANCIJSKI PRIHODI (132 do 136) 131 11.815.476 8.236.451
1. Kamate, te éajne razlike, dividende isli &ni prihodiiz odnosa s

povezanim poclluzetnicima P 132 260 97

2. Kamate, te .éajne razlikt_a,.diviQende., sli  €ni prihodi iz odnosa s 133 11.223.022 7.861.845

nepovezanim poduzetnicima i drugim osobam  a

3. Dio prihoda od pridruzenih poduzetnika isu  djeluju €ihinteresa 134 0 0

4. Nerealizirani dobici (prihodi) od financijs ke imovine 135 0 0

5. Ostali financijski prihodi 136 592.194 374.409

IV. ANANCIJSKI RASHODI (138 do 141) 137 46.028.843 24.294.987

1. Kamate, te €ajne razlike i drugi rashodi s povezanim poduzetnic ima 138 153 0

2. Kamate, te éajhe raz'like idrugi rashodi iz odnosa s nepovezani  m 139 45.831.850 21475516

poduzetnicima i drugim osobama

3. Nerealizirani gubici (rashodi) od financijsk e imovine 140 0 2.477.965

4. Ostali financijski rashodi 141 196.840 341.506

V. UDIO U DOBITI OD PRIDRUZENIH PODUZETNIKA 142 0 0

VI. UDIO U GUBITKU OD PRIDRUZENIH PODUZETNIKA 143 0 0

VII. IZVANREDNI - OSTALI PRIHODI 144 0 0

VIII. IZVANREDNI - OSTALI RASHODI 145 0 0

IX. UKUPNI PRIHODI (111+131+142 + 144) 146 457.669.682 539.724.685

X. UKUPNI RASHODI (114+137+143 + 145) 147 470.523.010 539.650.291

XI. DOBIT ILI GUBITAK PRIJE OPOREZIVANJA (146-147) 148 -12.853.328 74.394

1. Dobit prije oporezivanja (146-147) 149 0 74.394
2. Gubitak prije oporezivanja (147-146) 150 12.853.328 0
XIl. POREZ NA DOBIT 151 0 -1.717.469
XIll. DOBIT ILI GUBITAK RAZDOBLJA (148-151) 152 -12.853.328 1.791.863
1. Dobit razdoblja (149-151) 153 0 1.791.863
2. Gubitak razdoblja (151-148) 154 12.853.328 0

DODATAK RDG-u (popunjava poduzetnik koji sastavijia  konsolidirani godisnji financijski izviestaj)
XIV. DOBIT ILI GUBITAK RAZDOBLJA

1. Pripisana imateljima kapitala matice | 155 | I |
2. Pripisana manjinskom interesu | 156 | | |
1ZVIESTAJ O OSTALOJ SVEOBUHVATNOJ DOBITI (popunjava  poduzetnik obveznik primjene MSH-a)
1. DOBIT ILI GUBITAK RAZDOBLJA (= 152) 157 -12.853.328 1.791.863
1l. OSTALA SVEOBUHVATNA DOBIT/GUBITAK PRIJE POREZA (159 do 165) 158 -20.656 -49.180
1. Te€ajne razlike iz prera €una inozemnog poslovanja 159
2. Promjeng. reva.lorize-\cijskih rezervidugotrajn e materijalne i 160
nematerijalne imovine
3. I.Dobit.ili gubitak svgsnove pono_vnog vrednova  nja financijske 161 20,656 .49.180
imovine raspoloZive za prodaju
4. Dobit ili gubitak s osnove u  €inkovite zastite nov €anog toka 162
5. Dobit ili gubitak s osnove u  €inkovite zastite neto ulaganja u inozemstvu 163
6. Udio u ostaloj sveobuhvatnoj dobiti/gubitku pridruzenih poduzetnika 164
7. Aktuarski dobici/gubici po planovima definir anih primanja 165
1ll. POREZ NA OSTALU SVEOBUHVATNU DOBIT RAZDOBLJA 166
IV. NETO OSTALA SVEOBUHVATNA DOBIT ILI GUBITAK
RAZDOBLJA (158-166) 167 -20.656 -49.180
V. SVEOBUHVATNA DOBIT ILI GUBITAK RAZDOBLJA (157+16 7) 168 -12.873.984 1.742.683

DODATAK Izvjestaju o ostaloj sveobuhvatnoj dobiti (popunjava poduzetnik koji sastavija konsolidirani godisniji financijski izviestaj)
VI. SVEOBUHVATNA DOBIT ILI GUBITAK RAZDOBLJA

1. Pripisana imateljima kapitala matice | 169 | | |

2. Pripisana manjinskom interesu | 170 | | |




1IZVIESTAJ O NOV CANOM TIJEKU - Indirektna metoda Obrazac
u razdoblju 01.01.2011. do 31.12.2011. POD-NTI

Obveznik: 36201212847; Riviera Adria d.d.

Naziv pozicije ozAnoalll::a b";z('e Pr:::j?::a Tekuéa godina
NOVCANI TIJEK OD POSLOVNIH AKTIVNOSTI |
1. Dobit prije poreza 001 -12.853.328 1.791.863
2. Amortizacija 002 99.074.868 113.247.896
3. Povecanije kratkoro¢nih obveza 003 38.223.425
4. Smanjenje kratkotrajnih potrazivanja 004
5. Smanjenje zaliha 005
6. Ostalo povecanje nov€anog tijeka 006 1.758.635
1. Ukupno pove éanje nov €anog tiieka od poslovnih aktivnosti (001 do 006) 007 87.980.175 153.263.184
1. Smanjenje kratkoro¢nih obveza 008 2.814.243
2. Povecanije kratkotrajnih potrazivanja 009 4.639.433 5.296.274
3. Povec¢anje zaliha 010 291.601 740.795
4. Ostalo smanjenje nov€anog tijeka 011 6.019.672
1. Ukupno smanjenje nov €anog tijeka od poslovnih aktivnosti (008 do 011) 012 7.745.277 12.056.741
A1) NETO POVECANJE NOV CANOG TIJEKA OD POSLOVNIH
) AKTIVNOSTI (007-012) 013 80.234.898 141.206.443
A2) NETO SMANJENJE NOV CANOG TIJEKA OD POSLOVNIH 014 i o
AKTIVNOSTI (012-007)
NOVEANI TIJEK OD INVESTICIISKIH AKTIVNOSTI
1. Nov€ani primici od prodaje dugotrajne materijalne i nematerijalne imovine 015
2. Nov€ani primici od prodaje viasni¢kih i duzni¢kih instrumenata 016
3. Nowv€ani primici od kamata 017
4. Nov€ani primici od dividendi 018
5. Ostali nov€ani primici od investicijskih aktivnosti 019
1ll. Ukupno nov €ani primici od investicijskih aktivnosti (015 do 01 9) 020 0 0
1. Nov€ani izdaci za kupnju dugotrajne materijalne i nematerijalne imovine 021 96.433.977 464.034.900
2. Nowv€ani izdaci za stjecanje viasnickih i duznickih financijskih instrumenata 022 6.907.815
3. Ostali nowv€ani izdaci od investicijskih aktivnosti 023
1IV. Ukupno nov €ani izdaci od investicijskih aktivnosti (021 do 023 ) 024 96.433.977 470.942.715
B1) NETO POVECANJE NOV CANOG TIJEKA OD INVESTICIJSKIH 025 i o
AKTIVNOSTI (020-024)
B2) NETO SMANJENJE NOV CANOG TIJEKA OD INVESTICIJSKIH 026 e b

AKTIVNOSTI (024-020)
NOVEANI TIJEK OD ANANCIJSKIH AKTIVNOSTI
1. Nov€ani primici od izdavanja viasni¢kih i duzni¢kih financijskih instrumenata | 027

2. Nowv¢ani primici od glavnice kredita, zaduznica, pozajmica i drugih posudbi 028 7.365.189
3. Ostali primici od financijskih aktivnosti 029 452.107.430
V. Ukupno nov €ani primici od financijskih aktivnosti (027 do 029) 030 7.365.189 452.107.430
1. Nov€ani izdaci za otplatu glavnice kredita i obveznica 031 33.032.871 15.547.845
2. Nowv€ani izdaci za isplatu dividendi 032
3. Nowv€ani izdaci za financijski najam 033
4. Novéani izdaci za otkup Vastitih dionica 034 124.977
5. Ostali nov€ani izdaci od financijskih aktivnosti 035 313.055
VI. Ukupno nov €ani izdaci od financijskih aktivnosti (031 do 035) 036 33.032.871 15.985.877
C1) NETO POVECANJE NOV CANOG TIJEKA OD FINANCIJSKIH
) AKTIVNOSTI (030-036) 037 0 436.121.553
C2) NETO SMANJENJE NOV CANOG TIJEKA OD FINANCIJSKIH
)AKTIVNOSTI (036-030) 038 e i
Ukupno poveéanje novganog tijeka (013 — 014 + 025 — 026 + 037 — 038) 039 0 106.385.281
Ukupno smanjenje novéanog tijeka (014 — 013 + 026 — 025 + 038 — 037) 040 41.866.761 0
Novac i nov€ani ekvivalenti na poc¢etku razdoblja 041 94.034.078 52.167.316
Povecanje novca i novéanih ekvivalenata 042 106.385.281
Smanjenje novca i nov€anih ekvivalenata 043 41.866.761

Novac i nov€ani ekvivalenti na kraju razdoblja 044 52.167.317 158.552.597




RIVIERA ADRIA d.d.

RIVIERA ADRIA d.d.
ANNUAL FINANCIAL STATEMENTS BY REGULATIONS IN USE F OR ZAGREB

STOCK EXCHANGE d.d. AND CROATIAN FINANCIAL SERVICES SUPERVISION
AGENCY

Balance sheet

Statement of comprehensive income
Cash flow statement

Statement on equity change
Comments
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Prilog 1.
Razdoblje izvjeStavanja: 01.01.2011. do 31.12.2011.

Godisnji financijski izvie$taj poduzetnika GFI-POD
Mati¢ni broj (MB): 3474771
Mati¢ni broj subjekta (MBS): 040020883
Osobni identifikacijski broj 36201212847
(OIB):
Twrtka izdavatelja: Riviera Adria d.d.
PoStanski broj i mjesto: 52440 Pore ¢
Ulica i kuéni broj: Stancija Kaligari 1
Adresa e-poSte: uprava@riviera.hr
Internet adresa: www.riviera-adria.com

Sifra i naziv op¢ine/grada: 348 Poreé

Sifra i naziv Zupanije: 18 Istarska Broj zaposlenih: 1.233
(krajem godine)

Konsolidirani izyjeStaj: NE Sifra NKD-a: 5510
Twrtke subjekata konsolidacije (prema MSFI): Sjediste: MB:

Knjigovodstveni servis:
Osoba za kontakt: Sopta Anka

(unosi se samo prezime i ime osobe za kontakt)
Telefon: 052 408 188 Telefaks: 052 408 110

Adresa e-poste: anka.sopta@riviera.hr

Prezime i ime: Cernjul Edi, Cizmek Marko
(osoba oviaStene za zastupanje)

Dokumentacija za objavu:

1. Revidirani godi$niji financijski izyjeStaji s revizorskim izjeS¢em s revizorskim izvj
2. lzyjeStaj poslovodstva

™
3. IzZiava osoba odgovornih za sastavijanje godi$njeg izviestaja, u PDF formatu /
4. Odluka nadleZnog tijela (prijedlog) o utwrdivanju godisnjih financijskih izvieStaja {f
4 /
!_;:’

5. Odluka o prijedlogu raspodjele dobiti ili pokriéu gubitka ——

M.P.

(potpis osobe oviaStene za zastupanje)

RIVIERA ADRIA D.D.
POREC 4
18



BILANCA
stanje na dan 31.12.2011.

Obveznik: RIVIERA ADRIA d.d.

A) POTRAZIVANJA ZA UPISANI ANEUPLA CENI KAPITAL 001
B) DUGOTRAJNA IMOVINA (003+010+020+029+033) 002 1.586.424.684| 1.944.266.435)
1. NEMATERIJALNA IMOVINA (004 do 009) 003 418.135 1.551.530)

1. Izdaci za razvoj 004
2. Koncesije, patenti, licencije, robne i usluzne marke, softver i ostala prava 005 418.135 1.551.530

3. Goodwill 006

4. Predujmovi za nabawu nematerijalne imovine 007

5. Nematerijalna imovina u pripremi 008

6. Ostala nematerijalna imovina 009
Il. MATERIJALNA IMOVINA (011 do 019) 010 1.273.537.825| 1.623.191.433]
1. Zemljiste 011 170.481.607| 280.045.825
2. Gradevinski objekti 012 969.128.207| 1.212.190.559
3. Postrojenja i oprema 013 68.765.712 84.252.281
4. Alati, pogonski inventar i transportna imovina 014 18.039.113 20.724.954|

5. BioloSka imovina 015
6. Predujmovi za materijalnu imovinu 016 475.003 214.853]
7. Materijalna imovina u pripremi 017 36.509.666 16.216.563|
8. Ostala materijalna imovina 018 10.138.517 9.546.398|

9. Ulaganje u nekretnine 019
1Il. DUGOTRAJINA FINANCIJSKA IMOVINA (021 do 028) 020 311.998.950| 317.189.296|
1. Udjeli (dionice) kod povezanih poduzetnika 021 309.087.297| 314.265.550

2. Dani zajmovi povezanim poduzetnicima 022
3. Sudjelujuéi interesi (udjeli) 023 120.000 140.000

4. Zajmovi dani poduzetnicima u kojima postoje sudjelujuéi interesi 024
5. Ulaganja u vrijednosne papire 025 2.791.653 2.783.746|

6. Dani zajmowi, depoziti i slicno 026

7. Ostala dugotrajna financijska imovina 027

8. Ulaganja koja se obracunavaju metodom udjela 028
IV. POTRAZIVANJA (030 do 032) 029 469.774 616.707|

1. Potrazivanja od povezanih poduzetnika 030

2. Potrazivanja po osnovi prodaje na kredit 031
3. Ostala potrazivanja 032 469.774 616.707|
V. ODGODENA POREZNA IMOVINA 033 1.717.469)
C) KRATKOTRAJNA IMOVINA (035+043+050+058) 034 72.591.881| 186.107.075
I. ZALIHE (036 do 042) 035 3.288.438 4.029.233
1. Sirovine i materijal 036 2.228.949 3.153.762|

2. Proizvodnja u tijeku 037
3. Gotovi proizvodi 038 740.909 740.909
4. Trgovacka roba 039 318.580 134.562]

5. Predujmovi za zalihe 040

6. Dugotrajna imovina namijenjena prodaji 041

7. BioloSka imovina 042
1. POTRAZIVANJA (044 do 049) 043 17.136.127|  21.436.127
1. Potrazivanja od povezanih poduzetnika 044 182.988 568.087|
2. Potrazivanja od kupaca 045 7.789.426 9.936.171

3. Potrazivanja od sudjelujuc¢ih poduzetnika 046
4. PotraZivanja od zaposlenika i ¢lanova poduzetnika 047 124.797 230.742|
5. Potrazivanja od drzave i drugih institucija 048 7.840.627 8.239.944
6. Ostala potrazivanja 049 1.198.289 2.461.183|
1ll. KRATKOTRAINA FINANCIIJSKA IMOVINA (051 do 057) 050 0 2.089.118

1. Udjeli (dionice) kod povezanih poduzetnika 051

2. Dani zajmovi povezanim poduzetnicima 052

3. Sudjelujudi interesi (udjeli) 053

4. Zajmovi dani poduzetnicima u kojima postoje sudjelujudi interesi 054
5. Ulaganja u vrijednosne papire 055 996.274|

6. Dani zajmowi, depoziti i slicno 056
7. Ostala financijska imovina 057 1.092.844]
IV. NOVAC U BANCI | BLAGAINI 058 52.167.316| 158.552.597
D) PLACENI TROSKOVI BUDUCEG RAZDOBLJA | OBRA CUNATI PRIHODI 059 6.616.419 11.396.314
E) UKUPNO AKTIVA (001+002+034+059) 060 1.665.632.984| 2.141.769.824]
F) IZVANBILAN CNI ZAPISI 061 99.239.905 99.165.729
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PASIVA

A) KAPITAL | REZERVE (063+064+065+071+072+075+078) 062 1.250.142.197] 1.703.745.606
I. TEMELJNI (UPISANI) KAPITAL 063 1.096.055.100| 1.065.463.400
Il. KAPITALNE REZERVE 064 478.814.683
Ill. REZERVE IZ DOBITI (066+067-068+069+070) 065 165.571.872| 156.620.162
1. Zakonske rezerve 066 70.645.522 57.792.194]
2. Rezerve za viastite dionice 067 10.517.027 9.425.816
3. Vlastite dionice i udjeli (odbitna stavka) 068 10.687.516 8.721.280
4. Statutarne rezerve 069
5. Ostale rezerve 070 95.096.839 98.123.432
IV. REVALORIZACIJSKE REZERVE 071 1.368.553 1.055.498
V. ZADRZANA DOBIT ILI PRENESENI GUBITAK (073-074) 072 0 0
1. ZadrZzana dobit 073
2. Preneseni gubitak 074
V1. DOBIT ILI GUBITAK POSLOVNE GODINE (076-077) 075 -12.853.328 1.791.863
1. Dobit poslowne godine 076 1.791.863
2. Gubitak poslowne godine 077 12.853.328
VIIl. MANJINSKI INTERES 078
B) REZERVIRANJA (080 do 082) 079 0 358.217
1. Rezerviranja za mirovine, otpremnine i sliéne obveze 080
2. Rezerviranja za porezne obveze 081
3. Druga rezerviranja 082 358.217
C) DUGOROCNE OBVEZE (084 do 092) 083 214.540.965| 284.387.861
1. Obveze prema povezanim poduzetnicima 084
2. Obveze za zajmove, depozite i sliéno 085
3. Obveze prema bankama i drugim financijskim institucijama 086 214.540.965 281.940.655
4. Obveze za predujmove 087
5. Obveze prema dobavijacima 088
6. Obveze po wrijednosnim papirima 089
7. Obveze prema poduzetnicima u kojima postoje sudjelujuéi interesi 090
8. Ostale dugoro¢ne obveze 091 2.183.331
9. Odgodena porezna obveza 092 263.875
D) KRATKORO CNE OBVEZE (094 do 105) 093 191.763.323| 128.534.270
1. Obveze prema povezanim poduzetnicima 094 231.884
2. Obveze za zajmove, depozite i slicno 095 54.457
3. Obveze prema bankama i drugim financijskim institucijama 096 158.960.558 75.958.566
4. Obveze za predujmove 097 1.813.837 4.909.660
5. Obveze prema dobavija¢ima 098 22.686.722 33.846.768
6. Obveze po vrijednosnim papirima 099
7. Obveze prema poduzetnicima u kojima postoje sudjelujuéi interesi 100
8. Obveze prema zaposlenicima 101 5.358.102 7.880.192
9. Obveze za poreze, doprinose i slicna davanja 102 2.483.815 3.625.968
10. Obveze s osnove udjela u rezultatu 103
11. Obveze po osnovi dugotrajne imovine namijenjene prodaji 104
12. Ostale kratkoroéne obveze 105 460.289 2.026.775
E) ODGOBENO PLACANJE TROSKOVA | PRIHOD BUDU CEGA RAZDOBLJA 106 9.186.499 24.743.870
F) UKUPNO - PASIVA (062+079+083+093+106) 107 1.665.632.984| 2.141.769.824
G) IZVANBILAN CNI ZAPISI 108 99.239.905 99.165.729

DODATAK BILANCI (popunjava poduzetnik koji sastavlja konsolidirani godisniji financijski izvjeStaj)

A) KAPITAL | REZERVE

1. Pripisano imateljima kapitala matice

2. Pripisano manjinskom interesu
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RACUN DOBITI | GUBITKA
u razdoblju 01.01.2011. do 31.12.2011.

Obveznik: RIVIERA ADRIA d.d.

|. POSLOVNI PRIHODI (112+113) 111 445.854.206| 531.488.234
1. Prihodi od prodaje 112 440.203.911| 522.658.106
2. Ostali poslovni prihodi 113 5.650.295| 8.830.128

IIl. POSLOVNI RASHODI (115+116+120+124+125+126+129+130) 114 424.494.167| 515.355.304
1. Promjene vrijednosti zaliha proizvodnje uti  jeku i gotovih proizvoda 115
2. Materijalnitrokovi (117 do 119) 116 146.940.285| 179.472.536|

a) TroSkovi sirovina i materijala 117 81.935.162| 96.916.512

b) TroSkovi prodane robe 118 1.425.004| 1.757.657

c) Ostali vanjski troSkovi 119 63.580.119| 80.798.367

3. TroSkovi osoblja (121 do 123) 120 109.053.105| 133.344.469

a) Neto place i nadnice 121 65.868.056| 80.973.932

b) TroSkovi poreza i doprinosa iz pla¢a 122 27.473.817| 33.179.775

c) Doprinosi na place 123 15.711.232| 19.190.762

4. Amortizacija 124 99.074.868| 113.247.896

5. Ostali troSkovi 125 64.704.769| 85.292.946

6. Vrijednosno uskla divanje (127+128) 126 453.449 148.621
a) dugotrajne imovine (osim financijske imovine) 127

b) kratkotrajne imovine (osim financijske imovine) 128 453.449 148.621

7. Rezerviranja 129 2.018.728 519.465

8. Ostali poslovni rashodi 130 2.248.963| 3.329.371

1Il. AINANCIJSKI PRIHODI (132 do 136) 131 11.815.476| 8.236.451

1. Kamate, te ¢ajne razlike, dividende isli  €ni prihodi iz odnosa s 132 260 197

2. Kamate, te ¢ajne razlike, dividende, sli  €ni prihodi iz odnosa s 133 11.223.022 7.861.845
3. Dio prihoda od pridruzenih poduzetnikaisu  djeluju €ih interesa 134
4. Nerealizirani dobici (prihodi) od financijs ke imovine 135

5. Ostali financijski prihodi 136 592.194 374.409

IV. FINANCIJSKI RASHODI (138 do 141) 137 46.028.843| 24.294.987,

1. Kamate, te €ajne razlike i drugi rashodi s povezanim poduzetnic ima 138 153

2. Kamate, te €ajne razlike i drugi rashodi iz odnosa s nepovezani m 139 45.831.850| 21.475.516

3. Nerealizirani gubici (rashodi) od financijsk e imovine 140 2.477.965

4. Ostali financijski rashodi 141 196.840 341.506

V. UDIO U DOBITI OD PRIDRUZENIH PODUZETNIKA 142

\VVI. UDIO U GUBITKU OD PRIDRUZENIH PODUZETNIKA 143

VII. IZVANREDNI - OSTALI PRIHODI 144

VIIl. IZVANREDNI - OSTALI RASHODI 145

IX. UKUPNI PRIHODI (111+131+142 + 144) 146 457.669.682| 539.724.685

X. UKUPNI RASHODI (114+137+143 + 145) 147 470.523.010| 539.650.291

XI. DOBIT ILI GUBITAK PRIJE OPOREZIVANJA (146-147) 148 -12.853.328 74.394

1. Dobit prije oporezivanja (146-147) 149 0 74.394]
2. Gubitak prije oporezivanja (147-146) 150 12.853.328 0
XIl. POREZ NA DOBIT 151 -1.717.469
XIIl. DOBIT ILI GUBITAK RAZDOBLJA (148-151) 152 -12.853.328  1.791.863
1. Dobit razdoblja (149-151) 153 0] 1.791.863
2. Gubitak razdoblja (151-148) 154 12.853.328 0)
DODATAK RDG-u (popunjava poduzetnik koji sastavija konsolidirani godi_énji financijski izvjesta]
XIV. DOBIT ILI GUBITAK RAZDOBLJA
1. Pripisana imateljima kapitala matice 155
2. Pripisana manjinskom interesu 156

1ZVIESTAJ O OSTALOJ SVEOBUHVATNOJ DOBITI (popunjava  poduzetnik obveznik primjene MSFI-a)

I. DOBIT ILI GUBITAK RAZDOBLJA (= 152) 157 -12.853.328  1.791.863

Il. OSTALA SVEOBUHVATNA DOBIT/GUBITAK PRIJE POREZA (159 do 165) 158 -20.656 -49.180

1. Te€ajne razlike iz prera €una inozemnog poslovanja 159
2. Promjene revalorizacijskih rezervi dugotrajn e materijalne i 160
3. Dobit ili gubitak s osnove ponovnog vrednova nja financijske 161 -20.656 -49.180
4. Dobit ili gubitak s osnove u  €inkovite zastite nov €anog toka 162
5. Dobit ili gubitak s osnove u  €inkovite zasStite neto ulaganja u inozemstvu 163
6. Udio u ostaloj sveobuhvatnoj dobiti/gubitku pridruzenih poduzetnika 164
7. Aktuarski dobici/gubici po planovima definir anih primanja 165

IIl. POREZ NA OSTALU SVEOBUHVATNU DOBIT RAZDOBLJA 166

IV. NETO OSTALA SVEOBUHVATNA DOBIT ILI GUBITAK 167 -20.656 -49.180

V. SVEOBUHVATNA DOBIT ILI GUBITAK RAZDOBLJA (157+16 7) 168 -12.873.984| 1.742.683

DODATAK lzvjeStaju o ostaloj sveobuhvatnoj dobiti (popunjava poduzetnik koji sastavija konsolidirani godisniji financijski

V1. SVEOBUHVATNA DOBIT ILI GUBITAK RAZDOBLJA

1. Pripisana imateljima kapitala matice 169
2. Pripisana manjinskom interesu 170
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IZVJESTAJ O NOV CANOM TIJEKU - Indirektna metoda
u razdoblju 01.01.2011. do 31.12.2011.

Obveznik: RIVIERA ADRIA d.d.

NOVCANI TIJEK OD POSLOVNIH AKTIVNOSTI

1. Dobit prije poreza 001 -12.853.328|  1.791.863

2. Amortizacija 002 99.074.868| 113.247.896

3. Povecanije kratkoro€nih obveza 003 38.223.425

4. Smanjenje kratkotrajnih potraZivanja 004

5. Smanjenje zaliha 005

6. Ostalo poveéanje nov€anog tijeka 006 1.758.635
1. Ukupno pove ¢anje nov €anog tijeka od poslovnih aktivnosti (001 do 006) 007 87.980.175| 153.263.184

1. Smanijenje kratkoro¢nih obveza 008 2.814.243

2. Povec¢anje kratkotrajnih potrazivanja 009 4.639.433|  5.296.274

3. Povecanje zaliha 010 291.601 740.795

4. Ostalo smanjenje novéanog tijeka 011 6.019.672
1. Ukupno smanjenje nov €anog tijeka od poslovnih aktivnosti (008 do 011) 012 7B 2yyl 10 086 741
A1) NETO POVECANJE NOV CANOG TIJEKA OD POSLOVNIH 013 80.234.898| 141.206.443
A2) NETO SMANJENJE NOV CANOG TIJEKA OD POSLOVNIH 014 0 0
NOVCANI TIJEK OD INVESTICIJSKIH AKTIVNOSTI

1. Nov€ani primici od prodaje dugotrajne materijalne i nematerijalne imovine 015

2. Nowv€ani primici od prodaje viasnickih i duzni¢kih instrumenata 016

3. Now€ani primici od kamata 017

4. Nov€ani primici od dividendi 018

5. Ostali nov€ani primici od investicijskih aktivnosti 019
1. Ukupno nov €ani primici od investicijskih aktivnosti (015 do 01 9) 020 0 0

1. Nov€ani izdaci za kupnju dugotrajne materijalne i nematerijalne imovine 021 96.433.977| 464.034.900

2. Now€ani izdaci za stjecanje Viasnickih i duzni¢kih financijskih instrumenata 022 6.907.815)

3. Ostali nov€ani izdaci od investicijskih aktivnosti 023
IV. Ukupno nov €ani izdaci od investicijskih aktivnosti (021 do 023 ) 024 96.433.977| 470.942.715
B1) NETO POVECANJE NOV CANOG TIJEKA OD INVESTICIJSKIH 025 0 0
B2) NETO SMANJENJE NOV CANOG TIJEKA OD INVESTICIISKIH 026 96.433.977| 470.942.715
NOVCANI TIJEK OD FINANCIJSKIH AKTIVNOSTI

1. Nov€ani primici od izdavanja viasnickih i duznickih financijskih instrumenata 027

2. Nowv€ani primici od glavnice kredita, zaduZnica, pozajmica i drugih posudbi 028 7.365.189

3. Ostali primici od financijskih aktivnosti 029 452.107.430
V. Ukupno nov €ani primici od financijskih aktivnosti (027 do 029) 030 7.365.189| 452.107.430

1. Nov€ani izdaci za otplatu glawnice kredita i obveznica 031 33.032.871| 15.547.845

2. Now€ani izdaci za isplatu dividendi 032

3. Nowv€ani izdaci za financijski najam 033

4. Nowv€ani izdaci za otkup Vastitih dionica 034 124.977

5. Ostali nov€ani izdaci od financijskih aktivnosti 035 313.055
V1. Ukupno nov €ani izdaci od financijskih aktivnosti (031 do 035) 036 33.032.871| 15.985.877
C1) NETO POVECANJE NOV CANOG TIJEKA OD FINANCIJSKIH 037 0| 436.121.553
C2) NETO SMANJENJE NOV CANOG TIJEKA OD FINANCIJSKIH 038 25.667.682 0
Ukupno povecanje novéanog tijeka (013 — 014 + 025 — 026 + 037 — 038) 039 0| 577.327.996
Ukupno smanjenje nov€anog tijeka (014 — 013 + 026 — 025 + 038 — 037) 040 41.866.761| 470.942.715
Novac i nov€ani ekvivalenti na pocetku razdoblja 041 94.034.078| 52.167.316
Pove¢anje novca i nov€anih ekvivalenata 042 106.385.281
Smanjenje novca i nov€anih ekvivalenata 043 41.866.761
Novac i nov€ani ekvivalenti na kraju razdoblja 044 52.167.317| 158.552.597
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1ZVIJESTAJ O PROMJENAMA KAPITALA
za razdoblje od 1.1.2011 do 31.12.2011

1. Upisani kapital 001 1.096.055.100| 1.065.463.400
2. Kapitalne rezerve 002 478.814.683
3. Rezerve izdobiti 003 165.571.872 156.620.162]
4. Zadrzana dobitili preneseni gubitak 004
5. Dobitili gubitak teku¢e godine 005 -12.853.328 1.791.863
6. Revalorizacija dugotrajne materijalne imovine 006
7. Revalorizacija nematerijalne imovine 007
8. Revalorizacija financijske imovine raspoloZve za prodaju 008 1.368.553 1.055.498|
9. Ostala revalorizacija 009

10. Ukupno kapital i rezerve (AOP 001 do 009) 010 1.250.142.197| 1.703.745.606

11. Tec€ajne razlike s naslova neto ulaganja u inozemno poslovanje 011

12. Teku¢i i odgodeni porezi (dio) 012

13. ZaStita nov€anog tijeka 013

14. Promjene racunovodstvenih politika 014

15. Ispravak znacajnih pogreSaka prethodnog razdoblja 015

16. Ostale promjene kapitala 016

17. Ukupno pove €anje ili smanjenje kapitala (AOP 011 do 016) 017 0 0

17 a. Pripisano imateljima kapitala matice 018

17 b. Pripisano manjinskom interesu 019

Stavke koje umanjuju kapital upisuju se s negativnim predznakom
Podaci pod AOP oznakama 001 do 009 upisuju se kao stanje na datum bilance
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BilieSke uz financijske izvjeStaje

(1) BilieSke uz financijske izvjeStaje sadrZze dodatne i dopunske informacije koje nisu prezentirane
u bilanci, ra¢unu dobiti i gubitka, izvjeStaju o nov€anom tijeku i izvjeStaju o promjenama kapitala
sukladno odredbama odgovaraju¢ih standarda financijskog izvjeStavanja. (2) BilieSke uz godisnji
financijski izvjeStaj objavijuju se u punom sadrZaju sukladno odgovaraju¢im odredbama standarda

financijskog izvjeStavanja.
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RIVIERA ADRIA d.d., Pore &

INDEPENDENT AUDITOR’S REPORT AND
FINANCIAL STATEMENTS
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Independent auditor’s report

To the Shareholders and the Management Boal of Riviera Adria d.d.

We have audited the accompanying financial statsmenRiviera Adria d.d. (the '‘Company’), wh
comprise the balance sheet as at 31 Decembe andthe statements of comprehensive income, che
in equity and cash flow fohe year then ended, ¢ a summary of significant accounting policies .
other explanatory information.

Management's Responsibility for the Financial Statents

Management is responsible for the preparation airdpfesentation of these financstatements in
accordance with International Financial Reportiten8ards, and for such internal control as manage
determines is necessary to enable the preparatidimamcial statements that are free from mat:
misstatement, whether due to freor error.

Auditor's Responsibility

Our responsibility is to express an opinion ondHfegancial statements based on our audit. We aied
our audit in accordance with International Stanslaml Auditing. Those standards require that we ¢p
with ethical requirements and plan and perform the adoddbtain reasonable assurance whethe
financial statements are free from material misstan.

An audit involves performing procedures to obtawdievidence about the amounts and disclosul
the financial statements. The procedures selectgendl on the auditor’'s judgment, including

assessment of the risks of material misstatemehedinancial statements, whether due to fraueriar.
In making those risk assessments, the audinsiders internal control relevant to the entitysgaratior
and fair presentation of the financial statememrder to design audit procedures that are apptepn
the circumstances, but not for the purpose of egirg an opinion on the effectness of the entity’
internal controlAn audit also includes evaluating the appropriagsrg accounting policies used and
reasonableness of accounting estimates made bygeraeat, as well as evaluating the ove
presentation of the financial statent.

We believe that the audit evidence we have obtagedfficient and appropriate to provide a basit
our audit opinion.

PricewaterhouseCoopers d.o.o., Alexandera von Humboldta 4, 10000 Zagreb, Croatia
T: +385 (1) 6328 888, F:+385 (1) 6111 556, www.pwc. hr
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Opinion

In our opinion, the financial statements preseintyfan all material respects, the financial pwsit of
Riviera Adria d.d. as at 31 Decemb11 and its financial performance and its cashdlfov the yea
then ended in accordance with International Firsdigporting Standarc

Emphasis of matter

We draw attention to Note 3b these financial statements that describes thep@oy'scontingencies
with respect to ownership of land not evaluatethetransformation and privatisation prot. Problems
with respect to land ownership disputes are comfoorthe majority of tourism companies in t
Republic of Croatia.Their resolution i expected in the future upon completion of the mecef
obtaining concessions and establishing ownersgifisrin accordance with and pursuant to the piaws
of the Law on Tourist and Other Construction Lamat, evaluated in the transformation arrivatisation
process, which entered into force on 1 August . Although the Companys not in a position t
estimate reliably the outcome of these disputescantingencies in these financial statements, ditiad
to incurring additional liabilities ith respect to concessions, the Compamy also lose a part
operating assetsf the disputes are resolved unfavourably for them@any. Our opinion was n
qualified in this respect.

/

D/

,/ wlut o faudt ot (0.0.0.

PricewaterhouseCoopers d.o.o.
Zagreb, 3 April 2012

Our report has been prepared in Croatian and ifidBrignguages. In all matters of interpretatiorinéérmation, views oopinions, the Croatian
language version of our report takes precedenaete&nglish language versi



RIVIERA ADRIA d.d., Pore ¢
STATEMENT OF COMPREHENSIVE INCOME

FOR THE YEAR ENDED 31 DECEMBER 2011

(all amounts are expressed in thousands of HRK) Note 2011 2010
Sales 5 522,047 439,909
Other income 6 5,814 5,745
Cost of materials and services 7 (210,772) (172,405)
Staff costs 8 (154,722) (126,445)
Depreciation and amortisation 14,15 (113,248) (99,075)
Other operating expenses 9 (32,789) (25,588)
Other (losses)/ gains — net 10 (450) 698
Operating profit 15,880 22,839
Finance income 11 3,967 3,301
Finance costs 11 (19,773) (38,993)
Finance costs — net 11 (15,806) (35,692)
Profit /(loss) before tax 74 (12,853)
Income tax 12 1,717 -
Profit/(loss) for the year 1,791 (12,853)

Other comprehensive income:

Change in value available- for- sale financial

18 (50) (20)
assets
Total comprehensive income/(loss) for the year Ut (12,873)
Earnings/(loss) per share (in HRK) — basic and 13 0.0214 0.177)

dilutec

The financial statements set out on pages 3 to€88 approved by the Company's Management Board
on 2 April 2012.

X
President of the Management Board: Eelinjul @ 7/}
g /

Member of the Management Board: Ma¢kizmek /ﬁf’“

RIVIERA ADRIA D.D.

ihomir Nikolag
POREC (4) Tihomir Nikola$ @(}E i

The following notes form an integral part of théisancial statements.



RIVIERA ADRIA d.d., Pore ¢
BALANCE SHEET

AS AT 31 DECEMBER 2011

(all amounts are expressed in thousands of HRK)
ASSETS

Non-current assets

Property, plant and equipm:

Intangible assets

Investments in subsidiari

Available-for-sale financial assets

Loans and deposits

Deferred tax assets

Derivative financial instruments

Current assets

Inventories

Trade and other receivables

Income tax receivable

Loans and depos

Financial assets at fair value through profit aslo
Derivative financial instruments

Cash and cash equivalents

Non-current assets held for sale and discontinued
operations

Total assets

EQUITY

Share capital

Treasury shares

Share premiul

Reserves

Retained earnings /(accumulated |

Total equity

LIABILITIES

Non-current liabilities

Borrowings

Derivative financial instruments

Deferred tax liabilit

Provisions for other liabilities and charges

Current liabilities

Trade and other payables

Borrowings

Derivative financial instruments
Provisions for other liabilities and charges

Total liabilities

Total equity and liabilities

31 December

Note 2011 201(
14 1,623,62. 1,273,53
15 1,120 418
1€ 314,26t 308,90
18 2,882 2,912
19 658 470
25 1,717 -
23 593 -
1,944,859 1,586,241
20 4,029 3,288
21 32,336 21,449
12 490 2,297
1¢ 6 6
22 996 -
23 500 -
24 158,553 52,167
196,910 79,207
16/i/ - 184
2,141,769 1,665,632
26 1,065,463 1,096,055
26 (11,955) (12,623)
482,04¢ -
27 166,397 179,564
27 1,791 (12,853
1,703,745 1,250,143
28 281,941 214,541
23 2,286 -
25 264 -
30 358 -
284,849 214,541
29 69,240 39,051
28 76,01 158,96(
23 1,285 -
30 38,6 2,937
153,175 200,948
438,024 415,489
2,141,769 1,665,632

The following notes form an integral part of théisancial statements.
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STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 31 DECEMBER 2011

Retained
(all amounts are expressed in Note Share  Treasury Share Legal Other earnings Total
thousands of HRK) capital shares  premium reserves reserves /(accumula

ted loss)
Balance at 1 January 2010 1,096,055 (6,179) (6,444) 70,645 98,850 10,089 1,263,016
Loss for the year - - - - - (12,853) (12,853)
Other comprehensive loss 18 - - - - (20) - (20)
Total comprehensive loss
for the year - - - - (20)  (12,853) (12,873)
Transfer to other reserves 27 - - - - 10,089 (10,089) -
23'1%”06 at31 December 1,096,055  (6179) (6444) 70,645 108919  (12,853) 1,250,143
Profit for the year - - - - - 1,791 1,791
Other comprehensive loss 18 - - - - (50) - (50)
Total comprehensive ) ) ) ) (50) 1,791 1,741
income for the year
Differed tax liabilities 25 - - - - (264) - (264)
Coverage of loss for 2010 27 - - - (12,853) - 12,853 -
Decrease in registered capital 26/il  (365,352) 1,988 363,364 - - - -
Issue of ordinary shares 5 334,760 - - - - - 334,760
related to merg
Effect of merger 34 - - 116,697 - - - 116,697
Reissue treasury shares
related to merger 26fii ) 1n 1 ) ) ) 28
Reissue and purchase of
treasury shares ) 704 (64) ) ) ) 640
Total contributions by and
distributions to owners of (30,592) 2,703 480,014  (12,853)  (264) 12,853 451,861
the company ,recognised
directly in equity
Balance at 31 Decembe 1,065,463 (3.476) 473570  57.792  108.605 1791  1.703.745

2011

The following notes form an integral part of théisancial statements.
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RIVIERA ADRIA d.d., Pore ¢
CASH FLOW STATEMENT

FOR THE YEAR ENDED 31 DECEMBER 2011

(all amounts are expressed in thousands of HRK) Note 2011 2010

Cash flow generated from operating activities

Cash generated from operations 32 120,521 115,357
Income tax paid 12 (490) (3,678)
Interest paid (8,403) (7,259)
Net cash generated from operating activities 111,628 104,420

Cash flow from investing activities

Cash agreed upon merger 34 129,471 -
Purchase of property, plant and equipment (40,101) (92,780)
Purchase of intangible assets 15 (600) (163)
Proceeds from sale of property, plant and equipment 32 496 298
Purchase of additional interestin subsidiary 16 ®.36 -
Liquidation of subsidiary 16 184 -
Loans granted (188) -
Loan repayments received - 133
Interest received 1,583 3,654
Dividend received 6 123 104
Net cash from/(used in) investing activities 85,605 (88,854)

Cash flow from financing activities

Proceeds from reissued of treasury shares 764 -
Purchase of treasury shares (124) -
Proceeds from borrowings 87,796 -
Repayments of borrowings (180,939) (59,142)
Net cash from/(used in) financing activities (92,503) (59,142)
Net increase/ (decrease) in cash and cash equivalents 104.730 (43,576)
Cash and cash equivalents at beginning of year 1632, 94,034
Foreign exchange gains on cash and cash equivalents 1,656 1,709
Cash and cash equivalents at end of year 24 158,553 52,167

The following notes form an integral part of théisancial statements.
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RIVIERA ADRIA d.d., Pore ¢
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2011

NOTE 1 — GENERAL INFORMATION

Riviera Adria, (“the Company") is a joint-stock cpamy for hospitality and tourism services
incorporated in the Republic of Croatia. The Conyparregistered at the Commercial Court in Rijeka —
Pazin office. The ownership structure as at 31 Bbez 2011 is disclosed in Note 26.

The registered office of Riviera Adria d.d. is ior&, Stancija Kaligari 1, Croatia.

As at 31 December 2011 and 2010, the Company'sshere listed on the regular joint stock company
listing on the Zagreb Stock Exchange.

As at 29 June 2011, a merger Agreement was cort;ludeereby companies ZLATNI OTOK d.d. and
RABAC, d.d. were merged into RIVIERA PORH.d. The merger was registered in the Court Rggist
of the Commercial Court in Rijeka, Pazin officeada81 August 2011, with legal effect as of 1 Sejbem
2011. By this registration, merged companies ZLATNIOK d.d. and RABAC, d.d. ceased to exist, and
company RIVIERA PORE d.d. as the takeover company, which simultaneowily the registration of
the merger changed its name into Riviera Adria tbdk over all assets, all rights and all liakbtof the
merged companies in exchange for shares of thewakeompany — Riviera Adria d.d. and is their
universal legal successor. The effect of the masgset out in Note 34.

NOTE 2 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The principal accounting policies adopted in theparation of these financial statements are set out
below. These policies have been consistently appliall the years presented.

2.1 Basis of preparation

The financial statements of the Company have beepaped in accordance with International
Financial Reporting Standards (IFRS). The finangtdtements have been prepared under the
historical cost convention, as modified by the teaBon of financial assets at fair value througbfip

or loss and available-for-sale financial assets.

The preparation of financial statements in confoymaith IFRS requires the use of certain critical
accounting estimates. It also requires manageroaesidrcise its judgement in the process of applying
the Company’s accounting policies. The areas irmgha higher degree of judgement or complexity,
or areas where assumptions and estimates areicignifto the separate financial statements, are
disclosed in Note 4.

The Company has also prepared consolidated finasizigements in accordance with IFRS for the
Company and its subsidiaries (the "Group”). In tomsolidated financial statements, subsidiary
undertakings - which are those companies in whiehGroup, directly or indirectly, has an interefst o

more than one half of the voting rights or othepaisis power to exercise control over the operations
have been fully consolidated. The consolidatednfiied statements can be obtained from Riviera
Adria d.d., Stancija Kaligari 1, Pare

Users of these stand-alone financial statementsildhcead them together with the Group’s

consolidated financial statements as at and foyd¢iae ended 31 December 2011 in order to obtaln ful
information on the financial position, results qfepations and changes in financial position of the
Group as a whole
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RIVIERA ADRIA d.d., Pore ¢
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2011

NOTE 2 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (con tinued)
2.1 Basis of preparation (continued)
2.1.2 Changes in accounting policy and disclosures

a) During the year, the Company adopted the followiegr and amended IFRSs and guidelines
of the International Financial Reporting Interptigtas Committee (IFRIC). If the application
of standards or guidelines impacted the Compaiy&itial statements or result, the impact is
stated.

Amendment to IAS 32 Financial Instruments: Preg@emia- Classification of Rights Issues (effective
for financial years beginning on or after 1 Febry&010).

The amendment allows rights, options or warrantctpuire a fixed number of the entity’s own equity
instruments for a fixed amount of any currency &dbassified as equity instruments provided the
entity offers the rights, options or warrants patarto all of its existing owners of the same clafsiss
own non-derivative equity instruments. The adoptibrihe amendment did not have any impact on
the financial position and performance of the Comypaas the Company does not have such
instruments.

IFRIC 19 Extinguishing Financial Liabilities with daity Instruments (effective for financial years
beginning on or after 1 July 2010)

The interpretation clarifies the requirements oR8sS when an entity renegotiates the terms of a
financial liability with its creditor and the creédr agrees to accept the entity’s shares or otheitye
instruments to settle the financial liability fulty partially. The adoption of the interpretatiod dot
have any impact on the financial statements aCtmpany does not negotiate such terms with its
creditors.

Amendment to IFRS 1 First time adoption — Limitedr&ption from Comparative IFRS 7 Disclosures
for First-time Adopters (effective for financialays beginning on or after 1 July 2010)

The amendment clarifies that first time adoptersndo need to provide comparative disclosures as
introduced by the IFRS 7 amendment issued in M26@0. The adoption of the amendment did not
affect the financial position of the Company.

Amendments to IAS 24 Related Party Disclosurescfefé for financial years beginning on or after 1
January 2011)

The amendments simplify the definition of a relapedty and modify certain related-party disclosure
requirements for government-related entities. Aacexory contract was addedtime related parties’
disclosures.

Amendment to IFRIC 14 The Limit On A Defined BeAatets, Minimum Funding Requirements And
Their Interaction (effective for financial yearsdaening on or after 1 January 2011)

Removes unintended consequences arising from #agntent of pre-payments where there is a
minimum funding requirement. Results in pre-paymeoft contributions in certain circumstances
being recognised as an asset rather than an exgdress€ompany is not subject of minimum funding
requirements; therefore the amendment of the irg&pon did not have any effect on the financial
position and performance of the Company.
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NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2011

NOTE 2 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (con tinued)

2.1 Basis of preparation (continued)

2.1.1 Changes in accounting policy and disclosures
b) Improvements to International Financial Reportingt&ndards (issued in May 2010)

The International Accounting Standards Board (IA&Bled a set of amendments to IFRSs. Adopted
amendments derived from improvements to IFRSs ¢ofdliowing standards had no impact on the
Company’s accounting policies, financial positiagrr@sult:

IFRS 1 First Time Adoption (effective for annuaigqes beginning on or after 1 January 2011)

(a) Accounting policy changes in the year of adopti@iarifies that, if a first-time adopter changts i
accounting policies or its use of the exemptiond=RS 1 after it has published an interim financial
report in accordance wittAS 34, Interim financial reportingt should explain those changes and
update the reconciliations between previous acemwystandards and IFRS.

(b) Revaluation basis as deemed cosilows first-time adopters to use an event-driain value as
deemed cost, even if the event occurs after thee afatransition but before the first IFRS financial
statements are issued. When such remeasuremems @fter the date of transition to IFRSs but
during the period covered by its first IFRS finah@tatements, any subsequent adjustment to that
event-driven fair value is recognised in equity.

(c) Use of deemed cost for operations subject to regeilation -Entities subject to rate regulation are
allowed to use carrying amounts of property, plamd equipment or intangible assets according to
previous accounting standards as deemed cost oiterarby-item basis. Entities that use this
exemption are required to test each item for inmpait under IAS 36 at the date of transition.

IFRS 3 Business combinations (effective for anpasebds beginning on or after 1 July 2010)

(a) Transition requirements for contingent considenatiitom a business combination that occurred
before the effective date of the revised IFRGlarifies that the amendmentsIERS 7, Financial
instruments: Disclosures, IAS 32, Financial instams: Presentationand IAS 39, Financial
instruments: Recognition and measuremettiat eliminate the exemption for contingent
consideration, do not apply to contingent constiterahat arose from business combinations whose
acquisition dates precede the application of IFR&3evised in 2008).

(b) Measurement of non-controlling interest¥he choice of measuring non-controlling interegt&air
value or at the proportionate share of the acqsineet assets applies only to instruments that
represent present ownership interests and ettiletiolders to a proportionate share of the restas
in the event of liquidation. All other componentsion-controlling interest are measured at faiugal
unless another measurement basis is required I§. IFR

(c) Un-replaced and voluntarily replaced share-basegrpent awards The application guidance in
IFRS 3 applies to all share-based payment traosacthat are part of a business combination,
including un-replaced and voluntarily replaced sHzaised payment awards.
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RIVIERA ADRIA d.d., Pore ¢
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FOR THE YEAR ENDED 31 DECEMBER 2011

NOTE 2 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (con tinued)

2.1 Basis of preparation (continued)

2.1.1 Changes in accounting policy and disclosures

IFRS 7 Financial Instruments Emphasises the interaction between quantitative quiitative
disclosures about the nature and extent of riskscésted with financial instruments.

IAS 1 Presentation of financial statement€larifies that an entity will present an analysfsother
comprehensive income for each component of eaiiher in the statement of changes in equity dnén
notes to the financial statements.

IAS 27 Consolidated and separate financial statéseClarifies that the consequential amendments
from IAS 27 made tdAS 21, The effect of changes in foreign exchaagesy IAS 28, Investments in
associatesandIAS 31, Interests in joint venturespply prospectively for annual periods beginrongor
after 1 July 2009, or earlier when IAS 27 is apgpberlier.

IAS 34 Interim financial reporting Provide guidance to illustrate how to apply disafesprinciples in
IAS 34 and add disclosure requirements aroundcitbemstances likely to affect fair values of fica
instruments and their classification; transferdireincial instruments between different levelstd fair
value hierarchy; changes in classification of firiahassets; and changes in contingent liabiliéied
assets.

IFRIC 13 Customer loyalty programmesThe meaning of ‘fair value’ is clarified in theomtext of
measuring award credits under customer loyaltyraroges.

c) Standards and interpretations that have been issbed are not yet effective

Below is a list of standards/interpretations thaténbeen issued and are effective for periods after
January 2011:

Amendments to IFRS 7 Financial Instruments: Disgles on Derecognition (effective for annual
periods beginning on or after 1 July 2011)

This amendment will promote transparency in theripg of transfer transactions and improve users’
understanding of the risk exposures relating tosfiers of financial assets and the effect of thrisdes

on an entity’s financial position, particularly g® involving securitisation of financial assetseTh
amendment only affects the presentation and therefioy impact on the Company’s financial position
or result is not expected. The Company plans tptite new standard as of the effective date.

Amendments to IFRS 1 First Time Adoption: FixedeBaind Hyperinflation (effective for annual
periods beginning on or after 1 July 2011)

These amendments include two changef§~RS 1 First-time adoption of IFRShe first replaces
references to a fixed date of 1 January 2004 wlith date of transition to IFRSs’, thus eliminatthg
need for entities adopting IFRSs for the first titnerestate derecognition transactions that ocdurre
before the date of transition to IFRSs. The secaméndment provides guidance on how an entity
should resume presenting financial statementsdordance with IFRSs after a period when the entity
was unable to comply with IFRSs because its funelicurrency was subject to severe hyperinflation.
Amendments will have no impact on the Company’aritial position or result as the Company is not
a first-time adopter.
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NOTE 2 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

2.1 Basis of preparation (continued)

2.1.1 Changes in accounting policy and disclosures

IAS 12 Income Taxes — Deferred Taxes (effectivenfaual periods beginning on or after 1 January201

IAS 12 Income taxegurrently requires an entity to measure the defetax relating to an asset
depending on whether the entity expects to recthwercarrying amount of the asset through use or
sale. It can be difficult and subjective to asseBsther recovery will be through use or througte sal
when the asset is measured using the fair valuehiotAS 40 Investment propertyhis amendment
therefore introduces an exception to the existingciple for the measurement of deferred tax assets
or liabilities arising on investment property me@sbat fair value. As a result of the amendmesits,

21 Income taxes - recovery of revalued non-depbdeiassetswill no longer apply to investment
properties carried at fair value. The amendmersis imicorporate into IAS 12 the remaining guidance
previously contained in SIC 21, which is withdrawnis not expected to have any impact on the
Company’s financial statements, as the Companyenotiyrdoes not hold investment assets recognised
under the revaluation model that are not depreatiate

Amendment to IAS 1 Financial Statement Presentailegarding Other Comprehensive Income
(effective for annual periods beginning on or aftejuly 2012)

The main change resulting from these amendmemtsdguirement for entities to group items presented
in ‘other comprehensive income’ (OCI) on the bas$iahether they are potentially reclassifiable rofip

or loss subsequently (reclassification adjustmeritae amendments do not address which items are
presented in OCIl. The amendment only affects tresgmtation and therefore any impact on the
Company’s financial position or result is not expelc

Amendment to IAS 19 Employee Benefits (effectisarfinial periods beginning on or after 1 Januar{ 20
These amendments eliminate the corridor approagtcalculate finance costs on a net funding basis.
The amendment might have an impact on the Compéngscial position or result.

IFRS 9 Financial Instruments (effective for annpatiods beginning on or after 1 January 2015)

IFRS 9is the first standard issued as part of a widejeptdo replacdAS 39 Financial Instruments:
Recognition and Measurement

IFRS 9 retains but simplifies the mixed measuremeodel and establishes two primary measurement
categories for financial assets: amortised costfaindalue. The basis of classification dependshaen
entity’s business model and the contractual castv ftharacteristics of the financial asset. The
guidance in IAS 39 on impairment of financial assatd hedge accounting continues to apiplis

not expected to have any impact on the Companyantiial statements. The Company plans to adopt
the new standard as of the effective date.

IFRS 10 Consolidated Financial Statements (effecttr annual periods beginning on or after 1
January 2013)

The objective of IFRS 10 is to establish princidi@sthe presentation and preparation of consalat
financial statements when an entity controls onmarre other entity (an entity that controls oneénore
other entities) to present consolidated financiatements. Defines the principle of control, and
establishes controls as the basis for consolidaehout how to apply the principle of controldentify
whether an investor controls an investee and thkeremust consolidate the investee. Sets out the
accounting requirements for the preparation of alisested financial statements. The Company expects
that IFRS 10 has no impact on its financial statémieThe Company plans to adopt the new standard a
of the effective date.
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NOTE 2 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (con tinued)

2.1 Basis of preparation (continued)

2.1.1 Changes in accounting policy and disclosures

IFRS 11 Joint Arrangements (effective for annuaigaks beginning on or after 1 January 2013)

IFRS 11 is a more realistic reflection of jointaargements by focusing on the rights and obligatdtise
arrangement rather than its legal form. Therewaoetypes of joint arrangement: joint operations ek
ventures. Joint operations arise where a jointaipehas rights to the assets and obligationsingl&b

the arrangement and hence accounts for its int@reassets, liabilities, revenue and expensest Join
ventures arise where the joint operator has rigghtbe net assets of the arrangement and hencty equi
accounts for its interest. Proportional consolatabf joint ventures is no longer allowed. The Camp
expects that IFRS 11 has no impact on its finargtelements. The Company plans to adopt the new
standard as of the effective date.

IFRS 12 Disclosures of Interests in Other Entifeffective for annual periods beginning on or after
January 2013)

IFRS 12 includes the disclosure requirements fofoains of interests in other entities, includiraing
arrangements, associates, special purpose vehiulesther off balance sheet vehicles. The Company i
currently assessing the impact of IFRS 12 on thanfiial statements. The Company plans to adopt the
new standard as of the effective date.

IFRS 13 Fair Value Measurement (effective for amipeaiods beginning on or after 1 January 2013)
IFRS 13 aims to improve consistency and reduce txity by providing a precise definition of fair
value and a single source of fair value measuremetdisclosure requirements for use across IFRSs.
The requirements do not extend the use of fairevaticounting but provide guidance on how it shbeld
applied where its use is already required or péethity other standards within IFRSs or US GAAP. The
Company is currently assessing the impact of IFR8rithe financial statements. The Company plans to
adopt the new standard as of the effective date.

IAS 27 (revised 2011) Separate Financial Statemg@ffective for annual periods beginning on or
after 1 January 2013)

IAS 27 (revised 2011) includes the provisions opasgte financial statements that are left after the
control provisions of IAS 27 have been includethim new IFRS 10. The Company is currently assessing
the impact of IAS 27 on the financial statementse Tompany plans to adopt the new standard ag of th
effective date.

IAS 28 (revised 2011) Associates and Joint Vent(gffsctive for annual periods beginning on or
after 1 January 2013)

IAS 28 (revised 2011) includes the requirementsjdort ventures, as well as associates, to be yequit
accounted following the issue of IFRS 10. The Campaxpects that IFRS 28 has no impact on its
financial statements. The Company plans to adheptéw standard as of the effective date.

IFRIC 20, Stripping Costs in the Production PhaseadSurface Mine, (issued in October 2011 and
effective for annual periods beginning on or aftefanuary 2013)

The interpretation clarifies that benefits from #tépping activity are accounted for in accordandi

the principles ofAS 2, Inventoriesto the extent that they are realised in the fofrimventory produced.
To the extent the benefits represent improved adeesr, the entity should recognise these cost as
‘stripping activity asset’ within non-current asgedubject to certain criteria being met. This asneent is
not applicable to the Company’s operations.
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NOTE 2 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (con tinued)

2.1 Basis of preparation (continued)

2.1.1 Changes in accounting policy and disclosures

Offsetting Financial Assets and Financial Liabd#i- Amendments to IAS 32 (issued in December 2011
and effective for annual periods beginning on ¢erat January 2014).

The amendment added application guidance to IA® 3tldress inconsistencies identified in applying
some of the offsetting criteria. This includes if§@mg the meaning of ‘currently has a legally emfeable

right of set-off and that some gross settlemesteys may be considered equivalent to net setttemen
The Company is assessing the impact of this amemdme

Disclosures—Offsetting Financial Assets and Finantiabilities - Amendments to IFRS 7 (issued in
December 2011 and effective for annual periodsrivégg on or after 1 January 2013)

The amendment requires disclosures that will enasdes of an entity’s financial statements to eatalu
the effect or potential effect of netting arrangatagincluding rights of set-off. The amendment halve

an impact on disclosures but will have no effectr@asurement and recognition of financial instrusien

2.2 Investments in subsidiaries

Subsidiaries are those entities in which Rivierai&d.d., directly or indirectly, has an interetnaore
than one half of the voting rights or otherwise pager to govern the financial and operating pe$ci
The Company carries subsidiaries disclosed in N6taccording to the cost method, less impairment,
where required. The Company does not control amgr@nterprises.

2.3 Merger of entities from parties under common cuotrol

Merger of entities from parties under common cdrare accounted for using the pooling of interest
method. Under this method, the assets and ligsilaf the entity under common control transfertetiea
predecessor entity’s carrying amounts. Related wtloohherent in the predecessor entity’s original
acquisitions is also recorded in these financakstents. Any difference between the carrying artnoiin
net assets, including the predecessor entity’switlpend the consideration paid is accounted ficihese
financial statements as an adjustment to equity.

2.4  Foreign currencies

(a) Functional and presentation currency

Items included in the financial statements of tieenPany are measured using the currency of the prima
economic environment in which the Company operdti® functional currency’). The financial
statements are presented in Croatian kuna (HRKighaik the Company’s functional and presentation
currency.

(b) Transactions and balances

Foreign currency transactions are translated ih® ftinctional currency using the exchange rates
prevailing at the dates of the transactions. Fareighange gains and losses resulting from therseit

of such transactions and from the translation at-gad exchange rates of monetary assets andtiksbil
denominated in foreign currencies are recognisétkistatement of comprehensive income.

Foreign exchange gains and losses relating to Wwimmys and cash and cash equivalents are recorded in

the statement of comprehensive income within ‘fagacosts — net'. All other foreign exchange losses
gains are recorded in the statement of compreteimgiome within ‘other (losses)/gains-net'
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NOTE 2 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (con tinued)
2.5 Segment reporting

Operating segments are reported in a manner cemsigith the internal reporting provided to theethi
operating decision-maker. The chief operating dmtimaker is the person or group that allocates
resources to and assesses the performance of éngting segments of an entity. The chief operating
decision-maker is the Company’s Management anddimgpany Valamar hoteli i ljetovaliSta d.o.o. in the
main segment (Tourism).

2.6  Property, plant and equipment

Property, plant and equipment is included in th&artee sheet at historical cost less accumulated
depreciation and provision for impairment, whemguieed. Historical cost includes expenditure tlsat i
directly attributable to the acquisition of theniig.

Subsequent costs are included in the asset’s ngrig/mount or recognised as a separate asset, as
appropriate, only when it is probable that futuceremic benefits associated with the item will flow

to the Company and the cost of the item can be umedseliably. All other repairs and maintenance
are charged to the statement of comprehensive iaaming the financial period in which they are
incurred. The cost of replacement of larger iternproperty, plant and equipment is capitalised, and
the carrying value of the replaced parts are dgmsed.

Land, arts and assets under construction are emedated. Depreciation of other items of property
plant and equipment is calculated using the strdilgh method to allocate their cost to their rasid
values over their estimated useful lives, as fadlow

Buildings 10— 25 years
Plant and equipment 4 — 10 years
Furniture, tools and horticulture 3 -10years

Depreciation is calculated for each asset untilabset is fully depreciated or to its residual galif
significant. The residual value of an asset isdbttmated amount that the Company would currently
obtain from disposal of the asset less the estinaists of disposal, if the asset were alreadhefige
and in the condition expected at the end of itgulidie. The residual value of an asset is nithe
Company expects to use the asset until the ertd physical life. The assets’ residual values aseful
lives are reviewed, and adjusted if appropriateaah balance sheet date.

An asset’s carrying amount is written down immealiato its recoverable amount if the asset's cagyi
amount is greater than its estimated recoverabteiah{Note 2.9).

Gains and losses on disposals are determined byasong the proceeds with carrying amount, and are
recognised within 'other (losses)/gains-net’ instiagement of comprehensive income.

2.7 Intangible assets

Acquired computer software licences are capitalisethe basis of the costs incurred to acquirebaing
to use the specific software. These costs are m@over their estimated useful lives of up teedrg.
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NOTE 2 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (con tinued)

2.8 Non-current assets held for sale

Non-current assets are classified in the balaneetsts ‘Non-current assets held for sale’ if thairying
amount will be recovered principally through a sdtansaction rather than through continuing use-N
current assets classified as held for sale areunegst the lower of their carrying value and feitue
less costs to sell. The assets should be avafi@blenmediate sale in their present condition ameirt
sale should be very likely. Gains/losses realisgahudisposal of non-current assets held for sae ar
recognised in ‘other (losses)/gains-net’ in théesteent of comprehensive income.

2.9 Impairment of non-financial assets

Assets that have an indefinite useful life are swbject to amortisation and are tested annually for
impairment. Assets that are subject to amortisatiod depreciation are reviewed for impairment
whenever events or changes in circumstances iedilcat the carrying amount may not be recoverable.
An impairment loss is recognised for the amountwihjch the asset's carrying amount exceeds its
recoverable amount. The recoverable amount is itffeehof an asset's fair value less costs to sall a
value in use. For the purposes of assessing impairrassets are grouped at the lowest levels fahwh
there are separately identifiable cash flows (1®lkp9 apartments and 8campsites as cash-gegeratin
units). Non-financial assets that suffered an impent are reviewed for possible reversal of the
impairment at each reporting date.

2.10 Financial assets
2.10.1 Classification

The Company classifies its financial assets inftllewing categories: financial assets at fair ealu
through profit or loss, loans and receivables avallable for sale. The classification depends an th
purpose for which the financial assets were acduikdanagement determines the classification of its
financial assets at initial recognition and re-aa#ts this designation at every reporting date.

(a) Financial assets at fair value through profitloss

This category includes financial assets held faditrg. A financial asset is classified in this gaty if
acquired principally for the purpose of sellinglie short term or if so designated by managemesseta
in this category are classified as current assetpe derivative financial instruments stated ineN&12.

(b) Loans and receivables

Loans and receivables are non-derivative finarasgaéts with fixed or determinable payments thahaire
guoted in an active market. They are included imetu assets, except for maturities greater than 12
months after the balance sheet date. These agfielhsas non-current assets. Loans and receivables
comprise trade and other receivables and cashaatderjuivalents in the balance sheet (Notes 245 an
2.16).

(c) Available-for-sale financial assets

Available-for-sale financial assets are non-derigat that are either designated in this categorgatr
classified in any of the other categories. They iactuded in non-current assets unless management
intends to dispose of the investment within 12 merftom the balance sheet date. Available-for-sale
financial assets are carried at fair value.

41



RIVIERA ADRIA d.d., Pore ¢
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2011

NOTE 2 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (con tinued)
2.10 Financial assets (continued)
2.10.2 Measurement and recognition

Regular purchases and sales of financial assete@vgnised on the trade-date — the date on whih t
Company commits to purchase or sell the assetstments are initially recognised at fair value plus
transaction costs for all financial assets notiedrat fair value through profit or loss. Finah@asets
carried at fair value through profit or loss argiatly recognised at fair value and transactiostsare
expensed in the statement of comprehensive incBimancial assets are derecognised when the rights
to receive cash flows from the investments havereapor have been transferred and the Company
has transferred substantially all risks and rewafdsvnership. Available-for-sale financial assasl
financial assets at fair value through profit csdaare subsequently carried at fair value. Loaus an
receivables are subsequently carried at amortissiusing the effective interest method.

Gains or losses arising from changes in the fairevaf the ‘financial assets at fair value throypgbfit or
loss’ category are presented in the statementropoehensive income within ‘other (losses)/gaing-ine
the period in which they arise. Gain and lossesrayifrom changes in the fair value of interett savap
are presented in the statement of comprehensomia within * financial costs/income’ Dividend
income from financial assets at fair value throyagbfit or loss is recognised in the statement of
comprehensive income as part of ‘other income’ wtie Company’s right to receive payment is
established.

Changes in the fair value of monetary and non-rieoyesecurities classified as available-for-sake ar
recognised in equity (other comprehensive incombgmsecurities classified as available-for-sale are
sold or impaired, the accumulated fair value adjesits recognised in equity are included in the
statement of comprehensive income as ‘gains asdddgom investment securities’.

Interest on available-for-sale securities calcdlatsing the effective interest method is recognisetie
statement of comprehensive income as part of atteame. Dividends on available-for-sale equity
instruments are recognised in the statement of celmepsive income as part of other income when the
Company’s right to receive payments is established.

The fair values of quoted investments are basedioent bid prices. If the market for a financisbet is

not active (and for unlisted securities), the Conypestablishes fair value by using valuation teghes.
These include the use of recent arm’s length trtioss and references to other instruments that are
substantially the same, discounted cash flow aisadysl option pricing models, making maximum use of
market inputs and relying as little as possiblewotity-specific inputs.

2.11 Impairment of financial assets

(a) Assets carried at amortised cost

The Company assesses at each balance sheet ddienthere is objective evidence that a financaka
or group of financial assets is impaired. A finaheisset or a group of financial assets is impaireti
impairment losses are incurred if, and only ifr¢his objective evidence of impairment as a resfuiine
or more events that occurred after the initial gadtion of the asset (a ‘loss event’) and that gt (or
events) has an impact on the estimated futureftmsh of the financial asset or group of finan@abets
that can be reliably estimated.
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2.11 Impairment of financial assets (continued)

A provision for impairment of trade receivableef&ablished when there is objective evidence Het t
Company will not be able to collect all amounts deeording to the original terms of receivables.
Significant financial difficulties of the debtongibability that the debtor will enter bankruptcgdadefault

or delinquency in payments are considered indisdlat the trade receivable is impaired. The amofnt
the provision is the difference between the asset'sying amount and the present value of estimated
future cash flows, discounted at the original difecinterest rate. The amount of the provision is
recognised in the statement of comprehensive inositien “other operating expenses”. Subsequent
recoveries of amounts previously written off aredited against ‘other operating expenses' in the
statement of comprehensive income.

(b) Assets classified as available for sale

The Company assesses at each balance sheet dttentthere is objective evidence that a financaka

or a group of financial assets is impaired. Indhge of equity investments classified as availtdslsale,

a significant or prolonged decline in the fair valof the security below its cost is considered in
determining whether the assets are impaired. Ifsuth evidence exists for available-for-sale fim@nc
assets, the cumulative loss — measured as theediffe between the acquisition cost and the cufagnt
value, less any impairment loss on that finan@aéapreviously recognised in profit or loss -eimoved
from equity and recognised in the statement of cehemsive income. Impairment losses recognised in
the statement of comprehensive income on equityuiments are not reverséatough the statement of
comprehensive income.

If, in a subsequent period, the fair value of at detirument classified as available for sale iases and
the increase can be objectively related to an esenirring after the impairment loss was recognised
profit or loss, the impairment loss is reverseduigh the statement of comprehensive income.

2.12 Derivative financial instruments

Derivatives are initially recognised at fair valole the date a derivative contract is entered inth ae
subsequently re-measured at their fair value. Tédoad of recognising the resulting gain or lossedeis
on whether the derivative is designated as a hgdgstrument, and if so, the nature of the itenmgpei
hedged. All derivatives are through profit or loss.

The fair values of derivative financial instrumeate disclosed in Note 23.

The full fair value of derivative is classified asnon-current asset or liability when the remaining
maturity of the contract is more than 12 monthsl as a current asset or liability when the remainin
maturity of the contract is less than 12 months.

Derivative financial instruments include foreignrremcy forward contracts and interest rate swaps
(replacement of variable interest rates by fixedesdnin foreign currencies. Derivative financial
instruments are recognised in the balance shégt atlue. The fair value is determined accordmhe
market value or MTM (Mark to market) value of markansactions at the valuation date. All derivegiv
are recorded in the balance sheet as assets waiefathvalue is positive, and as liabilities whéeir fair
value is negative.
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2.13 Leases

Leases in which a significant portion of risks amavards of ownership are not retained by the
Company are classified as operating leases. Pagm@ade under operating leases are charged to the
statement of comprehensive income on a straightHasis over the period of the lease.

The Company leases certain property, plant andpewrit. Leases of property, plant and equipment,
where the Company has substantially all the risid rewards of ownership, are classified as finance
leases. Finance leases are capitalised at thésleasemencement at the lower of fair value of tesed
property or the present value of minimum lease @

Each lease payment is allocated between the tiahilid finance charges so as to achieve a constant
on the finance balance outstanding. The correspgndintal obligations, net of finance charges, are
included in other non-current liabilities. The irgst element of the finance costs is charged to the
statement of comprehensive income over the leasedpgo as to produce a constant periodic rate of
interest on the remaining balance of the liabildy each period. The property, plant and equipment
acquired under finance leases are depreciatedioeshorter of the useful life or the lease term.

2.14 Inventories

Inventories of raw materials and spare parts aatedtat the lower of cost, determined using the
weighted average method, and net realisable vAleerealisable value is the estimated selling price
in the ordinary course of business, less applicatt@ble selling expenses. The cost of finishealdgo
comprises raw materials, direct labour, other dipests and related production overheads (based on
normal operating capacity), but excludes borrovaogts.

2.15 Trade and loan receivables

Trade receivables are amounts due from customensdochandise sold or services performed in the
ordinary course of business. If collection is expédn one year or less, they are classified aseicur
assets. If not, they are presented as non-cussetsa

Trade receivables are recognised initially at¥alue and subsequently measured at amortised siagt u
the effective interest method, less provision figoairment.
2.16 Cash and cash equivalents

Cash and cash equivalents comprise cash in hapdsitteheld at call with banks and other short-term
highly liquid instruments with original maturitie$ three months or less.
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2.17 Borrowings

Borrowings are recognised initially at fair valuget of transaction costs incurred. Borrowings are
subsequently stated at amortised cost; any diifereetween the proceeds (net of transaction carsts)
the redemption value is recognised in the staterobEobmprehensive income over the period of the
borrowings using the effective interest method.

Fees paid on the establishment of loan facilitiesracognised as transaction costs of the loaheo t
extent that it is probable that some or all offdwlity will be drawn down. In this case, the fealeferred
until the draw-down occurs. To the extent theredsevidence that it is probable that some or athef
facility will be drawn down, the fee is capitalisad a pre-payment for liquidity services and arsediti
over the period of the facility to which it relates

Borrowings are classified as current liabilitiedass the Company has an unconditional right tordefe
settlement of the liability for at least 12 monditer the balance sheet date.

2.18 Share capital

Ordinary shares are classified as equity. Increaheotsts directly attributable to the issue of rehares

are shown in equity as a deduction, net of taxnftbe proceeds. Where the Company purchases its
equity share capital (treasury shares), the coradide paid, including any directly attributable
incremental costs (net of income taxes) is deduttad equity attributable to the Company’'s equity
holders until the shares are cancelled or reissWdtbre such shares are subsequently reissued, any
consideration received, net of any directly attidle incremental transaction costs and the related
income tax effects, is included in equity attriliniésto the Company’s equity holders.

2.19 Trade payables

Trade payables are obligations to pay for goodsorices that have been acquired in the ordinamgseo
of business from suppliers. Accounts payable assiled as current liabilities if payment is duighim
one year or less. If not, they are presented asuawant liabilities.

Trade payables are recognised initially at faingadnd subsequently measured at amortised cogtthsin
effective interest method.

2.20 Current and deferred income tax

The tax expense for the period comprises curreshidaferred tax. Tax is recognised in the staterent
comprehensive income, except to the extent thaglates to items recognised in other comprehensive
income or directly in equity. In that case taxlg@aecognised in other comprehensive income ectlyr

in equity.
The current income tax charge is calculated ateaa0fa20% according to Croatian laws and regulation
Management periodically evaluates positions taketax returns with respect to situations in which t

applicable tax regulation is subject to interpietatlt establishes provisions where appropriatehen
basis of amounts expected to be paid to the tdrorties.
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2.20 Current and deferred income tax(continued)

Deferred income tax is recognised using the lighitiethod, on temporary differences arising between
the tax bases of assets and liabilities and tlaeiying amounts in the financial statements. Howahe
deferred income tax is not accounted for if itegifom initial recognition of an asset or lialyilih a
transaction other than a business combinatiorattihe time of the transaction affects neither aoting

nor taxable profit or loss. Deferred income taxlétermined using tax rates (and laws) that hava bee
enacted or substantially enacted by the balancet stade and are expected to apply when the related
deferred income tax asset is realised or the @eféncome tax liability is settled.

Deferred income tax assets are recognised to teatdRat it is probable that future taxable prafit be
available against which the temporary differencas loe utilised. Deferred income tax is provided on
temporary differences arising on investments irsglidries and associates, except where the tinfitigeo
reversal of the temporary difference is controltgdthe Company and it is probable that the temgorar
difference will not reverse in the foreseeablereitu

2.21 Employee benefits

(a) Pension obligations and post-employment benefit

In the normal course of business through salaryctgms, the Company makes payments to mandatory
pension funds on behalf of its employees as redjuiselaw. All contributions made to the mandatory
pension funds are recorded as salary expense wharrad. The Company does not have any other
pension scheme and consequently, has no otheatibitig in respect of employee pensions. In addition
the Company is not obliged to provide any othet-pagployment benefits.

(b) Termination benefits

Termination benefits are recognised when the Cognpanminates employment contracts of employees
before their normal retirement date in accordanite pension and labour regulations. The Company
recognises termination benefits when it has madendividual decision on the termination of an
employment agreement due to business or persoasbns, whereby the liability to pay termination
benefits is objectively determined, in accordanié vegulations and by-laws. Benefits falling dueren
than 12 months after the balance sheet date a@udigd to the present value.

(c) Short-term employee benefits

The Company recognises a provision for bonusesevb@ntractually obliged or where there is a past
practice that has created a constructive obligatioraddition, the Company recognises a liabiliy f
jubilee awards and accumulated compensated absbased on unused vacation days at the balance
sheet date.
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2.22 Revenue recognition

Revenue comprises the fair value of the consideraéceived or receivable for the sale of seniicdise
ordinary course of the Company’s activities. Reeeimushown net of value-added tax. The Company
recognises revenue when the amount of revenue eamliably measured, it is probable that future
economic benefits will flow to the entity and sifieccriteria have been met for each of the Company’
activities as described below.

(a) Sales of services

Revenue from hotel and tourist services is genemtlognised in the period the services are pravide

Revenue from fixed-price contracts for servicegeaserally recognised in the period the services are
provided, using a straight-line basis over the senfrcontracts with tourist agencies and tour dpesa

b) Rental of services

Revenue for rental services is generally recognisethe period the services are provided, using a
straight-line basis over the terms of contracth Wessees.

(c) Interest income

Interest income is recognised on a time-proporkiasis using the effective interest method. When a
receivable is impaired, the Company reduces theingramount to its recoverable amount, being the
estimated future cash flow discounted at the ocaigiffective interest rate of the instrument, and
continues unwinding the discount as interest incamierest income on impaired loans is recognised
using the original effective interest rate.

(d) Dividend income

Dividend income is recognised when the right t@enee payment is established.

2.23 Provisions

Provisions are recognised when: the Company hassamt legal or constructive obligation as a result
past events; it is more likely than not that arflowt of resources will be required to settle thédigsiion;
and the amount has been reliably estimated.

Where there are a number of similar obligations, ltkelihood that an outflow will be required in
settlement is determined by considering the classbbigations as a whole. A provision is recognised
even if the likelihood of an outflow with respectany one item included in the same class of diigs.
may be small.

Provisions are measured at the present value oéxpenditures expected to be required to settle the
obligation using a pre-tax rate that reflects aqurrearket assessments of the time value of mong:yhen
risks specific to the obligation. The increaseha provision due to passage of time is recognised a
interest expense.
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NOTE 2 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (con tinued)
2.24 Earnings per share

Earnings per share is determined by dividing thefitpor loss attributable to equity holders of the
Company by the weighted average number of particigahares outstanding during the reporting
year.

2.25 Value added tax

The Tax Authorities require the settlement of VAT @net basis. VAT related to sales and purchases
is recognised and presented in the balance sheatnen basis. Where provision has been made for
impairment of receivables, impairment loss is rdedrfor the gross amount of the debtor, including
VAT.

NOTE 3 — FINANCIAL RISK MANAGEMENT

3.1 Financial risk factors

The Company’s activities expose it to variety agficial risks: market risk (including currency risksh
flow and fair value interest rate risk and pricgk)j credit risk and liquidity risk. The Companyeganot
have a written risk management programme, but bwésk management in respect of these risks is
carried out by the Company’s Management. Meanwtiike,Company actively hedges interest rate and
foreign exchange risks through instruments avaslablthe market for the purpose of decreasing these
risks. Internal objectives and policies of risk mgement relate to a hedge of foreign-currencyslo
during the seasonal activity and a partial intenestge of the loan principal.

(&) Market risk
(i) Foreign exchange risk

The Company operates internationally and is exptésddreign exchange risk arising from various
currency exposures, primarily with respect to th&roE(EUR) and Swiss franc (CHF). Foreign
exchange risk arises from future commercial trati@as, recognised assets and liabilities.

The majority of foreign sales revenue and long-tdeht is denominated in EUROs and Swiss francs
(Note 28). Therefore, movements in exchange ragdweden the EURO, Swiss franc and Croatian

kuna may have an impact on the results of futueratipns and future cash flow. The Company uses
derivative instruments in accordance with operagisigmates and expected market movements (Note 23).

At 31 December 2011, if the EURO had weakenedgtinened by 2% against the HRK, with all other
variables held constant, the net profit for therygauld have been HRK 397 thousand higher/(lower)
mainly as a result of foreign exchange gains/()ssn translation of EURO denominated trade
receivables, borrowings, trade and other payaldesign cash funds and bonds of Republic of Croatia
and including the impact of fair value gains/ (Essfrom forward contracts in EUR.

At 31 December 2010, if the EURO had weakenedfgtinened by 1.2% against the HRK, with all other
variables held constant, loss for the year woulelzeen HRK 1,560 thousand (lower)/higher) maisly a
a result of foreign exchange gains/(losses) onsiation of EURO denominated trade receivables,
borrowings, trade and other payables, foreign tiasits and bonds of Republic of Croatia.
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NOTE 3 — FINANCIAL RISK MANAGEMENT (continued)
3.1 Financial risk factors (continued)

At 31 December 2011, if the CHF had weakened/sthremgd by 4% against the HRK, with all other
variables held constant, the net profit for the ryeeuld have been HRK 1,578 thousand
higher/(lower) mainly as a result of foreign exchangains/(losses) on translation of CHF-
denominated borrowings and foreign cash funds aaldiding the impact of fair value gains/ (losses)
from forward contracts in CHF.

At 31 December 2010, if the CHF had weakened/stnemgd by 2.5% against the HRK, with all
other variables held constant, loss for the yeauldvbave been HRK 3,342 thousand (lower)/higher),
mainly as a result of foreign exchange gains/(lgsea translation of CHF-denominated borrowings
and foreign cash funds.

(i) Cash flow and fair value interest rate risk

The Company has interest-bearing assets (Noted 94rand the Company’s income and operating cash
flows are influenced by changes in market interatgs. The Company’s interest rate risk arises from
borrowings. Borrowings issued at variable ratesosgpthe Company to cash flow interest rate risk.
Borrowings issued at fixed rates expose the Comparfgir value interest rate risk. The Company uses
derivative instruments to actively hedge cash #md fair value interest rate risk.

At 31 December 2011, if interest rates on curreseyeminated borrowings had been higher/lower by
0.23%, with all other variables held constant,rtéeprofit for the year would have been HRK 517
thousand (lower)/higher, mainly as a result of Bigbwer interest expense on variable-rate borrgsvin
and including the impact of fair value adjustmefitbank borrowings attributable to interest rateys.

At 31 December 2010, if interest rates on currest@yeminated borrowings had been higher/lower by
3.5%, with all other variables held constant, ltssthe year would have been HRK 10,458 thousand
higher/(lower), mainly as a result of higher/lowderest expense on variable-rate borrowings.

At 31 December 2011, if interest rates on currasf@yeminated deposits had been higher/lower by 0.48%
and 2% for 2010, with all other variables held ¢ant the effect on the net profit for the year lddwave
been HRK 283 thousand higher/(lower) (2010: losstlie year would have been HRK 128 thousand
(lower)/higher), mainly as a result of higher/lovigerest income on variable-rate deposits.

(iii) Price risk

The Company owns equity securities and is exposettite risk of listed equity securities, which are
classified as financial assets available for satetnds of the Republic of Croatia and is expésgulice
risk of listed debt securities, which are clasdif#s financial assets at fair value through posfibss. The
Company invests in securities listed on the Zatelok Exchange (ZSE).

As at 31 December 2011 and 2010, if the indiceh@®ZSE had been higher/lower by 4.59 % for 2011
and 4 % for 2010 (which was the average index mewemwith all other variables held constant,
reserves within equity and other comprehensivenrece/ould have been HRK 101 thousand (2010: HRK
89 thousand) higher/lower as a result of fair vglams/losses on equity securities available fler sa
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NOTE 3 — FINANCIAL RISK MANAGEMENT (continued)
3.1 Financial risk factors (continued)

As at 31 December 2011, if the index of the ZSE lbeeh higher/lower by 1.59%, (31 December 2010:
7%) with all other variables held constant, theprefit for the year would have been HRK 13 thoulsan
(31 December 2010: HRK 0 thousand) higher/(lowerd &esult of gains/losses on financial assewirat
value through profit or loss.

(b) Credit risk

The Company has no significant concentrations editrisk. Credit risk arises from cash, time dégos
and trade receivables. The Company has policigdaire to ensure that sales of products are made to
customers with an appropriate credit history,the.Company’s policy ensures that sales to custoarer
settled through advance payments, in cash or bgrraggdit cards (individual customers). The Company
holds advances, bills of exchange, promissory remelsperiodically mortgage security for collection
Provisions for impairment of trade, loan and otremreivables have been made based on credit risk
assessment. Management monitors the collectabilftyreceivables through weekly reports on
individual balances of receivablebnpairment of trade receivables is performed wheerd is
objective evidence that the Company will not beeafnl collect all amounts due according to the
original terms of receivables. The amount of ate and other receivables has been written down to
their recoverable amount. The Company has politiaslimit the amount of credit exposure to any
financial institution. Cash transactions are cdrraut through high quality Croatian banks. The
Company has only short-term highly liquid instrurigewith maturity periods of three months or less.
For further presentation of credit risk, see Ndtéls and 21.

(c) Liquidity risk

Prudent liquidity risk management implies maintainsufficient cash (Note 19 and 24), the availgbili

of funding through an adequate amount of commitedit facilities (Note 28) and the ability to medit
obligations. The Company aims to maintain flexipilin funding by keeping committed credit lines
available. Management daily monitors available aaslources based on reports on the balance of cash
and liabilities.

The table below analyses financial liabilities bé tCompany according to contracted maturities. The

amounts stated below represent undiscounted caewis. fBalances due within 12 months equal their
carrying balances as the impact of discountingisignificant.
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NOTE 3 — FINANCIAL RISK MANAGEMENT (continued)

3.1 Financial risk factors (continued)

Less than 3 1-2 Over 5
3months MONtS- years 25 years years
1 year

As at 31 December 2011
Trade and other payables 40,321 2,616 - - -
Borrowings 13,937 70,973 143,441 148,858 13,492
Derivative financial instruments 1,206 79 1,272 1,014 -
Total liabilities (contractual maturity dates) 55,464 73,668 144,713 149,872 13,492
As at 31 December 2010
Trade and other payables 18,610 4,486 - - -
Borrowings 13,194 155,462 126,890 88,071 14,595
Total liabilities (contractual maturity dates) 191,752 126,890 126,890 88,071 14,595

The Company included foreign currency forward cacis with negative fair value at fair value in the
amount of HRK 261 thousand within the period 'lass 3 months'.

3.2 Capital management

The Company’s objectives when managing capitat@safeguard the Company’s ability to continue as
a going concern in order to provide returns fordhwmer and to maintain an optimal capital structore
reduce the cost of capital. In accordance withbmpanies Act, the Company is committed to maintain
the level of capital above HRK 200 thousand asireduor joint stock companies. Over the past years
the Company seeks to realise positive financialli®ghat are used to increase shareholder’'syequit

3.3 Fair value estimation

The fair value of financial instruments traded ative markets is based on quoted market pricelseat t
balance sheet date. The quoted market price usditidacial assets held by the Company is the otirre
bid price.

The fair value of financial instruments that are txaded in an active market is determined by using
valuation techniques. The Company uses a varietgathods and makes assumptions that are based on
market conditions existing at each balance sheet da

The carrying value less impairment provision ofdérareceivables and payables are assumed to
approximate their fair values.

Quoted market prices for similar instruments aredufr long-term debt. The fair value of financial

liabilities for disclosure purposes is estimateddigcounting the future contractual cash flowshat t
current market interest rate that is availablénégoG@ompany for similar financial instruments.
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NOTE 3 — FINANCIAL RISK MANAGEMENT (continued)
3.3 Fair value estimation(continued)

Fair value hierarchy

IFRS 7 specifies a hierarchy of valuation technigbased on whether the inputs to those valuation
techniques are observable or unobservable. Obdenmputs reflect market data obtained from
independent sources; unobservable inputs reflead€tdmpany’s market assumptions. These two types of

inputs have created the following fair value hiehar

¢ Level 1 - Quoted prices (unadjusted) in active migrkor identical assets or liabilities.

« Level 2 — Inputs other than quoted prices inclugékin Level 1 that are observable for the asset or
liability, either directly (that is, as prices)iodirectly (that is, derived from prices).
e Level 3 —inputs for the asset or liability that aot based on observable market data (unobservable

inputs).

The following table presents assets measured atifagalue as at:

Level 1 Level 2 Level 3 Total
At 31 December 2011
Available-for-sale financial asse
-equity securities 2,742 - - 2,742
Financial assets at fair value through profit or
loss:
-trading securities 996 - - 996
Derivatives financial instrumen - 1,09¢ - 1,09:
Total assets 3,738 1,093 - 4,831
Derivatives financial instruments - 3,571 - 3,571
Total liabilities - 3,571 - 3,571
At 31 December2010
Available-for-sale financial assets:
-equity securities 2,792 - - 2,792
Total assets 2,792 - - 2,792

Available-for-sale investment securities are cdrié cost and include a small interest in an wdist
Croatian company. The stated company representisategic investment whose fair value cannot be
measured reliably. There is no similar company thede was no distribution of profits to members, so

their fair valuation is not possible.
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NOTE 4 — CRITICAL ACCOUNTING ESTIMATES

Estimates are continually evaluated and are basdustorical experience and other factors, inclgdin
expectations of future events that are believelbetoeasonable under the circumstances. The Company
makes estimates and assumptions concerning thee.fufbe resulting accounting estimates will, by
definition, seldom equal the related actual resilte estimates and assumptions that have a semifi

risk of causing a material adjustment to the cagyamounts of assets and liabilities within thetnex
financial year are discussed below.

(a) Estimated useful life and impairment of propgplant and equipment

By using a certain asset, the Company uses the@rtoenefits contained in this asset, which dighini
more intensely with economic and technological g@g@onsequently, in the process of determining the
useful life of an asset, in addition to assesdiuegeixpected physical utilisation, it is necessargonsider
the changes in demand on the tourism market, whitbause a faster economic obsolescence as well a
a more intense development of new technologieseBuibusiness operations in the hotel industry Bapo
the need for more frequent investments, and thisitistance contributes to the fact that the udiésubf

an asset is decreasing.

Based on historical information, and in line witle technical department, the useful life of buidinvas
assessed by Management to be 10-25 years. Thé lusefwf equipment and other assets have also bee
assessed as disclosed in Note 2.6.

The useful lives will be periodically revised tdleet any changes in circumstances since the prsvio
assessment. Changes in estimate, if any, will tiected prospectively in a revised depreciationrgha
over the remaining, revised useful life.

If the depreciation rates on property, plant andigegent had been 5% higher/lower, with all other
variables held constant, the profit for the yeaulddave been HRK 5,662 thousand lower/higher (2010
loss for the year would have been HRK 4,954 thadidagher/lower), and the net carrying amount of
property, plant and equipment would have been HRB65 thousand (2010: HRK 4,954 thousand)
lower/higher.

In accordance with the accounting policy stateddte 2.6, the Company tests whether property, plant
and equipment has suffered any impairment throloglexpected cash flow based on an updated business
plan. The recoverable amount test includes a fetdéaro exchange rate of HRK 7.681028 for 2012. If
the EURO had weakened/strengthened by 2% agam3tiiRK, over the forecast period, value in use
would be, on average, HRK 64,565 thousand lowdrérigNo need for impairment was identified.

Value in use is calculated based on cash flow glyears plus residual value and average growahofa
5%) using a discount rate for hotels of 10.5%.
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NOTE 4 — CRITICAL ACCOUNTING ESTIMATES (continued)
(b) Land ownership

The Law on Tourist and Other Construction Land enaluated in the transformation and privatisation
process (Official Gazette No. 92/10, hereinafter ltlaw), which entered into force on 1 August 2010,
mandates companies to submit the relevant requitsnoeder this law within six months from the date
of its entry into force (up to 1 February 2011 ptetl to land not evaluated or not recorded in coiega
registered capital. On 28 January 2011, regulaticere issued elaborating in more detail the maoher
complying with the stated law (Official Gazette N@/11). On 31 January 2011, in line with provision
of the Law and mentioned regulations for propeny evaluated in the transformation and privatisatio
process (tourist land), the Company submitted-dle/ant requirements to the governing authorfoes
concessions on the tourist land in camps, hotelst@urist resorts and requirements for determirlireg
forms and sizes of land (plots) that are in linéhvine ground plans of evaluated buildings constdic
on them and land for regular use of these buildibgsing 2011, in the procedures initiated, antine
with requirements of the governing authorities, t@®mpany delivered various statements,
documentation, made propositions for dividing thad, etc. Until 31 December 2011, none of the
procedures according to the Law on Tourism and iQfloastruction Land was finalised. At this point,
due to outstanding issues and implementation of #ineon Tourism and Other Construction Land, it is
not possible to reliably anticipate the outcom#éete proceedings (see Note 31).
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NOTE 5 — SEGMENT INFORMATION

Following the management approach of IFRS 8, olpgraegments are reported in accordance with the
internal reporting provided to the Company’s Mamaget and the company Valamar hoteli i ljetovaliSta
(the chief operating decision-makers), which aspoesible for allocating resources to the repagtabl
segments and assessing its performance.

The Company records the operating revenue and bgstypes of services provided in two basic
segments: tourism and other business segments. ldiiaess segments include tourist agency setvices
“a la carte” services and other services. The abpefrating decision-maker individually manages ever
hotel, apartment and campsite, which are orgaraseprofit centres. They are presented below as one
reporting segment - ‘Tourism'.

The segment information provided to the Companyandfjement and the company Valamar hoteli i
lietovaliSta d.o.o. for the year ended 31 Deceribéd is as follows:

Other business

(in thousands of HRK) Tourism Total
segments
Total sales 536,379 9,099 545,478
Inter-segment revenue (23,425) (6) (23,431)
Revenue from external custom 512,95: 9,09: 522,04°
Restated GOP 226,898 (46,217) 180,681
Depreciation and amortisation (Note 14 and 15) 105,573 7,675 13,248
Income tax expense - - -
Total assets 1,487,228 146,096 1,633,324
Total liabilities 410,733 4,427 415,160
The segment information for the year ended 31 Dbee2010 is as follows:
(in thousands of HRK) Tourism Other business Total
segments
Total sales 450,93: 6,53¢ 457 ,47.
Inter-segment revenue (17,559) 3) (17,562)
Revenue from external customers 433,373 6,536 ,9@39
Restated GOP 193,653 (31,635) 162,018
Depreciation and amortisation (Note 14 and 15) 94,003 5,072 ,0799
Income tax expense - - -
Total assets 1,161,020 121,803 1,282,803
Total liabilities 388,722 9,280 398,002
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NOTE 5 — SEGMENT INFORMATION (continued)

Reconciliation of GOP with profit/(loss) before taxis as follows:

2011

2010

(in thousands of HRK)

Restated GOP by segme 226,89! 193,65.
GOP by other segme (46,217 (31,635
Total segments 180,681 162,018
Other income 2,388 2,642
Result from financial activities (15,998) (34,318)
Total fixed cost (171,736 (142,819
Of this:

- Depreciation and amortisation 113,248 99,075
- Management compensation 30,761 25,458
- Other fees + leasing 23,468 14,150
- Other fixed costs 4,259 4,136
Result from other operations 4,738 (376)
Profit/(loss) before tax 74 (12,853)

The Company reports to Management using the Unifeystem of Accounts for the Lodging Industry
(USALI) method. This methodology is an internatityaecognised uniform hotel reporting system,
which meets the preconditions for the comparisordath in an international setting. Reporting is
performed on several hierarchical and organisatideels in the company, whereby the basis
comprises responsibility centres that may be osgahas cost, revenue, profit and investment centres
The Company's responsibility centres are profittreanwhose operating results, i.e. profit is the
responsibility of their directors. For the purposéseporting under the USALI method the Company
implemented an integral IT system, which is based aletailed accounting system supported by an
appropriate IT application software. The operafegformance indicator based on this method is the

restated GOP (Gross operating profit) as statedeabo
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NOTE 5 — SEGMENT INFORMATION (continued)

The reconciliation of segment assets and liakslitvth the Company’s assets and liabilities isodlews:

2011 2010
(in thousands of HRI Assets Liabilities Assets Liabilities
Segment assets/liabilities 1,633,324 415,160 1882, 398,002
Tourism segmer 1,487,22 410,73 1,161,022 388,72.
Other segment 146,096 4,427 121,803 9280
Unallocated: 508,445 22,864 382,809 17,487
Investments in subsidiar 314,26t 309,08
Other financial assets 3,878 - 2,912 -
Loans and deposi 664 - 47€ -
Cash and cash equivalents 158,553 - 52,167 -
Inventories 4,049 - 3,288 -
Income tax receivak 49C - 2,297 -
Other receivables 23,735 - 12,582 -
Deferred tax asset/liabili 1,717 264 -
Derivative financial instruments 1,093 3,571 - 57
Other liabilities - 18,441 - 14,550
Provisions for other liabilities ar ) 588 ) 2.937
charges
Total 2,141,769 438,024 1,665,632 415,489

The Company'’s services and sales are providedsioimers from the Republic of Croatia and abroad.
The Company’s sales revenues can be classifieddingao the customers’ origin.

2011 2010

(in thousands of HRI

Domestic sale 82,06¢ 71,10:
Foreign sales 439,978 368,808
522,047 439,909

Foreign sales revenues can be classified accotditige number of overnights based on the customers’
origin, as follows:

Foreign sales 2011 % 2010 %
EU member: 404,28! 91.8¢ 341,00¢ 92.4¢
Other 35,693 8.11 27,799 7.54
Total 439,978 100.00 368,808 100.00

All assets and capital expenditures are locateddarRepublic of Croatia.
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NOTE 6 —-OTHER INCOME

Insurance and court claims recovered
Interest income

Dividend income

Other fee income

Otherincome

NOTE 7 — COST OF MATERIALS AND SERVICES

Raw materials and supplie

Raw materials and supplies used
Energy and water used

Small inventories

External service:

Management services

Maintenance services

Utility services

Marketing, promotion and fairs

Telecommunication and other transportation services
Recreation services

Rental

Mediation services (agencies and credit cards)

Other services

2011 201(¢

(in thousands of HRK)

3,286 3,146

57 133
123 104
1,318 1,411
1,03( 951
5,814 5,745
2011 2010

(in thousands of HRI

52,281 46,037
33,104 27,313
9,495 6,541
94,880 79,891
30,761 25,458
28,455 18,186
19,706 18,058
9,707 9,892
3,912 3,764
4,680 4,045
7,37¢ 5,841
49,46 5,813
1,831 1,451
115,892 92,514
210,772 172,405
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NOTE 8 - STAFF COSTS

2011 2010
(in thousands of HRK)

Net salaries 79,938 65,868
Pension contributiol 22,50¢ 18,83
Health insurance contributions 19,446 16,204
Other costs (contributions and taxes) 10,416 8,146
Termination benefits 670 976
Other staff costs /i/ 21,744 16,416
154,722 126,445

Number of employees at 31 December 1,233 859

/il Other staff costs comprise fees and transporntatosts, jubilee awards etc. and remunerations fo
temporary services.

NOTE 9 — OTHER OPERATING EXPENSES
2011 2010

(in thousands of HRK)

Municipal and similar charges and contributions 729, 12,788
Professional services 5,062 3,245
Insurance premiums 3,136 2,823
Travel and entertainment costs 1,957 1,509
Provision for legal proceedings-net (Note 30) (2)16 1,818
Provisions for trade and other receivables (Noje 21 148 453
Collection of receivables previously written-offté 21) (1,614) (75)
Bank charges 1,156 955
Impairment charge for property, plant and equigmen 434 1,092
Other 1,923 980

32,789 25,588

NOTE 10 — OTHER (LOSSES)/GAINS — NET

2011 2010

(in thousands of HRK)
Gains on salef property, plant and equipment-net 172 48
Foreign exchange (losses)/gains — net (327) 650
Fair value losses from forward contracts — net 95)2 -
(450) 698
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NOTE 11 — FINANCE COSTS AND INCOME

2011 2010
(in thousands of HRK)
Interest income 3,967 3,301
Interest expense (8,827) (7,228)
Fair value losse« interest rate swap(Note : (2,183 -
Foreign exchange losses on financing activitiest— n (8,762) (31,765)
(19,773) (38,993)
Finance costs — net (15,806) (35,692)
NOTE 12 — INCOME TAX
2011 2010
(in thousands of HRK)
Total deferred tax(Note 25) (1,717) -
Income tax credit (1,717) -

The tax on the Company’s profit before tax diffiecsn the theoretical amount that would arise usieg
tax rate of 20% (2010: 20%) as follows:

2011 2010

(in thousands of HRK)
Profit /(loss) before taxation 74 (12,853)
Income tax (20%) 15 (2,571)
Effect of income not subject to tax (116) (131)
Effect of expenses not deductible for tax purposes 727 359
Effect of utilized tax losses (2,238) -
Effect of unutilized tax losses (105)
Effect of tax losses for which no deferred incomedsset was ) 2343
recognised '
Income tax credit (1,717) -
Prepayment 490 2,297
Income tax payable - -
Income tax receivable 490 2,297
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NOTE 12 — INCOME TAX (continued)

In accordance with the regulations of the RepubficCroatia, the Tax Authority may at any time
inspect the Company's books and records withinaBsy®llowing the year in which the tax liability
was reported, and may impose additional tax assrgsmand penalties. The Company's management
is not aware of any circumstances, which may gaeto a potential material liability in this respe

Tax review for 2010 of company Rabac d.d., whicts weerged with company Riviera Adria d.d. as
of 1 September 2011, is in progress. Managemer®rolip companies are currently not able to
determine the amount of a potential liability.

NOTE 13 — EARNINGS /(LOSS) PER SHARE

Basic

Basic earnings/(loss) per share is calculated basqatofit/(loss) for the year and the weightedrage
number of shares ordinary in issue during the yearuding ordinary shares purchased by the Company
and held as treasury shares.

2011 (resti?elg)
(in thousands of HRI
Profit/(loss) for the year (basic) 1,791 (12,853)
Weighted average number of shares (basic) 83,8%2,66 72,604,620
Earnings/(loss) per share (basic) 0.0214 (0.177)

Diluted

Diluted earnings/(loss) per share for 2011 and 281€qual to basic earnings/(loss) per share, since
the Company did not have any convertible instrusemrtd share options outstanding during both
years.

Basic and diluted loss per share for 2010 waatezbsto adjust the number of share for the effeshare
split performed in 2011. (see Note equity-26 fiii/)
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NOTE 14 — PROPERTY, PLANT AND EQUIPMENT

Furnitur
e, tools
(in thousands of HRK) '-af‘d.a”d PIa_nt and and Assets un_de Total
buildings equipment . construction
horticult
ure

At 1 January 2010
Cost 2,100,084 179,737 99,141 30,490 2,409,452
Accumulated depreciation a - g45 53g) (115849)  (71,81) - (1133,268)
impairment
Net book amount 1,153,846 63,888 27,960 30,490 ,276,184
Year ended 31 December 2010
Opening net book amount 1,153,846 63,888 27,960 0,498 1,276,184
Transfer from account to account (165) 165 - - -
Additions 64,229 18,246 7,750 7,388 97,613
Disposals and impairment (66) (196) (187) (893) (1,342)
Depreciation (Note 32) (78,234) (13,338) (7,345) - (98,917)
Closing net book amount 1,139,610 68,765 28,178 ,9856 1,273,538
At 31 December 2010
Cost 2,163,816 195,026 104,981 36,985 2,500,808
Accumulated depreciation a4 154 505 (126,261) (76,803 - (1,227,270)
impairment
Net book amount 1,139,610 68,765 28,178 36,985 1,273,538
Year ended 31 December 2011
Opening net book amount 1,139,610 68,765 28,178 6,983 1,273,538
Transfer from account to account
Additions 43,906 12,770 5,634 (24,917) 37,293
Effect of merger (Note 34) 397,315 19,312 5,317 4,561 426,505
Disposals and impairment 3 (412) (146) (297) (758)
Depreciation (Note 32) (88,593) (16,183) (8,179) - (112,955)
Closing net book amount 1,492,235 84,252 30,704 ,43P6 1,623,623
At 31 December 2011
Cost 2,950,921 267,889 137,080 16,432 3,372,322
Accumulated depreciationa 1 45g gy (183,637)  (106,376) - (1,748,699)
impairment
Net book amount 1,492,235 84,252 30,704 16,432 1,623,623
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NOTE 14 — PROPERTY, PLANT AND EQUIPMENT (continued)

Additions under ‘Land and buildings’ relate to war$ constructions work in hotels and campsites lwhic
were completed in 2011 and 2010.

As at 31 December 2011, the carrying amount ofdingk pledged by the Company as collateral for
borrowings amounted to HRK 622,729 thousand (2BIRK 489,001 thousand). See Note 28.

The carrying amount of the Company’s property, pard equipment leased under an operating lease
contract is as follows:

2011 2010

(in thousands of HRK)

Cost 108,716 96,392
Accumulated depreciation as at 1 January (68,958) (56,467)
Depreciation charge for the y: (3,955 (3,851
Net book amount 35,803 36,074

The operating lease relates to the lease of hdigpiacilities and shops to third parties. Duriag11,
the Company realised rental income in the amountRK 23,127 thousand (2010: HRK 20,847
thousand).

Operating lease commitments — where the Company ithe lessor. The future minimum lease
payments receivable from operating leases ardlas/fo

2011 2010

(in thousands of HRK)

Upto 1l yea 15,23t 13,20¢
From 2 to 5 years 37,417 37,752
Over 5 years 6,771 9,760

59,423 60,718

In 2011 and 2010, there were no contingent rentogmsed as income in the statement of
comprehensive income. All lease agreements aravedsie and the existing lessees have a priority
right with respect to the extension of the leage@yent. There is no purchase option.
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NOTE 15 - INTANGIBLE ASSETS

Intangible assets are comprised by software.

At 1 January 2010
Cost
Accumulated amortisation

Net book amount

Year ended 31 December 2010
Opening net book amount
Additions

Amortisation (Note 32)

Closing net book amount

At 31 December 2010
Cost
Accumulated amortisation

Net book amount

Year ended 31 Decembe2011
Opening net book amot
Additions

Effect of merger (Note 34)
Amortisation (Note 32)

Closing net book amount

At 31 December 2011
Cost
Accumulated amortisation

Net book amount

Total

(in thousands ¢
HRK)

4,859
(4,446)

413

413
163
(158)

418

4,928
(4,510)

418

41¢

600

395
(293)

1,120

8,321
(7,201)

1,120
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NOTE 16— INVESTMENTS IN SUBSIDIARIES

2011 2010
(in thousands of HRK)
At beginning of the year 309,087 309,087
Purchase additional shares 5,363 -
Liquidation of subsidiar (184 -
At end of the year 314,266 309,087
Ownership 2011 2010
(in thousands of HRK)
Istria Camping & Resorts, Germany /i/ 100.00% - 184
Dubrovnik-Babin kuk d.d., Dubrovnik /ii/ 93.92% 314,266 308,903
314,266 309,087
h

As at 19 August 2011, the finalisation of tliguidation process and elimination of company astri
Camping & Resorts, Germany (ICR) was registeredh Wie Court Register. During 2011 the

Company purchased an additional 1.98% shares imobnilx-Babin kuk d.d., Dubrovnik for cash
consideration of HRK 5,363 thousand.

NOTE 17a — FINANCIAL INSTRUMENTS BY CATEGORY

The accounting policies for financial instrumerdasd been applied to the line items below:

(in thousands of HRK) Loans and Available-for-sale

31 December 2011

Financial assets at
fair value through Total

receivables financial assets ;
profit or loss

Assets at the balance sheet date

Trade and other receivables 14,395 - 14,395
Loans and deposits 664 - 664
Available-for-sale financial asse - 2,88 - 2,882
F|nqn0|al assets at fair value through ) ) 996 996
profit or loss

Derivative financial instruments - - 1,093 1,093
Cash and cash equivalents 158,553 - - 158,553
Total 173,612 2,882 2,089 178,583
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NOTE 17a — FINANCIAL INSTRUMENTS BY CATEGORY (conti nued)

. Loans anc Available-forsale

(in thousands of HRK) receivables financial assets Total
31 December201(

Assets at the balance sheet

Trade and other receivabl 8,54( - 8,54(
Loans and deposits 476 - 476
Available-for-sale financial assets - 2,912 2912
Cash and cash equivale 52,167 - 52,16"
Total 61,183 2,912 64,095

The above-mentioned balances of financial assptegent the Company’s maximum exposure to credit
risk at the reporting date. The carrying valueg@ximate their fair value due to their short-terratunity.

Liabilities as per balance sheet: 2011 2010

Financial liabilities — at amortised cost: (in thousands of HRK)

Trade and other payables 42,937 23,096

Borrowings 357,954 373,501
400,891 396,597

Financial liabilities at fair value through profit or loss:

Derivative financial instruments 3,571 -
404,462 396,597
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NOTE 17b — CREDIT QUALITY OF FINANCIAL ASSETS

The credit quality of financial assets that aré¢hegipast due nor impaired can be assessed bgneéeto
external credit ratings (if available) or to higtal information about counterparty default rates:

2011 2010
Trade and other receivables (in thousands of HRK)
Existing customers — past payments within matesiod 2,824 3,528
Existing customers — with defaults in the pastpfal month 150 369
2,974 3,897
2011 2010
Deposits (in thousands of HRK)
Financial institution — without rating 664 476
664 476

According to Standard & Poor's, cash held with lsdrés the following credit rating:

2011 2010

Cash at bank (in thousands of HRK)
BBB- (ZABA) 538 8,602
Other banks without rating* 157,986 43,550
158,524 52,152

None of the financial assets that are fully perfagrhas been renegotiated in the last year. Accgridi
rating by FitchIBCA, bonds of the Republic of Cieahat the Company classified as financial adsslts
for trading in the amount of HRK 996 thousand @MRK 0 thousand) have credit rating BBB-.

*Other banks without rating are high quality Craatbanks which are subsidisers of foreign barits w
high external credit rating.
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NOTE 18 — AVAILABLE-FOR-SALE FINANCIAL ASSETS

Ownership

20117 201(

Investments in banks and other financial
institutions
Other

i)

(in thousands of HRI

2,742 2,792
140 120
2,882 2,912

/il Investments in banks represent less than 1%ewship interests and are carried at fair value.

At beginning of year
Revaluation loss recorded in equity (Note 27)
Transfer at merger

At end of year

Available-for-sale financial assets are as follows:

Securities
- listed
Securities
- unlisted

2011 2010
(in thousands of HRK)
2,912 2,932
(50) (20)
20 -
2,882 2,912
2011 2010

(in thousands of HRK)

2,742 2,792
140 120
2,882 2,912
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NOTE 19 — LOANS AND DEPOSITS

2011 2010

(in thousands of HRK)

Loans - 1,533
Provision for loan impairment - (1,533)
Loans — net - -
Deposits 664 476
664 476
Less: non-current portion (658) (470)
Current portion 6 6

Deposits are interest-free and given as a colldtaraperating leases over a 5-year term.
The carrying amounts of short-term loans and dépagiproximate their fair value. The fair value of
non-current deposits and loans is HRK 614 thoug20t0: HRK 433 thousand). The fair values of loans

and deposit receivables are based on cash flowsutited using an interest rate of 4.9% (2010: 4)71%
All loans and deposits are denominated in HRK.

NOTE 20— INVENTORIES

2011 2010

(in thousands of HRI

Raw materials and suppl 3,25¢ 2,351
Trade goods 209 369
Provision for impairment of slow-moving inventories (179) (179)
Finished product- apartment: 741 741
4,029 3,288
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NOTE 21 — TRADE AND OTHER RECEIVABLES

Domestic

Foreign

Trade receivable- related parties (Note =
Provision for impairment of trade receivables

Trade receivables — net

Accrued income not yet invoiced
Interest receivable
Total financial assets

Prepayments

VAT receivable
Advances to suppliers
Due from employees
Other current receivabl

2011 201(¢

(in thousands of HRI

12,603 10,400
4,686 1,419
58¢ 534
47B) (4,399)
10,402 7,954
1,179 213
2,814 373
14,395 8,540
3,467 3,475
7,343 5,237
5134 3,411
229 125
1,76¢ 661
32,336 21,449

Movements on the provision for impairment of tragel other receivables are as follows:

At 1 January
Transfer at merger
Additional provision
Payment

At 31 Decembe

Trade receivables:

Neither past due nor impaired
Past due, but not impaired
Past due and impaired

2011 2010

(in thousands of HRK)

4,399 4,004
3,00¢ -
148 453
(81) (58)
7,47¢ 4,39¢
2011 2010
(in thousands of HRK)
2974 3,897
7,428 4,057
7,475 4,399
17,877 12,353
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NOTE 21 - TRADE AND OTHER RECEIVABLES (continued)

As of 31 December 2011, trade receivables in theuatof HRK 7,428 thousand (2010: HRK 4,057
thousand) were past due but not impaired. The itiaiof these receivables are as follows:

2011 2010
(in thousands of HRK)
Up to one month 1,634 452
One to two months 942 1,337
Two to three montt 1,16¢ 1,037
Over three months up to one year 3,683 1,231
7,428 4,057

The carrying amounts of the Company’s trade andratbceivables are denominated in the following
currencies:

2011 2010
(in thousands of HRK)
EUR 2,644 2,337
HRK 11,751 6,203
14,395 8,540

The maximum exposure to credit risk at the repgrtilate is the carrying value of each class of
receivables mentioned above. The Company holdsnadga bills of exchange, promissory notes and
periodically mortgage security for collection

NOTE 22 — FINANCIAL ASSETS AT FAIR VALUE THROUGH PR OFIT OR LOSS

2011 2010

(in thousands of HRK)

Bonds of the Republic of Croatia 996 -
996 -

As at 31 December 2011, the interest rate on bworads4.25%. Financial assets are held for trading.
Bonds of the Republic of Croatia are denominatddRi¥K (with EUR currency clause).
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NOTE 23 — DERIVATIVE FINANCIAL INSTRUMENTS

2011 2010
Receivables Liabilities Receivables Liabilities
(in thousands of HRK) (in thousands of HRK)
Fair value of interest rate swap - 2.183 - -
Market value of foreign currency forward 1093 1388 i i
contracts
Total 1.093 3571 - -
Less: non-current portion: (593) (2.286) - -
Fair value of interest rate swap - 1.024 - -
Market value of foreign currency forward 500 261 i i
contracts
Current portion 500 1.285 - -

(a) Foreign currency forward contracts

As at 31 December 2011, the contracted value @igorcurrency forward contracts amounts to HRK
196,934 thousand (2010: HRK 0) at high quality Gamebanks.

Highly probable forecast transactions denominatedbieign currency are expected on various dates
during the following 3 years (final contract matyiis 29 October 2014 hanges in fair value dbreign
currency forward contracts as at 31 December 20d Yecorded in statement of comprehensive income i
other (losses)/gains.

(b) Interest rate swaps

As at 31 December 2011, the contracted value standing interest rate swaps amounts to HRK 91,180
thousand (2010: HRK 0)

As at 31 December 2011, total interest rates fbxedhterest rate swap contracts ranged from 2.09% t
3.41%, while key variable interest rates (EURIBOB) EUR borrowings ranged from 2.156% to
2.606%, and for CHF borrowings (CHF LIBOR) fromd2% to 1.552%. Fair value gains and losses on
interest rate swaps are recorded directly in cohgmsive income within finance costs until the
repayment of borrowings with final maturities a8atMarch 2016 and 31 July 2017.
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NOTE 24 — CASH AND CASH EQUIVALENTS
2011 201(¢

(in thousands of HRI

Giro-accounts and current accol 3,13¢ 73€
Cash in han 29 1E
Foreign currency accounts 2,060 9,887
Time deposits up to one month 153,326 41,529

158,553 52,167

The interest rate for cash and cash equivalebistigeen 0.50%-5.00% (2010: 0.50%-5.00%)

The carrying amounts of the Company’s cash and egsivalents are denominated in the following
currencies:

2011 2010
(in thousands of HRK)
HRK 23,167 8,751
EUR 134,894 42,850
CHF 20 15
Other 472 551
158,553 52,167

NOTE 25 — DEFERRED TAX ASSETS

Deferred income tax assets and liabilities areebfighen there is a legally enforceable right teetff
current tax assets against current tax liabilaied when deferred income taxes assets and liebifilate
to income taxes levied by the same taxation auyhoni either the same taxable entity or differamable
entities where there is an intention to settlelthlances on a net basis. The amounts of the eifseis

follows:

2011 2010

(in thousands of HRK)

Deferred tax assets
Deferred tax assets to be recovered after morelthanonths 1,717 -

Deferred tax assets to be recovered within 12 nsonth - -

Deferred tax liabilities 264 -

Deferred tax asset (net) 1,453 -
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NOTE 25 — DEFERRED TAX ASSETS (continued)

Impairment Provisions for Tax loss

(in thousands of HRK) of financial . carried Total
concessions
assets forward

At 1 January 2011 - - - - -
Credited to the gtatement 714 898 105 i 1,717
comprehensive income
At 31 December 2011 714 898 105 1,717

Temporary differences between accounting profit ndbase arose due to expenses not recognised
for tax purposes for impairment of financial asset®visions for cost of concessions and tax loss
carried forward.

In previous years temporary differences giving rise deferred taxation were immaterial and
accordingly, no provision for deferred taxation wassidered necessary.

DEFERRED TAX LIABILITIES

(in thousands of HRK) 2011 2010

Deferred tax liabilities — revaluation reservestN@7) 264 -

Deferred tax liabilities relate to accumulated failue gains/losses of available-for sale finaresalets
recorded in revaluation reserves.
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NOTE 26 — EQUITY

/il The authorised and registered share capital o€tmpany until 31 August 2011 amounted to HRK
1,096,055 thousand and comprised 3,653,517 ordstases, with a nominal value of HRK 300 per
share. All shares are fully paid. After a decraaghe registered capital and split of shares, aftet
the merger of companies RABAC d.d. and ZLATNI OT@K., all in line with decisions of the
Company’'s General Assembly held on 29 June 20&tiing from 1 September 2011, upon the
registration in the court registry, the Companyeygistered share capital amounts to HRK
1,065,463,400 and comprises 106,546,340 ordinangshwith a nominal value of HRK 10 per share.

fiil  The ownership structure as at 31 Decembef 20ds as follows:

Number of Nominal value

) %
shares (in thousands of HRK)

Valamar Adria Holding d.d., Zagreb(Dom

Holding d.d.) 74,856,662 748,566 70.26
Treasury shares 347,634 3,476 0.32
Other shareholders-free float 31,342,044 313,420 29.42
Total 106,546,340 1,065,463 100.00

The ownership structure as at 31 December 201@svaslows:

Number of Nominal value

: %
shares (in thousands of HRK)

Dom Holding d.d., Zagreb 2,851,557 855,467 78.05
Treasury shares 20,595 6,179 0.56
Other shareholders-free float 781,365 234,409 21.39
Total 3,653,517 1,096,055 100.00

fiil Based on the decision of the Company’s Gen@ssembly held on 29 June 2011, registered capital
was decreased from HRK 1,096,055,100.00 by HRK3385700.00 to HRK 730,703,400.00.

The registered capital was decreased by decretasimgpminal value per shares from HRK 300.00 by HRK
100.00 to the amount of HRK 200.00. Also, the Deni®n split of shares was made, so that one stidre

a nominal value of HRK 200.00 was divided into 2@imary shares with a nominal value of HRK 10.00 pe
share. For the purpose of merging companies RABACahd Zlatni Otok d.d., the registered capitat wa
increased from HRK 730,703,400.00 by HRK 334,76000 to HRK 1,065,463,400.00. The registered
capital was increased by issuing 33,476,000 neamngdshares with a nominal value of HRK 10 persha
As compensation for transferred assets of the rdergmpanies, new shares were acquired by sharebolde
of the merged companies as follows: for 1 sharaefyed company RABAC, with a nominal value of HRK
370, they acquired 24.59 shares of the Company avittominal value of HRK 10 (ratio 24.59:1), and
shareholders of ZLATNI OTOK for 1 share with a noalivalue of HRK 360 acquired 24.01 shares of the
Company with a nominal value of HRK 10 (ratio 241)1For shareholders of the merged companies that
did not acquire a whole number of shares follovitng calculation, the Company rounded the apprepriat
number of shares for exchange to the next highbstesnumber and additional shares required for the
purpose of merger were secured from the Comparedsury shares. For this purpose, 1,083 treasargsh
were used, with a value, including share premiunBK 28,099, and resulted in total consideration in
shares transferred of HRK 334,788,000. All of #ierementioned changes were entered in the Court
Registry, and corporative transaction was perforbye8KDD in line with effective regulations.

NOTE 26 — EQUITY (continued)
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Based on the decision of the Company’s Generalmslsefrom 8 July 2010, in 2011 the Company, for
the purpose of awarding employees according t@tbgcts of work efficiency management, acquired
and reissued treasury shares. In 2011, on the iesgghmarket a total of 11,597 treasury shares were
acquired, which comprise 0.0108% of the Comparggsstered capital, and 82,000 treasury shares were
reissued, which comprise 0.076 % of the Compargtistered capital. As of 1 January 2011, 361
unallocated shares from the previous period wede@do the total number of shares.

As at 31 December 2011, the Company holds 34/@34ury shares, nominal value of HRK 3,476

thousand (2010: 20,595 treasury shares, nomina¢\wdlHRK 6,179 thousand), which represents 0.326%
(2010: 0.56%) of the Company’s registered capitalat 31 December 2011, share premium for relating
treasury shares amounted to HRK 8,479 thousantl(Q; 2RK 6,444 thousand).

NOTE 27 - RESERVES AND RETAINED EARNINGS

Legal reserve
Other reserves
Retained earnings / (accumulated loss)

Changes in reserves:
Legal reserves
At beginning of the ye
Coverage of losses
At end of the year

Other reserves
At beginning of the year
Differed tax liabilities (Note 2!
Revaluation of available-for-sale financial asghiste 18)
Transfer from retained earnings

At end of the yeal

Retained earnings /(accumulated loss)
At beginning of the year
Profit /(loss) for the year
Transfer to other resen
Coverage from legal reserves

At end of the year

2011 2010
(in thousands of HRI
57,79: 70,64!
108,605 108,919
1,791 8582,
168,188 166,860
70,64! 70,64!
(12,853) -
57,792 70,645
108,919 98,850
(264 -
(50) (20)
- 10,089
108,60! 108,91¢
(12,853) 10,089
1,791 (12,853)
- (10,089
12,853 -
1,791 (12,853)
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NOTE 27 — RESERVES AND RETAINED EARNINGS (continued

The legal reserve is required under Croatian lasvranst be built up at a minimum of 5% of the profit
for the year until the total legal reserve readifésof the Company’s share capital. As at 31 Decembe
2011, legal reserves amounted to HRK 57,792 thausarb.42% of the share capital, and as at 31
December 2010, legal reserves amounted to HRK 3BQltausand or 6.4% of the share capital. This
reserve is not distributable.

Based on the Decision of the General Assemblied bel29 June 2011, loss realised in 2010 in the
amount of HRK 12,853 thousand was covered from Goempany's legal reserves exceeding the
prescribed 5% of registered capital.

Based on the Decision of the General Assemblies ¢rel8 July 2010, retained earnings in the amount
of HRK 10,089 thousand were transferred to the Gomjs other reserves. As at 31 December 2011
and 2010, these reserves amounted to HRK 107,55@sdahd. This reserve is distributable. The

remaining amount of other reserves relates to vati@n reserves in the amount of HRK 1,055

thousand (2010: HRK 1,369 thousand). These resareasot distributable.

NOTE 28 - BORROWINGS

2011 201(¢
(in thousands of HRK)
Short-term
Bank borrowings 76,013 158,960
Long-term
Bank borrowings 281,941 214,541
Total 357,954 373,501

All bank borrowings are secured by a mortgage boggl facilities (Note 14) with the carrying amowiit
HRK 622,729 thousand (2010: HRK 489,001 thousand).

The exposure of the Company’s borrowings to interde changes and the contractual repricing Gdtes
the balance sheet date are as follows:

(in thousands of HRK) 2011 201(
6 months or less 337,313 349,099
337,313 349,099

The remainder of borrowings in the amount of HRK62Q thousand (2010: HRK 24,402 thousand)
were received at fixed interest rates from the @awaBank for Reconstruction and Development
(HBOR) as follows: HRK 18,641 thousand (2010: HRK4®2 thousand) at a rate of 2% and HRK
2,000 thousand (2010: HRK 3,000 thousand) at afeé8e3%.
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NOTE 28 — BORROWINGS (continued)

The carrying amountsf borrowings are denominated in following curresci

2011 2010
Bank borrowings:
- EUR 189,938 206,405
- CHF 163,016 167,096
- HRK 5,000 -
357,954 373,501
The effective interest rates at the balance shaetwlere as follows:
2011 2010
Bank borrowings:
- EUR 2% -4.962% 1.68%- 2.2%
- CHF 1.2125%-1.5%  1.3375%-1.7%
- HRK 3.8% -4.58% -
Maturities of long-term borrowings are as follows:
2011 2010

(in thousands of HRK)

1-2 year. 129,95 117,10«
2-5 years 139,153 83,205
Over 5 years 12,831 14,232

281,941 214,541

The carrying amounts and fair value of long-ternrdeings are as follows:

Carrying amounts Fair value
2011 2010 2011 2010
(in thousands of HRK)
Borrowings 281,941 214,541 250,504 180,945

The fair value is based on cash flows discountétjusrate based on the borrowing rate of 4.9% @201
7%)

The carrying amounts of short-term borrowings apipnate their fair value.
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NOTE 29 — TRADE AND OTHER PAYABLES

2011 2010

(in thousands of HRK)
Trade payables 28,988 19,681
Trade payable-related parties (Note 5,091 3,00¢
Interest payable 834 409
Concession fees 8,024 -
Total financial liabilities 42,937 23,096
Due to employet 15,68: 9,77(
Taxes and contributions and similar charges 3,626 2,363
Advances received 4,910 1,814
Other liabilities 2,084 2,008
69,240 39,051

The carrying amounts of the Company’s financidlilibes are denominated in the following currerscie

2011 2010
(in thousands of HRK)

EUR 597 1,788
HRK 42,340 21,308
42,937 23,096
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NOTE 30— PROVISIONS FOR OTHER LIABILITIES AND CHARGES

(in thousands of HRK)

2010

At beginning of the year
Additional provisiot
Used during year

At end of the year

2011

At beginning of the year
Transfer at merger

Additional provision

Used during year
Unused during year (Note 9)

At end of the year
Current portion

Non-current portion

ngal Termination Bonuses Total
proceeding: benefits
- 243 3,171 3,414
1,818 201 918 2,937
- (243) (3,171) (3,414)
1,818 201 918 2,937
1,818 201 918 2,937
2,033 68 987 3,088
- 318 4,145 4,463
(2,331) - - (2,331)
(1,162) - - (1,162)
358 587 6,050 6,995
- 587 6,050 6,637
358 - - 358

During 2011, the Company recognised provisionsgonination benefits for 5 employees, which will be
paid during 2012. Bonuses are payable within thmesth of finalisation of audited financial staterse
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NOTE 31 — CONTINGENCIES AND COMMITMENTS

Legal proceedings

In the ordinary course of business, the Compamjamtiff and defendant in various legal actiors. |
the financial statements for the year ended 31 Dbee 2011, provisions were made for certain legal
proceedings have been made for which the Compaitiyipates damages in the amount of HRK 358
thousand (taken over after the merger of companiTA OTOK d.d. with balance as of 31 August
2011), and provisions from the previous year hagenbreversed in the amount of HRK 1,818
thousand as the legal proceeding was finalised tguat settlement (2010: HRK 1,818 thousand for
company RIVIERA PORE d.d. before the merger) and in the amount of HRBZ4 thousand as the
legal proceeding was finalised in September 2011A{Bgust 2011: HRK 1,675 thousand for company
RABAC d.d. before the merger).

Contingent liabilities

During 2004, the Company provided guarantees irfdha of blank promissory notes in the amount
of HRK 21,000 thousand to the Croatian Bank for ddetruction and Development (HBOR) with
respect to the borrowing granted to the subsidianprovnik-Babin kuk d.d., Dubrovnik. The
guarantee is secured by a blank promissory nofgubfovnik-Babin kuk d.d. in the amount of HRK
21,000 thousand and a second-degree mortgage myerty in the total estimated amount of HRK
31,872 thousand (Note 33).

During 2008, the Company also provided guarante#igei form of blank promissory notes in the amount
of HRK 25,000 thousand to the Croatian Bank fordRetruction and Development (HBOR) with respect
to the borrowing granted to the subsidiary DubrkaBébin kuk d.d. The guarantee is secured by blank
promissory notes of Dubrovnik-Babin kuk d.d. in #gi@ount of HRK 25,000 thousand and a second-
degree mortgage over property in the total estidnateount of HRK 142,352 thousand (Note 33).

During 2009, the Company also provided guarante#izei form of blank promissory notes in the amount
of HRK 82,000 thousand to the Croatian Bank fordRetruction and Development (HBOR) with respect
to the borrowing granted to the subsidiary DubrknBébin kuk d.d. The guarantee is secured by 82
blank promissory notes of Dom Holding d.d. and Dwhik-Babin kuk d.d. in the amount of HRK 1,000
thousand per item totalling HRK 82,000 thousand anchortgage over property of the subsidiary
Dubrovnik-Babin kuk d.d. in the total estimated amioof HRK 664,073 thousand (Note 33).

During 2010, the Company also issued guarantabe iform of blank promissory notes in the amount of
HRK 25,000 thousand to PBZ/the Croatian Bank focdRetruction and Development (HBOR) as a
guarantor/payer in respect of signing the Club HREdit Agreement.

As security for the guarantee, the Company receRdblank promissory notes from the company
Dom Holding d.d. and the subsidiary Dubrovnik BaKirk d.d. of HRK 1,000 thousand per item or in

the total amount of HRK 25,000 thousand (Note 33).

During 2011, the Company also issued guarantabe iform of blank promissory notes in the amount of
EUR 6.1 mil. and HRK 15.000 thousand to PBZ/HBORgaarantor, with respect to the borrowing
granted to the subsidiary Dubrovnik-Babin kuk d:de guarantee is secured by blank promissory notes
of Valamar Adria Holding d.d. in the same amounttlas guarantees issued for the subsidiary's
borrowings (EUR 6.1 mil. and HRK 15 thousand)(N&88.
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NOTE 31 — CONTINGENCIES AND COMMITMENTS (continued)

Transformation and privatisation audit and ownership over land

Transformation and privatisation audit for the Camp was performed prior to the merger of
companies RABAC d.d. and ZLATNI OTOK d.d. to compa@VIERA PORE d.d., and procedures
are recorded separately by legal predecessors:

a) Riviera Adria d.d. — procedures related to RIVIER@RE" d.d. prior to merger

On 29 January 2003, the State Audit Office (in PaEsued a Report on the performed transformation
and privatisation audit of the Company. The Reptated that the transformation and privatisation
process was not performed completely in accordaiitelegal regulations. On 30 January 2003, the
Company filed a complaint through a law firm on theunds that the Report is incorrect and
incomplete due to the fact that the Croatian Pisa#ibn Fund excluded land worth DEM 71 million
or 2,357,779 square meters from the Company’'saagituation. Such land was a construction site at
the time of the privatisation process, and theeefshould have been included in the capital valaati
The Republic of Croatia and the Croatian PrivaitisaFund also filed lawsuits against the Company
regarding this issue. The stated land is utilisgthie Company, but not recorded in its books.

The lawsuit was not terminated as there was ng ffepin the State Audit Office as to the Company’s
complaint, so that the results and effects (if aof)the lawsuit and the audit findings on the
Company’s financial or business status cannot kieipated with certainty.

b) Riviera Adria d.d. — procedures related to RABAG. grior to merger

On 21 June 2002, the State Audit Office, Local €ffiPazin, issued a Report on the performed
transformation and privatisation audit of the siygiawned enterprise Rabac p.o., Rabac. The Report
stated that the transformation and privatisatiarcpss was not performed completely in accordance
with legal regulations, especially with respecthe transfer of certain properties into the estadat
value of the enterprise On 19 June 2002, the Coynegpressed its opinion on the mentioned Report.
To the date of merger, the administrative dispnitiaied by the Company in accordance with the new
Law on Tourist and Other Construction Land, notleated in the transformation and privatisation
process, has not been resolved, so that the effédtee performed transformation and privatisation
audit cannot be anticipated or quantified with aierly.
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NOTE 31 — CONTINGENCIES AND COMMITMENTS (continued)

¢) Riviera Adria d.d. — procedures related to ZLATNI@K d.d. prior to merger

In 2000, the Croatian Privatisation Fund (the CiPRjated legal proceedings against Zlatni otok d.d
for the registration of ownership title over proes at the campsites JeZevac and Politin in Khle T
Municipal Court in Krk dismissed the claim; the @tian Privatisation Fund filed an appeal. In
making a decision with respect to the appeal, thanB/ Court in Rijeka adopted the appeal of the
prosecutor, the CPF, and remanded the case f@l tetthe first-instance court.

In the meantime, the plaintiff registered ownerstille in two separate land-registry cases over the
property in this dispute. Zlatni otok d.d. filedpgals against the stated registrations. The Cdtioiyt in
Koprivnica accepted one of the appeals, dismisiegCPF's proposal for registration and ordered the
establishment of the previous status in the lagstry, while the other appeal was dismissed bystree
County Court in Koprivnica. As a result of the sthtin the civil court proceedings the CPF withdteey
claim in relation to the land plots over whichegistered ownership title in the land-registry c&atni
otok d.d. consented to the withdrawal of the CERisn, but sought reimbursement of litigation cdlstgt

it is entitled to under the Law on Civil Procedure.

As the CPF registered its ownership title in theirse of the land-registry case over most of the
property subject to these proceedings, Zlatni atak filed a counterclaim against the CPF for the
establishment of the rights of ownership titlethe repeated first-instance proceeding, the |aestifg
was held on 28 April 2010. At the stated hearihg, €PF insisted on the modification of the claim by
surrendering the plots at the campsites JeZeva®alitth into ownership. However, the court issaed
decision not to accept CPF's modification of tregnasland concluded the hearing with respect to the
remainder of the plaintiffs’ claim, while in relati to the counterclaim the first-instance procegslin
are still in progress. The verdict of the Municigadurt in Krk in relation to the remainder of the
CPF’s claim has not as yet been received. We etgtithat the claim of the CPF will be dismissed, but
the possibility of the court issuing a differenton cannot be excluded.

At this point it is not possible to estimate théimhte outcome of the proceedings in respect of the
claim and counterclaim, but we believe that intighthe new Law on Tourist and other Construction
Land, not evaluated in the transformation and pigation process, which entered into force on 1
August 2010, there is a risk that the court reaciesunfavourable decision in relation to the
counterclaim of Zlatni otok d.d. At this point & not possible to estimate when this legal matiér w
be finalised, but a legally valid finalisation igspected in several years. Furthermore, at thistpbig
also not possible to estimate the value of futumetingent liabilities of Zlatni otok d.d. in thisase,
but we believe that even in the event of an unfealole court decision regarding the counterclaim of
Zlatni otok d.d., it will be possible to offset ar¢ie portion of the incurred litigation costs witte
litigation costs that the CPF owes to Zlatni oto#. degarding the withdrawn part of the claim. The
court will decide on this at the end of the cougeedings. However, the possibility of the court
issuing a different decision cannot be excluded.

As at 31 December 2011, the net book value ofahd ht the campsites JeZevac and Politin recorded
in the Company'’s books is HRK 10,284 thousand.

In addition, the Republic of Croatia filed a claiagainst Zlatni otok d.d. for the purpose of

determining the ownership title over propertieshat campsite "Skrila" in Stara Baska, claiming that
the plot is agricultural land. Zlatni otok d.€ully contested the claim. A hearing — an on-site

investigation was held on 6 June 2008 in the paserd a geodesy expert in order to identify the
properties that are the subject of this proceeddespite repeated reminders by the court, the éxper
witness findings have not as yet been receivedew Imearing will be scheduled in writing.
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NOTE 31 — CONTINGENCIES AND COMMITMENTS (continued)

The stated properties are located at the campkitta $1 Stara Baska. Since the new Law on Tourist
Land prescribes ownership rights of the RepublicCobatia over unevaluated land at campsites as
well as establishing a co-ownership community betwdhe company and the Republic of Croatia in
proportion to the size of the evaluated and unetetll part, we believe there is a risk of an
unfavourable outcome of the proceedings for theemt#dnt - the company Zlatni otok d.d At this
point it is not possible to predict when this legatter will be finalised or to estimate the vahfe
future contingent liabilities of the company Zlatiok d.d. in this case.

As at 31 December 2011, the net book value of &inthe campsite Stara BaSka recorded in the
Company’s books is HRK 1,899 thousand.

The outcome and the result of the above mentiosgal broceedings under a)b) and c) and their effect
(if any) on the Company’s financial or operatingition cannot be reliably anticipated or quantified

On 1 August 2010, the Law on Tourist and Other @aooson Land, not evaluated in the transformation
and privatisation process, entered into force aoatance with which and based on which the owngrshi
and co-ownership over land not evaluated in thesfesimation and privatisation process will finaltig
determined. Within the prescribed period, the Caomggaitiated procedures for submitting requests for
concessions and other prescribed requirementst #igeoutcome of these procedures, the ownership
and/or co-ownership of the Company on the parhefland that was not evaluated in the transformatio
and privatisation process will finally be deterntne

d) Riviera Adria d.d.

Company Riviera Adria d.d. as the universal legaicessor of the merged companies took over all
initiated proceedings and all described balanceseagously stated in this Note 31.

As at 31 January 2011, based on the provisionsef.&w on Tourist and Other Construction Land not
evaluated in the transformation and privatisatisocess, procedures for granting concessions were
initiated, and procedures of determining land bgilog to evaluated buildings and other prescribed
procedures, upon finalisation of which the owngrsimd/or co-ownership of company Riviera Adria
d.d. over the land not evaluated in the transfdomand privatisation process of the Company asd it
legal predecessors will finally be determined. pdbcedures are in progress and at this pointribts
possible to predict when this legal matter willflmalised.

Capital commitments

Future commitments with respect to investmentsimist and other facilities for which no provision
was made, as at 31 December 2011 amounted to HRM&&ousand (2010: HRK 7,068 thousand).
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NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2011

NOTE 31 — CONTINGENCIES AND COMMITMENTS (continued)

Operating lease commitments — where the Company ihe lessee.Non-cancellable the future
minimum lease payments under operating leasesddl@vs:

2011 2010

(in thousands of HRK)

Upto 1 year 997 753
997 753

The lease agreements (software, vehicles and nodilses) are renewable at market rate at the end of
the lease period.
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NOTE 32 - CASH GENERATED FROM OPERATIONS

Adjustment of profit/(loss) with cash generatedriroperations:

Profit/(loss) before taxation

Adjustments for:

Depreciation and amortisation (Notes 14, 15)

Impairment charge of property, plant and equipniidote 9)

Net gains on sale of property, plant and equipr(i¢ote 10)
Provision for impairment of trade receivables — net (Note 21)
Interest income (Note 6)

Dividend income (Note 6)

Finance costs — net (Note 11)

Increase in provisions — net

Fair value losses from forward contracts — net ¢Ndi)

Changes in working capital (excluding the effectsapfugsition anc
disposal):

- Trade and other receivables

- Inventories

- Trade and other payables

Cash generated from operations

2011 2010

(in thousands of HRI

74 (12,853)
118,24 99,075
434 1,092
(172) (48)
(33) 395
(57) (133)
(123) (104)
15,806 35,692
3,301 2,937
295 -
13,648 (1,232)
1,213 (291)
(27,113) (9,173)
120,521 115,357

In the cash flow statement, proceeds from saleagerty, plant and equipment comprise:

Net book value
Gains orsale of property, plant and equipment (Note

Proceeds from sale of property, plant and equipment

2011 2010
(in thousands of HRK)

324 250

17z 48

496 298
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NOTE 33 — RELATED PARTY TRANSACTIONS

Related parties are those companies which havpaier to exercise control over the other party or
are under common control or which have a signitiaftuence on the other party in making business
or financial decisions. The Company is controllgdtiie parent Company Valamar Adria Holding d.d.,
Zagreb which owns 78.52% of the Company’s sharede(I26). The ultimate parent of the Company
is Valamar grupa d.d., Zagreb, while the ultimaietoolling company is Epic GmbH, Vienna.

During 2011, Dom holding d.d., Zagreb changedats@ into Valamar Adria holding d.d., Zagreb, Rizier
Pore d.d., Por&into Riviera Adria d.d., Poteand Epic d.o.0. into Valmar poslovni razvoj d.pZagreb.

Related parties in the Valamar Group are: Valammapay d.d., Zagreb, Valamar Adria holding d.d.,
Zagreb, Dubrovnik-Babin kuk d.d., Dubrovnik., Péeta d.o.o., Pula, RABAC d.d., Rabac, Zlatni otok
d.d., Krk, Valamar hoteli i ljetovaliSta d.o.o., gfeb, Valamar turistki projekti d.o.o., Zagreb, Epima
d.o.o., Zagreb , Epic d.o.o., Zagreb, Epic GmbH, Beigenvilia d.o.o., Dubrovnik , Bastion upravljani
d.o.o., Zagreb., Valamar poslovni razvoj d.o.o.agéb, Scapus d.0.0., Zagreb, Satis d.o.0., Zagreb,
Enitor d.o.0., Zagreb, Linteum savjetovanje d.&agreb, Valamar Hotels and Resorts GmbH, Frankfurt
am Main and Citatis savjetovanje d.o.o., Zagreb .

As of 1 September 2011, companies RABAC d.d., RaBkatni otok d.d., Krk were merged with
company Riviera Adria d.d., P@Riviera Adria d.d., Pokeis the parent company of subsidiary
Dubrovnik-Babin kuk d.d., Dubrovnik.

Valamar Adria Holding d.d., Zagreb is the parenmpany of the following subsidiaries: Riviera
Adria d.d., Por&, Bastion upravljanje d.0.0., Zagreb and Linteawjetovanje d.o.o0., Zagreb.

Valamar grupa d.d., Zagreb is the parent companyheffollowing subsidiaries: Valamar Adria
Holding d.d., Zagreb, Valamar hoteli i ljetovaliflen.0., Zagreb, Valamar turigti projekti d.o.o.,
Zagreb, Epima d.o.o., Zagreb, Bugenvilia d.o.o0.bunik, Puntizela d.o.0., Pula and Valamar
poslovni razvoj d.o.0., Zagreb.

Epic GmbH, Bé is the parent company of subsidiary Epic d.o.agréb
Transactions with related parties under commonrabwere as follows:

Note 2011 2010

(in thousands of HRI
a) Sale of services

Zlatni otok d.d. 1,672 982
RABAC d.d 5,17¢ 5,01¢
Valamar hoteli i ljetovaliSta d.o.o. 616 524
PuntiZela d.o.o 68 60
Valamar Adria holding d.d. 2 -
Valamar poslovni razvoj d.o.o. 16 -
Dubrovnik-Babin kuk d.d. 3,310 1,586
10,860 8,167
b)  Purchase of services
Valamar hoteli i ljetovaliSta d.o.o. 42,85 41,25
Valamar turistiki projekti d.o.o. 184 6,073
Zlatni otok d.d 2 107
Dubrovnik-Babin kuk d.d. 240 55
Valamar Adria holding .d.d 245 -
Valamar poslovni razvoj d.o.o. 30 -
PuntiZela d.o.o. 5 -
RABAC d.d 82 -
43,639 47,488
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NOTE 33 — RELATED PARTY TRANSACTIONS (continued)

/il For the services provided based on the indizid@ontracts concluded with Valamar hotel i
lietovalista d.o.o., the Company made a commitrtepay fees for each financial year during the
operating period and the proportionally establispadt of a fiscal year, which consists of an
agreed basic fee and an incentive fee. Furtherniarehe services rendered, the each Company
will pay Valamar hotel i ljetovaliSta d.o.0.a spciee, based on the calculation of the agreed
percentage of the value of goods purchased onrambbasis, for the current fiscal year.

Note 2011 2010

(in thousands of HRK)
c) Trade and other receivables

Valamar hoteli i ljetovaliSta d.o. 12 15
RABAC d.d. - 322
Zlatni otok d.d - 18
Dubrovnik-Babin kuk d.d. 568 173
PuntiZzela d.o.o 8 6
21 588 534
d) Trade and other payables
Valamar turistiki projekti d.o.o 11€ 1,417
Valamar hoteli i ljetovaliSta d.o.o. 4,889 1,589
Valamar Adria holding .d 48 -
Valamar poslovni razvoj d.o.o. 38 -
29 5,091 3,006

e) Contingent liability — guarantee
Dubrovnik-Babin kuk d.c 31 213,99¢ 153,00(

Key management compensation
2011 2010

(in thousands of HRI

Net salaries
Pension contributions

Health insurance contributions
Other expenses (contributions and taxes)

Share based payments

1,339 1,498
299 218
357 412

1,073 1,091
764 -
3,832 3,219

Until 31 August 2011, Management comprised threenbes, and from 1 September 2011 to 31
December 2011 four members. From 1 January 2018algament comprises three members.
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NOTE 34 - MERGER OF ENTITIES UNDER COMMON CONTROL

As at 1 September 2011, the Company acquiredemntiabac d.d., Rabac and Zlatni otok d.d., Krk all
under common control of the Parent company Valahakia holding d.d. (Dom holding d.d.). Assets
and liabilities of these entities were merged atygag amounts.

Assets and liabilities arising from the mergerasdollows:

1 September

Assets 2011
Property, plant and equipment (Note 426,50!
Intangible assets (Note 15) 395
Inventories 1,954
Trade and other receivables 21,420
Cash and cash equivalents 129,471
Financialasset 1,01¢
Liabilities

Borrowings (68,834)
Provisions (Note 3I (3,088
Trade and other payables (57,354)
Net assets acquired 451,485
Equity instruments transferred (Note 26) 334,788
Net assets upon merger 116,697
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Statement of comprehensive income
Cash flow statement
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BILANCA Obrazac
stanje na dan 31.12.2011. POD-BIL

Obveznik: 36201212847; Riviera Pore ¢ d.d.

AOP Rbr. Prethodna godina Teku éa godina

plaziphaie oznaka  bilieske (neto) (neto)
AKTIVA
A) POTRAZIVANJA ZA UPISANI ANEUPLA CENI KAPITAL 001
B) DUGOTRAJNA IMOVINA (003+010+020+029+033) 002 2.229.181.485 2.532.885.904
1. NEMATERIJALNA IMOVINA (004 do 009) 003 757.766 1.954.579
1. Izdaci za razvoj 004
2. Koncesije, patenti, licencije, robne i usluzne marke, softver i ostala prava 005 700.786 1.954.579
3. Goodwill 006
4. Predujmovi za nabawu nematerijalne imovine 007
5. Nematerijalna imovina u pripremi 008 56.980
6. Ostala nematerijalna imovina 009
Il. MATERIJALNA IMOVINA (011 do 019) 010 2.222.530.762 2.523.502.992
1. Zemljiste 011 453.782.993 563.713.622
2. Gradevinski objekti 012 1.517.384.982 1.726.847.538
3. Postrojenja i oprema 013 132.921.738 139.769.353
4. Alati, pogonski inventar i transportna imovina 014 37.448.348 34.497.852
5. Biolo$ka imovina 015
6. Predujmovi za materijalnu imovinu 016 17.297.420 16.997.653
7. Materijalna imovina u pripremi 017 48.109.581 27.347.759
8. Ostala materijalna imovina 018 15.585.700 14.329.215
9. Ulaganje u nekretnine 019
lIl. DUGOTRAJINA FINANCIJSKA IMOVINA (021 do 028) 020 4.877.880 4.584.419
1. Udjeli (dionice) kod povezanih poduzetnika 021 1.674.234 1.108.356
2. Dani zajmovi povezanim poduzetnicima 022
3. Sudjelujuéi interesi (udjeli) 023 140.000 160.000
4. Zajmovi dani poduzetnicima u kojima postoje sudjelujuéi interesi 024
5. Ulaganja u wrijednosne papire 025 3.063.646 2.992.989
6. Dani zajmow, depodziti i slicho 026
7. Ostala dugotrajna financijska imovina 027 323.074
8. Ulaganja koja se obracunavaju metodom udjela 028
IV. POTRAZIVANJA (030 do 032) 029 1.015.077 1.126.445
1. Potrazivanja od povezanih poduzetnika 030
2. Potrazivanja po osnovi prodaje na kredit 031 545.303 509.738
3. Ostala potraZivanja 032 469.774 616.707
V. ODGODENA POREZNA IMOVINA 033 1.717.469
C) KRATKOTRAJNAIMOVINA (035+043+050+058) 034 83.235.878 198.025.970
I. ZALIHE (036 do 042) 035 6.260.357 7.180.511
1. Sirovine i materijal 036 4.497.708 5.671.493
2. Proizvodnja u tijeku 037
3. Gotovi proizvodi 038 740.909 740.909
4. Trgovacka roba 039 366.189 212.147
5. Predujmovi za zalihe 040 655.551 555.962
6. Dugotrajna imovina namijenjena prodaiji 041
7.BioloSka imovina 042
II. POTRAZIVANJA (044 do 049) 043 23.886.167 25.966.668
1. Potrazivanja od povezanih poduzetnika 044 10.024 231.884
2. PotraZivanja od kupaca 045 13.754.511 13.365.777
3. PotraZivanja od sudjelujuc¢ih poduzetnika 046
4. Potrazivanja od zaposlenika i ¢lanova poduzetnika 047 132.750 238.938
5. PotraZivanja od drzave i drugih institucija 048 8.729.570 9.629.569
6. Ostala potraZivanja 049 1.259.312 2.500.500
IIl. KRATKOTRAINA FINANCIJSKA IMOVINA (051 do 057) 050 147.491 2.496.569
1. Udjeli (dionice) kod povezanih poduzetnika 051
2. Dani zajmovi povezanim poduzetnicima 052
3. Sudjelujuci interesi (udjeli) 053
4. Zajmovi dani poduzetnicima u kojima postoje sudjelujuéi interesi 054
5. Ulaganja u wrijednosne papire 055 996.274
6. Dani zajmow, depodziti i slicho 056 147.491 147.491
7. Ostala financijska imovina 057 1.352.804
IV. NOVAC U BANCI | BLAGAINI 058 52.941.863 162.382.222
D) PLACENI TROSKOVI BUDUCEG RAZDOBLJA | OBRA CUNATI PRIHODI 059 10.216.738 16.683.905
E) UKUPNO AKTIVA (001+002+034+059) 060 2.322.634.101 2.747.595.779
F) 1ZVANBILAN CNI ZAPISI 061 99.239.905 99.165.729




PASIVA
A) KAPITAL | REZERVE (063+064+065+071+072+075+078) 062 1.268.150.066 1.684.215.380
I. TEMELJINI (UPISANI) KAPITAL 063 1.096.055.100 1.065.463.400
IIl. KAPITALNE REZERVE 064 478.814.684
Il. REZERVE 1Z DOBITI (066+067-068+069+070) 065 165.571.872 156.420.895
1. Zakonske rezerve 066 70.645.522 57.792.194
2. Rezerve za Vastite dionice 067 10.517.027 9.425.816
3. Vlastite dionice i udjeli (odbitna stavka) 068 10.687.516 8.920.547
4. Statutarne rezerve 069
5. Ostale rezerve 070 95.096.839 98.123.432
IV. REVALORIZACIJSKE REZERVE 071 1.368.553 1.055.498
V. ZADRZANADOBIT ILI PRENESENI GUBITAK (073-074) 072 53171812 -7.030.800
1. Zadrzana dobit 073 53.171.812
2. Preneseni gubitak 074 7.030.800
VI. DOBIT ILI GUBITAK POSLOVNE GODINE (076-077) 075 -74.366.300 -28.428.818
1. Dobit poslowe godine 076
2. Gubitak poslowne godine 077 74.366.300 28.428.818
VII. MANJINSKI INTERES 078 26.349.029 17.920.521
B) REZERVIRANJA (080 do 082) 079 24.723.987 25.614.492
1. Rezerviranja za mirovine, otpremnine i slicne obveze 080
2. Rezerviranja za porezne obveze 081
3. Druga rezerviranja 082 24.723.987 25.614.492
C) DUGOROCNE OBVEZE (084 do 092) 083 725.086.889 803.921.894
1. Obveze prema povezanim poduzetnicima 084 42.591.286 57.044.318
2. Obveze za zajmove, depozite i slicno 085
3. Obveze prema bankama i drugim financijskim institucijama 086 682.495.603 739.583.943
4. Obveze za predujmove 087
5. Obveze prema dobavija¢ima 088
6. Obveze po wrijednosnim papirima 089
7. Obveze prema poduzetnicima u kojima postoje sudjelujuéi interesi 090
8. Ostale dugoro¢ne obveze 091 7.029.758
9. Odgodena porezna obveza 092 263.875
D) KRATKORO CNE OBVEZE (094 do 105) 093 290.648.422 201.801.005
1. Obveze prema povezanim poduzetnicima 094 568.087
2. Obveze za zajmove, depozite i slicno 095 54.457
3. Obveze prema bankama i drugim financijskim institucijama 096 242.781.121 130.563.884
4. Obveze za predujmove 097 2.949.073 7.041.458
5. Obveze prema dobavijacima 098 31.640.039 42.541.779
6. Obveze po wrijednosnim papirima 099
7. Obveze prema poduzetnicima u kojima postoje sudjelujuéi interesi 100
8. Obveze prema zaposlenicima 101 8.045.876 11.300.650
9. Obveze za poreze, doprinose i sliéna davanja 102 4.084.992 5.344.455
10. Obveze s osnove udjela u rezultatu 103
11. Obveze po osnovi dugotrajne imovine namijenjene prodaji 104
12. Ostale kratkoro¢ne obveze 105 1.147.321 4.386.235
E) ODGODENO PLACANJE TROSKOVA | PRIHOD BUDU CEGA RAZDOBLJA 106 14.024.737 32.043.008
F) UKUPNO — PASIVA (062+079+083+093+106) 107 2.322.634.101 2.747.595.779
G) IZVANBILAN CNI ZAPISI 108 99.239.905 99.165.729
DODATAK BILANCI (popunjava poduzetnik koji sastavlja konsolidirani godi3niji financijski izvjestaj)
A) KAPITAL | REZERVE
1. Pripisano imateljima kapitala matice 109 1.241.801.037 1.666.294.859
2. Pripisano manjinskom interesu 110 26.349.029 17.920.521
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RACUN DOBITI | GUBITKA

za razdoblje 01.01.2011. do 31.12.2011.

Obrazac

POD-RDG

Obveznik: 36201212847; Riviera Pore ¢ d.d.

AOCP
oznaka  bilj

Rbr.

Naziv pozicije ke

Prethodnagodina Teku ¢agodina

1 2 3 4 5
I. POSLOVNI PRIHODI (112+113) 111 622.546.108 739.560.696
1. Prihodi od prodaje 112 611.642.492 725.103.027
2. Ostali poslovni prihodi 113 10.903.616 14.457.669
Il. POSLOVNI RASHODI (115+116+120+124+125+126+129+130) 114 617.787.411 719.515.330
1. Promjene vrijednosti zaliha proizvodnje uti  jeku i gotovih proizvoda 115
2. Materijalni troskovi (117 do 119) 116 204.584.549 239.566.091
a) TroSkovi sirovina i materijala 117 118.366.019 136.678.563
b) Tro8kovi prodane robe 118 1.525.727 1.898.902
c) Ostali vanjski troskovi 119 84.692.803 100.988.626
3. Troskovi osoblja (121 do 123) 120 166.567.299 194.069.604
a) Neto place i nadnice 121 99.738.605 116.694.733
b) Tro8kovi poreza i doprinosa iz plac¢a 122 42.568.738 49.166.682
c) Doprinosi na place 123 24.259.956 28.208.189
4. Amortizacija 124 152.521.001 164.946.073
5. Ostali troskovi 125 85.243.437 114.625.132
6. Vrijednosno uskla divanje (127+128) 126 1.619.816 351.655
a) dugotrajne imovine (osim financijske imovine) 127
b) kratkotrajne imovine (osim financijske imovine) 128 1.619.816 351.655
7. Rezerviranja 129 3.537.300 1.691.444
8. Ostali poslovni rashodi 130 3.714.009 4.265.331
1Il. ANANCIJSKI PRIHODI (132 do 136) 131 18.844.870 9.585.436
1. Kamate,. te ¢ajne raglike, dividende i sli €ni prihodi iz odnosa s 132 260 197
povezanim poduzetnicima
2. Kamate, te féajne razlikg,.divid.ende., sli €ni prihodi iz odnosa s 133 18.237.184 0,160,365
nepovezanim poduzetnicima i drugim osobam  a
3. Dio prihoda od pridruzenih poduzetnikaisu  djeluju ¢ihinteresa 134
4. Nerealizirani dobici (prihodi) od financiis ke imovine 135
5. Ostali financijski prihodi 136 607.426 394.874
IV. ANANCIJSKI RASHODI (138 do 141) 137 103.362.455 61.732.116
1. Kamate, te €ajne razlike i drugi rashodi s povezanim poduzetnic  ima 138 27.353 26.478
2. Kamate, te (':aj|‘1e ra;like i drugi rashodi iz odnosa s nepovezani  m 139 102.351.825 51.048.426
poduzetnicima i drugim osobama
3. Nerealizirani gubici (rashodi) od financijsk e imovine 140 8.594.517
4. Ostali financijski rashodi 141 983.277 1.162.695
V. UDIO U DOBITI OD PRIDRUZENIH PODUZETNIKA 142
V1. UDIO U GUBITKU OD PRIDRUZENIH PODUZETNIKA 143
VII. 1ZVANREDNI - OSTALI PRIHODI 144
VIII. IZVANREDNI - OSTALI RASHODI 145
IX. UKUPNI PRIHODI (111+131+142 + 144) 146 641.390.978 749.146.132
X. UKUPNI RASHODI (114+137+143 + 145) 147 721.149.866 781.247.446
XI. DOBIT ILI GUBITAK PRIJE OPOREZIVANJA (146-147) 148 -79.758.888 -32.101.314
1. Dobit prije oporezivanja (146-147) 149 0 0
2. Gubitak prije oporezivanja (147-146) 150 79.758.888 32.101.314
XIl. POREZ NA DOBIT 151 -1.717.469
XiIl. DOBIT ILI GUBITAK RAZDOBLJA (148-151) 152 -79.758.888 -30.383.845
1. Dobitrazdoblja (149-151) 153 0 0
2. Gubitak razdoblja (151-148) 154 79.758.888 30.383.845
DODATAK RDG-u (popunjava poduzetnik koji sastavija konsolidirani godisnii financijski izviestaj)
XIV. DOBIT ILI GUBITAK RAZDOBLJA
1. Pripisana imateljima kapitala matice | 155 ] | -74.366.300] -28.428.818
2. Pripisana manjinskom interesu | 156 | [ -5.392.588 -1.955.028
1ZVJESTAJ O OSTALOJ SVEOBUHVATNOJ DOBITI (popunjava  poduzetnik obveznik primjene MSFI-a)
1. DOBIT ILI GUBITAK RAZDOBLJA (= 152) 157 -79.758.888 -30.383.845
1l. OSTALA SVEOBUHVATNA DOBIT/GUBITAK PRIJE POREZA (159 do 165) 158 -20.656 -49.180
1. Te€ajne razlike iz prera €una inozemnog poslovanja 159
2. Promjene revalorizacijskih rezervi dugotrajn e materijalne i 160
nematerijalne imovine
3. Dobit ili gubitak s osnove ponovnog vrednova  nja financijske
imovinegraspoloiive za p?odaju ¢ : : 161 -20.656 -49.180
4. Dobit ili gubitak s osnove u  €inkovite zatite nov €anog toka 162
5. Dobit ili gubitak s osnove u  €inkovite zastite neto ulaganja u inozemstvu 163
6. Udio u ostaloj sveobuhvatnoj dobiti/gubitku pridruzenih poduzetnika 164
7. Aktuarski dobici/gubici po planovima definir anih primanja 165
Ill. POREZ NA OSTALU SVEOBUHVATNU DOBIT RAZDOBLJA 166
IV. NETO OSTALA SVEOBUHVATNA DOBIT ILI GUBITAK
RAZDOBLJA (158-166) 167 o i
V. SVEOBUHVATNA DOBIT ILI GUBITAK RAZDOBLJA (157+16 7) 168 -79.779.544 -30.433.025
DODATAK IzvjeStaju o ostaloj sveobuhvatnoj dobiti (popunjava poduzetnik koji sastavija konsolidirani godisniji financijski izviestaj)
VI. SVEOBUHVATNA DOBIT ILI GUBITAK RAZDOBLJA
1. Pripisana imateljima kapitala matice | 169 | | -74.386.956| -28.477.997
2. Prinisana maniinskom interesu I 170 1 | -5.392.588| -1.955.028
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1IZVIESTAJ O NOV CANOM TIJEKU - Indirektna metoda Obrazac
u razdoblju 01.01.2011. do 31.12.2011. POD-NTI

Obveznik: 36201212847; Riviera Pore € d.d.

Naziv pozicije ozAnoalll::a biljzl;:(-e Pr:::j?::a Tekuéa godina
1
NOVCANI TIJEK OD POSLOVNIH AKTIVNOSTI
1. Dobit prije poreza 001 -79.758.888 -30.383.846
2. Amortizacija 002 152.521.001 164.946.072
3. Povec¢anije kratkoroénih obveza 003 209.646 40.774.885
4. Smanjenje kratkotrajnih potrazivanja 004 1.592.790 2.325.300
5. Smanjenje zaliha 005 602.910 99.589
6. Ostalo povecanje nov€anog tijeka 006 3.803.467 9.598.032
1. Ukupno pove €anje nov €anog tijieka od poslovnih aktivnosti (001 do 006) 007 78.970.926 187.360.032
1. Smanjenje kratkoro¢nih obveza 008 4.379.643 180.732
2. Povecanije kratkotrajnih potrazivanja 009 5.052.499 6.029.083
3. Povecanje zaliha 010 565.301 1.019.742
4. Ostalo smanjenje nov€anog tijeka 011 8.195.235
1. Ukupno smanjenje nov €anog tijeka od poslovnih aktivnosti (008 do 011) 012 9.997.443 15.424.792
Al) NETO POVECANJE NOV CANOG TIJEKA OD POSLOVNIH
)AKTIVNOSTI (007-012) 013 68.973.483 171.935.240
A2) NETO SMANJENJE NOV CANOG TIJEKA OD POSLOVNIH 014 i N
AKTIVNOSTI (012-007)
NOVCANI TIJEK OD INVESTICIJSKIH AKTIVNOSTI
1. Nov€ani primici od prodaje dugotrajne materijalne i nematerijalne imovine 015 152.637
2. Nowv€ani primici od prodaje viasni¢kih i duzni¢kih instrumenata 016
3. Nowv€ani primici od kamata 017
4. Nov€ani primici od dividendi 018
5. Ostali nov€ani primici od investicijskih aktivnosti 019 201.471
111 Ukupno nov €ani primici od investicijskih aktivnosti (015 do 01 9) 020 0 354.108
1. Nov€ani izdaci za kupnju dugotrajne materijalne i nematerijalne imovine 021 102.711.006 467.421.252
2. Nowv€ani izdaci za stjecanje viasnickih i duzni¢kih financijskih instrumenata 022 6.907.815
3. Ostali nov€ani izdaci od investicijskih aktivnosti 023
1V. Ukupno nov €ani izdaci od investicijskih aktivnosti (021 do 023 ) 024 102.711.006 474.329.067
B1) NETO POVECANJE NOV CANOG TIJEKA OD INVESTICIJSKIH 025 i o
AKTIVNOSTI (020-024)
B2) NETO SMANJENJE NOV CANOG TIJEKA OD INVESTICIJSKIH
026 102.711.006 473.974.959

AKTIVNOSTI (024-020)
NOVCANI TIJEK OD ANANCIJSKIH AKTIVNOSTI
1. Nov€ani primici od izdavanja viasniékih i duzni¢kih financijskih instrumenata | 027

2. Nowv€ani primici od glavnice kredita, zaduZznica, pozajmica i drugih posudbi 028 104.655.010 85.493.524

3. Ostali primici od financijskih aktivnosti 029 55.141 466.714.885
V. Ukupno nov €ani primici od financijskih aktivnosti (027 do 029) 030 104.710.151 552.208.409

1. Nov€ani izdaci za otplatu glavnice kredita i obveznica 031 125.831.263 140.290.300

2. Nowvgani izdaci za isplatu dividendi 032

3. Nowv€ani izdaci za financijski najam 033

4. Nov€ani izdaci za otkup Vastitih dionica 034 199.265 124.977

5. Ostali nov€ani izdaci od financijskih aktivnosti 035 48.671 313.055
VI. Ukupno nov €ani izdaci od financijskih aktivnosti (031 do 035) 036 126.079.199 140.728.332

C1) NETO POVECANJE NOV CANOG TIJEKA OD FINANCIJSKIH

AKTIVNOSTI (030-036) 037 0 411.480.077
C2) NETO SMANJENJE NOV CANOG TIJEKA OD FINANCIJSKIH
)AKTIVNOSTI (036-030) 038 i i
Ukupno povecanje novéanog tijeka (013 — 014 + 025 — 026 + 037 — 038) 039 0 109.440.358
Ukupno smanjenje novéanog tijeka (014 — 013 + 026 — 025 + 038 — 037) 040 55.106.571 0
Novac i nov€ani ekvivalenti na poc¢etku razdoblja 041 108.048.434 52.941.864
Povecanje novca i novéanih ekvivalenata 042 109.440.358
Smanjenje novca i nov€anih ekvivalenata 043 55.106.571

Novac i nov€ani ekvivalenti na kraju razdoblja 044 52.941.863 162.382.222
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Prilog 1.
Razdoblje izvieStavanja: 01.01.2011. do 31122011

Godisnji financiiski izvieStaj poduzetnika GFI-POD
Matiéni broj (MB): 3474771
Mati¢ni broj subjekta (MBS): 040020883
Osobni identifikacijski broj 36201212847
(OIB):
Twtka izdavatelja: Riviera Adria d.d.
PoStanski broj i mjesto: 52440 Pore é
Ulica i ku¢ni broj: Stancija Kaligari 1
Adresa e-poSte: uprava@riviera.hr

Internet adresa: www.riviera-adria.com

Sifra i naziv op¢ine/grada: 348 Pore é

Sifra i naziv zupanije: 18 Istarska Broj zaposlenih:

(krajem godine)

Konsolidirani izjestaj: DA Sifra NKD-a:
Twrtke subjekata konsolidacije (prema MSFI): Sjediste: MB:
Dubrovnik Babin Kuk d.d. Dubrovnik 3303989

Knjigovodstveni servis:
Osoba za kontakt: Sopta Anka

(unosi se samo prezime i ime osobe za kontakt)
Telefon: 052 408 188 Telefaks: 052 408 110

Adresa e-poste: anka.sopta@riviera.hr

Prezime i ime: Cernjul Edi, Cizmek Marko
(osoba oviaStene za zastupanje)

Dokumentacija za objavu:

1. Revidirani godi$niji financijski izjeStaji s revizorskim izjeS¢em s revizorskim izvj ’\}
2. Izjestaj poslovodstva [/
3. IZava osoba odgovornih za sastavjanje godiSnjeg izvjeStaja, u PDF formatu 56

4. Odluka nadleZnog tijela (prijedlog) o utwdivanju godisnjih financijskih izvieStaja
5. Odluka o prijedlogu raspodjele dobiti ili pokriéu gubitka =

M.P.

1233

5510

(potpis osobe oviaStene za zastupanje)

RIVIERA ADRIA D.D.
POREC C))




BILANCA
stanje na dan 31.12.2011.

Obveznik: RIVIERA ADRIA d.d.

A) POTRAZIVANJA ZA UPISANI ANEUPLA CENI KAPITAL 001
B) DUGOTRAJNA IMOVINA (003+010+020+029+033) 002 2.229.181.485| 2.532.885.904
1. NEMATERIJALNA IMOVINA (004 do 009) 003 757.766 1.954.579
1. Izdaci za razvoj 004
2. Koncesije, patenti, licencije, robne i usluzne marke, softver i ostala prava 005 700.786 1.954.579
3. Goodwill 006
4. Predujmovi za nabaw nematerijalne imovine 007
5. Nematerijalna imovina u pripremi 008 56.980
6. Ostala nematerijalna imovina 009
Il. MATERIJALNA IMOVINA (011 do 019) 010 2.222.530.762| 2.523.502.992
1. Zemljiste 011 453.782.993( 563.713.622
2. Gradevinski objekti 012 1.517.384.982| 1.726.847.538
3. Postrojenja i oprema 013 132.921.738| 139.769.353]
4. Alati, pogonski inventar i transportna imovina 014 37.448.348 34.497.852
5. BioloSka imovina 015
6. Predujmovi za materijalnu imovinu 016 17.297.420 16.997.653
7. Materijalna imovina u pripremi 017 48.109.581 27.347.759
8. Ostala materijalna imovina 018 15.585.700 14.329.215
9. Ulaganje u nekretnine 019
1ll. DUGOTRAJINA FINANCIJSKA IMOVINA (021 do 028) 020 4.877.880 4.584.419
1. Udjeli (dionice) kod povezanih poduzetnika 021 1.674.234 1.108.356
2. Dani zajmovi povezanim poduzetnicima 022
3. Sudjelujuéi interesi (udjeli) 023 140.000 160.000|
4. Zajmovi dani poduzetnicima u kojima postoje sudjelujuéi interesi 024
5. Ulaganja u wrijednosne papire 025 3.063.646 2.992.989
6. Dani zajmovi, depoziti i slicno 026
7. Ostala dugotrajna financijska imovina 027 323.074
8. Ulaganja koja se obra¢unavaju metodom udjela 028
IV. POTRAZIVANJA (030 do 032) 029 1.015.077 1.126.445)
1. Potrazivanja od povezanih poduzetnika 030
2. PotraZivanja po osnovi prodaje na kredit 031 545.303 509.738
3. Ostala potraZivanja 032 469.774 616.707
V. ODGODENA POREZNA IMOVINA 033 1.717.469|
C) KRATKOTRAJNA IMOVINA (035+043+050+058) 034 83.235.878| 198.025.970
I. ZALIHE (036 do 042) 035 6.260.357 7.180.511
1. Sirovine i materijal 036 4.497.708 5.671.493
2. Proizvodnja u tijeku 037
3. Gotovi proizvodi 038 740.909 740.909
4. Trgovacka roba 039 366.189 212.147
5. Predujmovi za zalihe 040 655.551 555.962
6. Dugotrajna imovina namijenjena prodaji 041
7. BioloSka imovina 042
II. POTRAZIVANJA (044 do 049) 043 23.886.167|  25.966.668
1. Potrazivanja od povezanih poduzetnika 044 10.024 231.884
2. PotraZivanja od kupaca 045 13.754.511 13.365.777
3. PotraZivanja od sudjelujuc¢ih poduzetnika 046
4. Potrazivanja od zaposlenika i ¢lanova poduzetnika 047 132.750 238.938
5. PotraZivanja od drzave i drugih institucija 048 8.729.570 9.629.569
6. Ostala potraZivanja 049 1.259.312 2.500.500
1Il. KRATKOTRAINA FINANCIJSKA IMOVINA (051 do 057) 050 147.491 2.496.569
1. Udjeli (dionice) kod povezanih poduzetnika 051
2. Dani zajmovi povezanim poduzetnicima 052
3. Sudjelujuéi interesi (udjeli) 053
4. Zajmovi dani poduzetnicima u kojima postoje sudjelujuéi interesi 054
5. Ulaganja u wijednosne papire 055 996.274
6. Dani zajmovi, depoziti i slicno 056 147.491 147.491]
7. Ostala financijska imovina 057 1.352.804
IV. NOVAC U BANCI | BLAGAINI 058 52.941.863| 162.382.222
D) PLACENI TROSKOVI BUDUCEG RAZDOBLJA | OBRA CUNATI PRIHODI 059 10.216.738|  16.683.905
E) UKUPNO AKTIVA (001+002+034+059) 060 2.322.634.101| 2.747.595.779|
F) 1ZVANBILAN CNI ZAPIS| 061 99.239.905 99.165.729
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PASIVA

A) KAPITAL | REZERVE (063+064+065+071+072+075+078) 062 1.268.150.066| 1.684.215.380
I. TEMELJNI (UPISANI) KAPITAL 063 1.096.055.100| 1.065.463.400
Il. KAPITALNE REZERVE 064 478.814.684
lll. REZERVE 1Z DOBITI (066+067-068+069+070) 065 165.571.872| 156.420.895
1. Zakonske rezerve 066 70.645.522 57.792.194]
2. Rezerve za Viastite dionice 067 10.517.027 9.425.816
3. Vlastite dionice i udjeli (odbitna stavka) 068 10.687.516 8.920.547
4. Statutarne rezerve 069
5. Ostale rezerve 070 95.096.839 98.123.432
IV. REVALORIZACIJSKE REZERVE 071 1.368.553 1.055.498
V. ZADRZANA DOBIT ILI PRENESENI GUBITAK (073-074) 072 53.171.812 -7.030.800
1. Zadrzana dobit 073 53.171.812
2. Preneseni gubitak 074 7.030.800
VI. DOBIT ILI GUBITAK POSLOVNE GODINE (076-077) 075 -74.366.300| -28.428.818
1. Dobit poslowne godine 076
2. Gubitak poslowne godine 077 74.366.300 28.428.818
VII. MANJINSKI INTERES 078 26.349.029 17.920.521
B) REZERVIRANJA (080 do 082) 079 24.723.987 25.614.492
1. Rezerviranja za mirovine, otpremnine i slicne obveze 080
2. Rezerviranja za porezne obveze 081
3. Druga rezerviranja 082 24.723.987 25.614.492
C) DUGOROCNE OBVEZE (084 do 092) 083 725.086.889| 803.921.894]
1. Obveze prema povezanim poduzetnicima 084 42.591.286 57.044.318
2. Obveze za zajmove, depozite i slicno 085
3. Obveze prema bankama i drugim financijskim institucijama 086 682.495.603| 739.583.943)
4. Obveze za predujmove 087
5. Obveze prema dobavija¢ima 088
6. Obveze po vrijednosnim papirima 089
7. Obveze prema poduzetnicima u kojima postoje sudjelujuéi interesi 090
8. Ostale dugoro¢ne obveze 091 7.029.758
9. Odgodena porezna obveza 092 263.875
D) KRATKORO CNE OBVEZE (094 do 105) 093 290.648.422 201.801.005
1. Obveze prema povezanim poduzetnicima 094 568.087
2. Obveze za zajmove, depozite i sli¢no 095 54.457
3. Obveze prema bankama i drugim financijskim institucijama 096 242.781.121| 130.563.884
4. Obveze za predujmove 097 2.949.073 7.041.458
5. Obveze prema dobavija¢ima 098 31.640.039 42.541.779
6. Obveze po wrijednosnim papirima 099
7. Obveze prema poduzetnicima u kojima postoje sudjelujuéi interesi 100
8. Obveze prema zaposlenicima 101 8.045.876 11.300.650
9. Obveze za poreze, doprinose i slicna davanja 102 4.084.992 5.344.455
10. Obveze s osnove udjela u rezultatu 103
11. Obveze po osnovi dugotrajne imovine namijenjene prodaji 104
12. Ostale kratkoroéne obveze 105 1.147.321 4.386.235)
E) ODGOBENO PLACANJE TROSKOVA | PRIHOD BUDU CEGA RAZDOBLJA 106 14.024.737 32.043.008
F) UKUPNO - PASIVA (062+079+083+093+106) 107 2.322.634.101| 2.747.595.779
G) IZVANBILAN CNI ZAPISI 108 99.239.905 99.165.729
DODATAK BILANCI (popunjava poduzetnik koji sastavlja konsolidirani godisniji financijski izvjeStaj)
A) KAPITAL | REZERVE
1. Pripisano imateljima kapitala matice 109 1.241.801.037| 1.666.294.859
2. Pripisano manjinskom interesu 110 26.349.029 17.920.521
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RACUN DOBITI I GUBITKA
u razdoblju 01.01.2011. do 31.12.2011.

Obveznik: RIVIERA ADRIA d.d.

1. POSLOVNI PRIHODI (112+113) 111 622.546.108| 739.560.696
1. Prihodi od prodaje 112 611.642.492| 725.103.027
2. Ostali poslovni prihodi 113 10.903.616| 14.457.669

1l. POSLOVNI RASHODI (115+116+120+124+125+126+129+130) 114 617.787.411| 719.515.330
1. Promjene vrijednosti zaliha proizvodnje u tije  ku i gotovih proizvoda 115
2. Materijalni troSkovi (117 do 119) 116 204.584.549| 239.566.091

a) TroSkovi sirovina i materijala 117 118.366.019| 136.678.563
b) TroSkovi prodane robe 118 1.525.727|  1.898.902
c) Ostali vanjski troSkowvi 119 84.692.803| 100.988.626
3. TroSkovi osoblja (121 do 123) 120 166.567.299| 194.069.604
a) Neto place i nadnice 121 99.738.605| 116.694.733
b) TroSkovi poreza i doprinosa iz placa 122 42.568.738| 49.166.682
c) Doprinosi na place 123 24.259.956| 28.208.189
4. Amortizacija 124 152.521.001| 164.946.073
5. Ostali troSkovi 125 85.243.437| 114.625.132
6. Vrijednosno uskla divanje (127+128) 126 1.619.816 351.655
a) dugotrajne imovine (osim financijske imovine) 127
b) kratkotrajne imovine (osim financijske imovine) 128 1.619.816 351.655
7. Rezerviranja 129 3.537.300 1.691.444
8. Ostali poslovni rashodi 130 3.714.009| 4.265.331
1ll. ANANCIJSKI PRIHODI (132 do 136) 131 18.844.870| 9.585.436
1. Kamate, te €ajne razlike, dividende i sli  €ni prihodi iz odnosa s 132 260 197
2. Kamate, te €ajne razlike, dividende, sli  €ni prihodi iz odnosa s 133 18.237.184  9.190.365
3. Dio prihoda od pridruzenih poduzetnika i sudj  eluju éih interesa 134
4. Nerealizirani dobici (prihodi) od financijsk e imovine 135 0
5. Ostali financijski prihodi 136 607.426 394.874
IV. ANANCIJSKI RASHODI (138 do 141) 137 103.362.455| 61.732.116
1. Kamate, te €ajne razlike i drugi rashodi s povezanim poduzetnicima 138 27.353 26.478
2. Kamate, te €ajne razlike i drugi rashodi iz odnosa s nepovezanim 139 102.351.825| 51.948.426
3. Nerealizirani gubici (rashodi) od financijske imovine 140 8.594.517
4. Ostali financijski rashodi 141 983.277| 1.162.695

V. UDIO U DOBITI OD PRIDRUZENIH PODUZETNIKA 142

VI. UDIO U GUBITKU OD PRIDRUZENIH PODUZETNIKA 143

VIl. IZVANREDNI - OSTALI PRIHODI 144

VIII. IZVANREDNI - OSTALI RASHODI 145

IX. UKUPNI PRIHODI (111+131+142 + 144) 146 641.390.978| 749.146.132

X. UKUPNI RASHODI (114+137+143 + 145) 147 721.149.866| 781.247.446

XI. DOBIT ILI GUBITAK PRIJE OPOREZIVANJA (146-147) 148 -79.758.888| -32.101.314

1. Dobit prije oporezivanja (146-147) 149 0 0
2. Gubitak prije oporezivanja (147-146) 150 79.758.888| 32.101.314
XIl. POREZ NA DOBIT 151 -1.717.469
XIIl. DOBIT ILI GUBITAK RAZDOBLJA (148-151) 152 -79.758.888| -30.383.845
1. Dobit razdoblja (149-151) 153 0 0
2. Gubitak razdoblja (151-148) 154 79.758.888| 30.383.845
DODATAK RDG-u (popunjava poduzetnik koji sastavija k  onsolidirani godi_énji financijski izviesta,
XIV. DOBIT ILI GUBITAK RAZDOBLJA
1. Pripisana imateljima kapitala matice 155 -74.366.300| -28.428.818
2. Pripisana manjinskom interesu 156 -5.392.588| -1.955.028
1ZVJESTAJ O OSTALOJ SVEOBUHVATNOJ DOBITI (popunjava  poduzetnik obveznik primjene MSH-a)
1. DOBIT ILI GUBITAK RAZDOBLJA (= 152) 157 -79.758.888| -30.383.845
1l. OSTALA SVEOBUHVATNA DOBIT/GUBITAK PRIJE POREZA (159 do 165) 158 -20.656 -49.180
1. Te€ajne razlike iz prera €una inozemnog poslovanja 159
2. Promjene revalorizacijskih rezervi dugotrajne materijalne i 160
3. Dobit ili gubitak s osnove ponovnog vrednova nja financijske 161 -20.656 -49.180
4. Dobit ili gubitak s osnove u  €inkovite zastite nov €anog toka 162
5. Dobit ili gubitak s osnove u  €inkovite zastite neto ulaganja u inozemstvu 163
6. Udio u ostaloj sveobuhvatnoj dobiti/gubitku pridruzenih poduzetnika 164
7. Aktuarski dobici/gubici po planovima definir anih primanja 165

1ll. POREZ NA OSTALU SVEOBUHVATNU DOBIT RAZDOBLJA 166

IV. NETO OSTALA SVEOBUHVATNA DOBIT ILI GUBITAK 167 -20.656 -49.180

V. SVEOBUHVATNA DOBIT ILI GUBITAK RAZDOBLJA (157+16 7) 168 -79.779.544| -30.433.025

DODATAK lIzvjeStaju o ostaloj sveobuhvatnoj dobiti ( popunjava poduzetnik koji sastavija konsolidirani go

disniji financijski

VI. SVEOBUHVATNA DOBIT ILI GUBITAK RAZDOBLJA

1. Pripisana imateljima kapitala matice

169

-74.386.956

-28.477.997

2. Pripisana manjinskom interesu

170

-5.392.588

-1.955.028
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IZVIJESTAJ O NOV CANOM TIJEKU - Indirektna metoda
u razdoblju 01.01.2011. do 31.12.2011.

Obveznik: RIVIERA ADRIA d.d.
NOVCANI TIJEK OD POSLOVNIH AKTIVNOSTI

1. Dobit prije poreza 001 -79.758.888] -30.383.846

2. Amortizacija 002 152.521.001| 164.946.072

3. Povecéanije kratkoro¢nih obveza 003 209.646] 40.774.885

4. Smanjenje kratkotrajnih potraZivanja 004 1.592.790]  2.325.300

5. Smanjenje zaliha 005 602.910 99.589

6. Ostalo povec¢anje novéanog tijeka 006 3.803.467] 9.598.032
1. Ukupno pove éanje nov éanog tijeka od poslovnih aktivnosti (001 do 006) 007 78.970.926] 187.360.032,

1. Smanjenje kratkoro¢nih obveza 008 4.379.643 180.732

2. Povecanije kratkotrajnih potrazivanja 009 5.052.499] 6.029.083

3. Povecéanje zaliha 010 565.301| 1.019.742

4. Ostalo smanjenje novéanog tijeka 011 8.195.235
1. Ukupno smanjenje nov €anog tijeka od poslovnih aktivnosti (008 do 011) 012 9.997.443] 15.424.792
A1) NETO POVECANJE NOV CANOG TIJEKA OD POSLOVNIH 013 68.973.483| 171.935.240
A2) NETO SMANJENJE NOV CANOG TIJEKA OD POSLOVNIH 014 0 0
NOVCANI TIJEK OD INVESTICIJSKIH AKTIVNOSTI

1. Nov&ani primici od prodaje dugotrajne materijalne i nematerijalne imovine 015 152.637|

2. Nov€ani primici od prodaje viasnickih i duzni€kih instrumenata 016

3. Nov€ani primici od kamata 017

4. Nowv€ani primici od dividendi 018

5. Ostali nov€ani primici od investicijskih aktivnosti 019 201.471
1ll. Ukupno nov €ani primici od investicijskih aktivnosti (015 do 01 9) 020 0 354.108

1. Nov&ani izdaci za kupnju dugotrajne materijalne i nematerijalne imovine 021 102.711.006| 467.421.252

2. Nowgani izdaci za stjecanje viasnickih i duzni€kih financijskih instrumenata 022 6.907.815

3. Ostali nov€ani izdaci od investicijskih aktivnosti 023
IV. Ukupno nov €ani izdaci od investicijskih aktivnosti (021 do 023 ) 024 102.711.006| 474.329.067
B1) NETO POVECANJE NOV CANOG TIJEKA OD INVESTICIJSKIH 025 0 0
B2) NETO SMANJENJE NOV CANOG TIJEKA OD INVESTICIISKIH 026 102.711.006] 473.974.959
NOVEANI TIJEK OD FINANCIJSKIH AKTIVNOSTI

1. Nov&ani primici od izdavanja viasnickih i duzni¢kih financijskih instrumenata 027

2. Nowv&ani primici od glavnice kredita, zaduznica, pozajmica i drugih posudbi 028 104.655.010( 85.493.524

3. Ostali primici od financijskih aktivnosti 029 55.141| 466.714.885
V. Ukupno nov €ani primici od financijskih aktivnosti (027 do 029) 030 104.710.151| 552.208.409

1. Nov&ani izdaci za otplatu glavnice kredita i obveznica 031 125.831.263| 140.290.300

2. Nov€ani izdaci za isplatu dividendi 032

3. Now€ani izdaci za financijski najam 033

4. Novgani izdaci za otkup Mastitih dionica 034 199.265 124.977|

5. Ostali nov€ani izdaci od financijskih aktivnosti 035 48.671 313.055
V1. Ukupno nov €ani izdaci od financijskih aktivnosti (031 do 035) 036 126.079.199| 140.728.332
C1) NETO POVECANJE NOV CANOG TIJEKA OD FINANCIJSKIH 037 0| 411.480.077|
C2) NETO SMANJENJE NOV CANOG TIJEKA OD FINANCIJSKIH 038 21.369.048 0
Ukupno povecanje nov€anog tijeka (013 — 014 + 025 — 026 + 037 — 038) 039 0| 583.415.317
Ukupno smanjenje novéanog tijeka (014 — 013 + 026 — 025 + 038 — 037) 040 55.106.571| 473.974.959
Novac i nov€ani ekvivalenti na pocetku razdoblja 041 108.048.434( 52.941.864
Poveéanje novca i nov€anih ekvivalenata 042 109.440.358
Smanjenje novca i novéanih ekvivalenata 043 55.106.571
Novac i novéani ekvivalenti na kraju razdoblja 044 52.941.863| 162.382.222,
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1ZVIJESTAJ O PROMJENAMA KAPITALA
za razdoblje od 1.1.2011 do 31.12.2011

1. Upisani kapital 001 1.096.055.100| 1.065.463.400
2. Kapitalne rezerve 002 478.814.684
3. Rezerve izdobiti 003 165.571.872 156.420.895|
4. ZadrZzana dobit ili preneseni gubitak 004 53.171.812 -7.030.800|
5. Dobitili gubitak teku¢e godine 005 -74.366.300| -28.428.818
6. Revalorizacija dugotrajne materijalne imovine 006
7. Revalorizacija nematerijalne imovine 007
8. Revalorizacija financijske imovine raspoloZve za prodaju 008 1.368.553 1.055.498|
9. Ostala revalorizacija 009

10. Ukupno kapital i rezerve (AOP 001 do 009) 010 1.241.801.037| 1.666.294.859

11. Te€ajne razlike s naslova neto ulaganja u inozemno poslovanje 011

12. Tekuci i odgodeni porezi (dio) 012

13. ZaStita nov€anog tijeka 013

14. Promjene racunovodstvenih politika 014

15. Ispravak znacajnih pogreSaka prethodnog razdoblja 015

16. Ostale promjene kapitala 016

17. Ukupno pove €anije ili smanjenje kapitala (AOP 011 do 016) 017 0 (0]

17 a. Pripisano imateljima kapitala matice 018

17 b. Pripisano manjinskom interesu 019

Stavke koje umanjuju kapital upisuju se s negativnim predznakom
Podaci pod AOP oznakama 001 do 009 upisuju se kao stanje na datum bilance
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BilieSke uz financijske izvjeStaje

(1) BilieSke uz financijske izvjeStaje sadrZze dodatne i dopunske informacije koje nisu prezentirane
u bilanci, ra¢unu dobiti i gubitka, izvjeStaju o nov€anom tijeku i izvjeStaju o promjenama kapitala
sukladno odredbama odgovaraju¢ih standarda financijskog izvjeStavanja. (2) BilieSke uz godisnji
financijski izvjeStaj objavijuju se u punom sadrZaju sukladno odgovaraju¢im odredbama standarda

financijskog izvjeStavanja.
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RIVIERA ADRIA d.d.

RIVIERA ADRIA d.d. — GROUP

Auditor’'s Report
Commentary
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RIVIERA ADRIA d.d., Pore &
INDEPENDENT AUDITOR’S REPORT AND

CONSOLIDATED FINANCIAL STATEMENTS
31 DECEMBER 2011
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Independent auditor’s report

To the Shareholdersand the Management Boarcof Riviera Adria d.d.

We have audited the accompanyironsolidated financial statements of Riviera Adrid.dand its
subsidiary (the ‘Group’which comprise the consolidated bale sheet as &1 Decembe2011 and the
consolidatedstatements of comprehensive inci, changes in equity anchsh flow for the year the
ended, and summary of significant accounting policies arftecexplanatory informatic.

Management’s Responsibility for the Financial Stabent:

Management is responsible for the preparation aidpresentation of these consolidated finar
statements in accordance with International FirsriRéporting Starards, and for such internal cont
as management determines is necessary to enalgeetiegation of consolidated financial statemdredg
are free from material misstatement, whether dideatal or errc.

Auditor's Responsibility

Our responsibilit is to express an opinion on the.onsolidatedinancial statements based on our at
We conducted our audit in accordance with Inteonafi Standards on Auditing. Those standards re
that we comply with ethical requirements and plad perform he audit to obtain reasonable assur:
whether the consolidated financial statementsraesffom material misstatem.

An audit involves performing procedures to obtaidibevidence about the amounts and disclosur
the consolidated financiadtatements. The procedures selected depend onuti®rs judgment
including the assessment of the risks of materiaktatement of theonsolidatedfinancial statement
whether due to fraud or error. In making those &skessments, the auditor dders internal contrc
relevant to the entity’s preparation and fair pnésion of the onsolidatedinancial statements in order
design audit procedures that are appropriate icitbemstances, but not for the purpose of exprgssi
opinion on tle effectiveness of the entity’s internal cor. An audit also includes evaluating 1
appropriateness of accounting policies used andehsonableness of accounting estimates mau
management, as well as evaluating the overall pi&sen of th: consolidatedinancial statemen

We believe that the audit evidence we have obtamedfficient and appropriate to provide a basit
our audit opinion.

PricewaterhouseCoopers d.o.o., Alexandera von Humboldta 4, 10000 Zagreb, Croatia

T: +385 (1) 6328 888, F:+385 (1) 6111 556, www.pwc. hr



Opinion

In our opinion, the consolidated financial statetagaresent fairly, in all material respects, theaficial
position of the Group as a8l Decembe2011and its financial performance and its cash flowste yeal
then ended in accordance with International Firsdfeporting Standarc

Emphasis of matter

We draw attention to Not83 to these consolidated financial statements thatribes the Group’
contingencies with respect to ownership of land exatluated in the transformation and privatisa
processProblems with respect to land ownership disputescammon for the majoy of tourism
companies in the Republic of CroaiTheir resolution is expected in the future upon pletion of the
process of obtaining concessions and establishimgiship rights in accordance with and pursuattie
provisions of the Law on Touriand Other Construction Land, not evaluated in thestormation an
privatisation process, which entered into forcel daugust 2010. Although the Group is not in a posi
to estimate reliably the outcome of these dispated contingencies in these solidated financial
statements, in addition to incurring additionabiliéies with respect to concessions, the Group @lag
lose a part of operating asséftshe disputes are resolved unfavourably for thieug. Our opinion was
not qualified in this respect.

/

D/

2 . s
,/ Ut e/ .f:'z*/ff w &.0.0

PricewaterhouseCoopers d.o.o.
Zagreb, 3 April 2012

Our report has been prepared in Croatian and indenigihguages. In all matters of interpretatiomédrmation, views oopinions, the Croatian
language version of oueport takes precedence over the English languargeon



RIVIERA ADRIA d.d., PORE €
CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

FOR THE YEAR ENDED 31 DECEMBER 2011

(all amounts are expressed in thousands of HRK) Note 2011 2010
Sales 5 724,491 611,347
Other income 6 10,286 10,720
Cost of materials and services 7 (282,307) (236,874)
Staff costs 8 (223,354) (189,124)
Depreciation and amortisation 14,15 (164,946) (152,521)
Other operating expenses 9 (44,044) (38,055)
Other (losses)/gains — net 10 (794) 1,476
Operating profit 19,332 6,969
Finance income 11 4,484 3,655
Finance costs 11 (55,917) (90,383)
Finance costs — net 11 (51,433) (86,728)
Loss before tax (32,101) (79,759)
Income tax 12 1,717 -
Loss for the year (30,384) (79,759)
Other comprehensive income:
Change in value available- for- sale financial &sse 18 (50) (20)
Total comprehensive loss for the year (30,434) (79,779)
Attributable to:
Owners of the parent (28,428) (74,366)
Non- controlling interests (1,956) (5,393)
(30,384) (79,759)

Loss per share (in HRK) attributable to equity
holders of the Company during the year:

- basic and diluted (0.339) (1.024)

13

The consolidated financial statements set out ayep@® to 64 were approved by the Company's
Management Board on 2 April 2012.

President of the Member of the Member of the DD‘
Management Board Management Board nagament Board P\DQ&P\ '(153
EdiCernjul - MarkoCizmek Tihomir Nikola$ N?,YJ\

256

o = Q"

The accompanying notes form an integral part (fetwnsolidated financial statements.

108



RIVIERA ADRIA d.d., PORE €
BALANCE SHEET

AS AT 31 DECEMBER 2011

(all amounts are expressed in thousands of HRK)

ASSETS

Non-current assets

Property, plant and equipment
Intangible assets

Interest in joint venture
Deferred tax assets
Available-for-sale financial asse
Derivative financial instruments
Loans and deposits

Current assets
Inventories

Trade and other receivabl
Income tax receivable
Loans and deposits

Financial assets at fair value through profit aslo

Derivative financial instruments
Cash and cash equivale

Non-current assets held for sale
Total assets

EQUITY AND LIABILITIES

Equity attributable to owners of the parent
Share capit

Treasury shares

Share premiul

Reserves

Accumulated losses

Non-controlling interests

Total equity

Liabilities

Non-current liabilities

Borrowings

Derivative financial instrumer

Deferred tax liabilities

Provisions for other liabilities and charges
Current liabilities

Trade and other payables

Borrowings

Derivative financial instruments
Provisions for other liabilities and charges

Total liabilities

Total equity and liabilities

31 December

Note 2011 2010
14 2,523,935 25202,
15 1,523 757
32 1,109 1,490
24 1,717 -
18 2,911 2,941
23 916 -
19 1,168 1,015
2,533,279 2,228,734
20 7,180 6,260
21 42,15: 31,79
12 490 2,297
19 155 156
22 1,196 263
23 760 -
25 162,38: 52,94
214,316 93,715
16 - 184
2,747,595 2,322,633
26 1,065,46. 1,096,05!
26 (12,154) (12,822)
26 483,17 -
27 156,457 179,564
(26,646) (21,011)
1,666,294 1,241,786
17,921 26,365
1,684,215 1,268,151
28 796,629 725,087
23 7,13 -
24 264 ;
30 625, 24,724
829,64( 749,81
29 91,034 58,360
28 130,618 242,781
23 3,138 -
30 58,9 3,530
233,740 246,311
1,063,380 1,054,482
2,747,595 2,322,633

The accompanying notes form an integral part (fetwnsolidated financial statements.
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RIVIERA ADRIA d.d., PORE C

FOR THE YEAR ENDED 31 DECEMBER 2011

CONSOLIDATED STATEMENT OF CHANGES IN SHAREHOLDER'S EQUITY

(in thousands of HRK)

Balance at 1 January 2010

Loss for the year

Other comprehensive loss

Total comprehensive loss for the year
Transfer to reserv

Elimination of joint venture
Purchase of treasury shares
Balance at 31 December 2010
Loss for the year

Other comprehensive loss

Total comprehensive loss for the year
Differed tax liabilities

Coverage of loss for 2010

Decrease in registered capital

Issue of ordinary shares related to merger

Effect of merger

Attributable to equity holders of the Company

Reissue treasury shares related to merge26/iii/

Reissue and purchase of treasury shares

Total contributions by and

distributions to owners of the company,

recognised directly in equity

Acquisition of non-controlling interests

Balance at 31 December 2011

Share Treasury Share (Accumulated Non- Total
Note capital shares premiums Reserves Ioss)/rgtalned Total cpntrolllng equity
earnings interests
1,096,055 (6,179) (6,444 169,495 62,710 1,315,637 31,694 1,347,331
- - - (74,366) (74,366) (5,393) (79,759)
- - - (20) - (20) - (20)
- - - (20) (74,366) (74,386) (5,393) (79,779)
27 - - - 10,08¢ (10,089 - - -
- - - - 734 734 64 798
26 - (199) - - - (199) - (199)
1,096,055 (6,378) (6,444 179,564 (21,011) 1,241,786 26,365 1,268,151
- - - - (28,428) (28,428) (1,956) (30,384)
- - - (50) - (50) - (50)
- - - (50) (28,428) (28,478) (1,956) (30,434)
24 . - - (264) - (264) - (264)
27 - - - (22,793) 22,793 - - -
26/l (365,352) 1988 363,364 - - - - -
26liiil 334,760 - - - - 334,760 - 334,760
- - 116,697 - - 116,697 - 116,697
- 11 17 - - 28 - 28
- 704 (64) - - 640 - 640
(30,592) 2,703 480,014 (23,057) 22,793 451,861 - 451,861
31 - - 1,12¢ - - 1,12¢ (6,488 (5,363
1,065,463 (3,675) 474,695 156,457 (26,646) 1,666,294 17,921 1,684,215

The accompanying notes form an integral part afdfemnsolidated financial statements.
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RIVIERA ADRIA d.d., PORE C
CONSOLIDATED CASH FLOW STATEMENT

FOR THE YEAR ENDED 31 DECEMBER 2011

(all amounts are expressed in thousands of HRK)

Cash flows generated from operating activities
Cash generated from operations

Income tax paid

Interest paid

Net cash generated from operating activities

Cash flows from investing activities

Cash agreed upon merger

Purchases of property, plant and equipment
Purchases of intangible assets

Loans and deposits granted

Liquidation of subsidiary

Proceeds from sale of property, plant and equipment
Loan repayments received

Interest received

Dividends received

Net cash from/(used in) investing activities

Cash flows from financing activities
Acquisition of additional interest in a subsidiary
Proceeds from reissue of treasury shares
Purchase of treasury shares

Proceeds from borrowings

Repayments of borrowings

Net cash used in financing activities

Net increase/(decrease) in cash and cash equivakent
Cash and cash equivalents at beginning of year

Exchange gains on cash and cash equivalents

Cash and cash equivalents at end of year

Note 2011 2010
34 179,775 157,45
(490) (3,678)
(24,739) (22,579)
154,546 131,197
36 129,471 -
(43,22 (101,852)
15 (825) (216)
(187) -
16 184 -
34 715 312
35 138
6,11 4,245 3,908
6 123 104
90,537 (97,606)
31 (5,363) -
26/iiil 764 -
(124) (199)
156,445 61,782
(288,833) (152,176)
(137,1112) (90,593)
107,972 (57,002)
,9482 108,075
1,469 1,869
25 162,383 52,942

The accompanying notes form an integral part cfetttmnsolidated financial statements.
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RIVIERA ADRIA d.d., PORE C
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2011

NOTE 1 - GENERAL INFORMATION

The Riviera Adria Group consists of Riviera Adrial.d Poré a joint-stock company registered for
hospitality and tourism services (the parent Corypand its subsidiaries (the Group):
— Dubrovnik-Babin kuk d.d., Dubrovnik, a joint-stodompany registered for hospitality and
tourism, in 93.92% ownership,

Dubrovnik- Babin kuk d.d., Dubrovnik has 100% owstep interest in the following subsidiaries:
Elafiti Babin kuk d.o.o., Dubrovnik, Palme turizadro.o., Dubrovnik, Hotel Plakir d.o.o., Dubrovnik,
Magicne stijene d.o.o., Dubrovnik and a 49.67% sharinénjoint venture Poga Babin kuk d.o.o.,
Dubrovnik. Based on Management decision, on 20 mDbee 2010 Dubrovnik- Babin kuk d.d.,
Dubrovnik filed a request at the Commercial ConrDubrovnik for initiating bankruptcy proceedings
over Hotel Plakir d.o.0. The Court has not as gatihed a decision.

The Group's primary activities are hospitality $ezg (hotels and apartments, camps, restaurants and
other hospitality facilities). The Riviera Adria @up, Poré is controlled by Adria Valamar holding
d.d., Zagreb incorporated in the Republic of Ceafrhe equity ownership structure as at 31
December 2011 and 2010 is presented in Note 26.

As at 29 June 2011, a merger Agreement was cort;ludeereby companies ZLATNI OTOK d.d. and
RABAC, d.d. were merged into RIVIERA ADRIA d.d. Tineerger was registered in the Court Registry
of the Commercial Court in Rijeka, Pazin officeea81 August 2011, with legal effect as of 1 Sejem
2011. By this registration, merged companies ZLATNIOK d.d. and RABAC, d.d. ceased to exist, and
company RIVIERA ADRIA d.d. as the takeover companlgich simultaneously with the registration of
the merger changed its name into Riviera Adrig, tbdk over all assets, all rights and all liatktof the
merged companies in exchange for shares of thewakeompany — Riviera Adria d.d. and is the
universal legal successor. The effect of the measgset out in Note 36.

The registered office of the Riviera Adria d.d. Gpas in Poré, Stancija Kaligari 1, Croatia.

As at 31 December 2011 and 20110, the Company'esihgere listed on the regular joint stock company
listing on the Zagreb Stock Exchange.

NOTE 2 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The principal accounting policies adopted in theparation of these consolidated financial statesnent
are set out below. These policies have been censlistapplied to all the years presented, unless
otherwise stated.

2.1 Basis of preparation

The consolidated financial statements of the Grdwgve been prepared in accordance with
International Financial Reporting Standards (IFR3)e consolidated financial statements have been
prepared under the historical cost convention, adifiad by the revaluation of available-for sale
investments, and financial assets at fair valumutjin profit or loss.

The preparation of consolidated financial statesiéntconformity with IFRS requires the use of

certain critical accounting estimates. It also reEgImanagement to exercise its judgement in the
process of applying the Group’s accounting policiégee areas involving a higher degree of judgement
or complexity, or areas where assumptions and astsnare significant to the separate financial
statements, are disclosed in Note 4.
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RIVIERA ADRIA d.d., PORE C
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2011

NOTE 2 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

2.1 Basis of preparation (continued)
2.1.1 Changes in accounting policy and disclosures

a) During the year, the Group adopted the followingvremd amended IFRSs and interpretations of the
International Financial Reporting Interpretationo@mittee (IFRIC). If the application of standards
or interpretations impacted the Group's financi@tements or result, the impact is stated.

Amendment to IAS 32 Financial Instruments: Presentati@iassification of Rights Issues (effective
for financial years beginning on or after 1 Febru@§10)

The amendment allows rights, options or warrantctpuire a fixed number of the entity’s own equity
instruments for a fixed amount of any currency &dtassified as equity instruments provided the
entity offers the rights, options or warrants patarto all of its existing owners of the same clafsts
own non-derivative equity instruments. The adoptérthe amendment did not have any impact on
the financial position and performance of the Gragthe Group does not have such instruments.

IFRIC 19 Extinguishing Financial Liabilities with Equity Instnents (effective for financial years
beginning on or after 1 July 2010)

The interpretation clarifies the requirements oR#S when an entity renegotiates the terms of a
financial liability with its creditor and the creédr agrees to accept the entity’s shares or otheitye
instruments to settle the financial liability fulty partially. The adoption of the interpretatiod dot
have any impact on the financial statements asGiwp does not negotiate such terms with its
creditors.

Amendment to IFRS 1 First time adoption — Limited Exemfrom Comparative IFRS 7 Disclosures
for First-time Adopters (effective for financial yedeginning on or after 1 July 2010)

The amendment clarifies that first time adoptersndo need to provide comparative disclosures as
introduced by the IFRS 7 amendment issued in M2a£)9. The adoption of the amendment did not
affect the financial position of the Group.

Amendments to IAS 24 Related Party Disclosures (effdotifimancial years beginning on or after 1
January 2011)

The amendments simplify the definition of a relapedty and modify certain related-party disclosure
requirements for government-related entities. ekecutory contract was addedtime related parties’
disclosures.

Amendment to IFRIC 14 The Limit On A Defined Benefit Add@gnum Funding Requirements And
Their Interaction (effective for financial years beginnogor after 1 January 2011)

Removes unintended consequences arising from #agnient of pre-payments where there is a
minimum funding requirement. Results in pre-payraeot contributions in certain circumstances

being recognised as an asset rather than an expeEmseésroup is not subject of minimum funding

requirements; therefore the amendment of the irg&fion did not have any effect on the financial
position and performance of the Group.
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RIVIERA ADRIA d.d., PORE C
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2011

NOTE 2 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

2.1 Basis of preparation (continued)

2.1.1 Changes in accounting policy and disclosures
b) Improvements to International Financial Reportirtgr&lards (issued in May 2010)

The International Accounting Standards Board (IA&Bled a set of amendments to IFRSs. Adopted
amendments derived from improvements to IFRSs ¢ofdliowing standards had no impact on the
Group's accounting policies, financial positiorresult:

IFRS 1 First Time Adoption (effective for annualipés beginning on or after 1 January 2011)

(d) Accounting policy changes in the year of adopti@iarifies that, if a first-time adopter changtss i
accounting policies or its use of the exemptiond=RS 1 after it has published an interim financial
report in accordance wittAS 34, Interim financial reportingt should explain those changes and
update the reconciliations between previous acewystandards and IFRS.

(e) Revaluation basis as deemed cosilows first-time adopters to use an event-dridain value as
deemed cost, even if the event occurs after thee afatransition but before the first IFRS financial
statements are issued. When such remeasuremems$ @étr the date of transition to IFRSs but
during the period covered by its first IFRS finah@tatements, any subsequent adjustment to that
event-driven fair value is recognised in equity.

(H Use of deemed cost for operations subject to regelation -Entities subject to rate regulation are
allowed to use carrying amounts of property, plamd equipment or intangible assets according to
previous accounting standards as deemed cost diterarby-item basis. Entities that use this
exemption are required to test each item for innpaimt under IAS 36 at the date of transition.

IFRS 3 Business combinations (effective for annual defi@ginning on or after 1 July 2010)

(d) Transition requirements for contingent considenatiitom a business combination that occurred
before the effective date of the revised IFRGlarifies that the amendmentsIERS 7, Financial
instruments: Disclosures, IAS 32, Financial instams: Presentationand IAS 39, Financial
instruments: Recognition and measuremettiat eliminate the exemption for contingent
consideration, do not apply to contingent constiterahat arose from business combinations whose
acquisition dates precede the application of IFR&3evised in 2008).

(e) Measurement of non-controlling interest¥he choice of measuring non-controlling interegt&air
value or at the proportionate share of the acdaineet assets applies only to instruments that
represent present ownership interests and emtitlettolders to a proportionate share of the restas
in the event of liquidation. All other componentsion-controlling interest are measured at faiugal
unless another measurement basis is required . IFR

(fH Un-replaced and voluntarily replaced share-basegrpent awards The application guidance in
IFRS 3 applies to all share-based payment transacthat are part of a business combination,
including un-replaced and voluntarily replaced sHzsised payment awards.
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NOTE 2 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

2.1 Basis of preparation (continued)

2.1.1 Changes in accounting policy and disclosures

IFRS 7 Financial Instruments Emphasises the interaction between quantitative guiaitative
disclosures about the nature and extent of riskecasted with financial instruments.

IAS 1 Presentation of financial statement€larifies that an entity will present an analysfsother
comprehensive income for each component of eagiiher in the statement of changes in equity dnén
notes to the financial statements.

IAS 27 Consolidated and separate financial statémerClarifies that the consequential amendments
from IAS 27 made tdAS 21, The effect of changes in foreign exchaatgsy IAS 28, Investments in
associatesandIAS 31, Interests in joint ventureapply prospectively for annual periods beginrongor
after 1 July 2009, or earlier when IAS 27 is apgpéerlier.

IAS 34 Interim financial reporting Provide guidance to illustrate how to apply disafesprinciples in
IAS 34 and add disclosure requirements aroundcitbemstances likely to affect fair values of fica
instruments and their classification; transfer$iraincial instruments between different levelstdd fair
value hierarchy; changes in classification of firiahassets; and changes in contingent liabiliéied
assets.

IFRIC 13 Customer loyalty programmesThe meaning of ‘fair value’ is clarified in theomtext of
measuring award credits under customer loyaltyrarogies.

¢) Standards and interpretations that have been issuedreunot yet effective

Below is a list of standards/interpretations thawenbeen issued and are effective for periods after
January 2011:

Amendments to IFRS 7 Financial Instruments: Discleswn Derecognition (effective for annual
periods beginning on or after 1 July 2011)

This amendment will promote transparency in theripg of transfer transactions and improve users’
understanding of the risk exposures relating tosfiers of financial assets and the effect of thrisdes

on an entity’s financial position, particularly g® involving securitisation of financial assetseTh
amendment only affects the presentation and therefioy impact on the Group’s financial position or
result is not expected. The Group plans to adaph#w standard as of the effective date.

Amendments to IFRS 1 First Time Adoption: Fixed Dates ldyperinflation (effective for annual
periods beginning on or after 1 July 2011)

These amendments include two changef~RS 1 First-time adoption of IFRShe first replaces
references to a fixed date of 1 January 2004 wlith date of transition to IFRSs’, thus eliminatthg
need for entities adopting IFRSs for the first titnerestate derecognition transactions that ocdurre
before the date of transition to IFRSs. The secameéndment provides guidance on how an entity
should resume presenting financial statementsdardance with IFRSs after a period when the entity
was unable to comply with IFRSs because its funelicurrency was subject to severe hyperinflation.
Amendments will have no impact on the Group’s ftiahposition or result as the Group is not a first
time adopter.
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NOTE 2 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

2.1 Basis of preparation (continued)

2.1.1 Changes in accounting policy and disclosures

IAS 12 Income Taxes — Deferred Taxes (effective fanamperiods beginning on or after 1 January
2012)

IAS 12 Income taxegurrently requires an entity to measure the defetax relating to an asset
depending on whether the entity expects to recthesrcarrying amount of the asset through use or
sale. It can be difficult and subjective to asseBsther recovery will be through use or througte sal
when the asset is measured using the fair valuehiotAS 40 Investment propertyhis amendment
therefore introduces an exception to the existingcple for the measurement of deferred tax assets
or liabilities arising on investment property me@slat fair value. As a result of the amendmeBis,

21 Income taxes - recovery of revalued non-depreciabets will no longer apply to investment
properties carried at fair value. The amendmersts imicorporate into IAS 12 the remaining guidance
previously contained in SIC 21, which is withdrawnis not expected to have any impact on the
Group’s financial statements, as the Group culyatdks not hold investment assets recognised under
the revaluation model that are not depreciated.

Amendment to IAS 1 Financial Statement PresentatiorarBieg Other Comprehensive Income
(effective for annual periods beginning on or afteluly 2012)

The main change resulting from these amendmemtsaguirement for entities to group items presented
in ‘other comprehensive income’ (OCI) on the bas$ighether they are potentially reclassifiable rtofip

or loss subsequently (reclassification adjustmerita amendments do not address which items are
presented in OCI. The amendment only affects tesgmtation and therefore any impact on the Group’s
financial position or result is not expected.

Amendment to IAS 19 Employee Benefits (effective fombpatiods beginning on or after 1 January
2013)

These amendments eliminate the corridor approagtcalculate finance costs on a net funding basis.
The amendment might have an impact on the Grou@sial position or result.

IFRS 9 Financial Instruments (effective for annualigpes beginning on or after 1 January 2015)

IFRS 9is the first standard issued as part of a widejeptdo replacdAS 39 Financial Instruments:
Recognition and Measurement

IFRS 9 retains but simplifies the mixed measuremerdel and establishes two primary measurement
categories for financial assets: amortised cosffaindalue. The basis of classification dependshen
entity’s business model and the contractual castv ftharacteristics of the financial asset. The
guidance in IAS 39 on impairment of financial assatd hedge accounting continues to apiplis

not expected to have any impact on the Group’snfire statements. The Group plans to adopt the
new standard as of the effective date.
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NOTE 2 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

2.1 Basis of preparation (continued)

2.1.1 Changes in accounting policy and disclosures

IFRS 10 Consolidated Financial Statements (effectiveafmual periods beginning on or after 1
January 2013)

The objective of IFRS 10 is to establish princigi@sthe presentation and preparation of consailat
financial statements when an entity controls onmare other entity (an entity that controls onenore
other entities) to present consolidated financiatesents. Defines the principle of control, and
establishes controls as the basis for consolidéiehout how to apply the principle of controldentify
whether an investor controls an investee and thierefust consolidate the investee. Sets out the
accounting requirements for the preparation of clisted financial statements. The Group is culyent
assessing the impact of IFRS 10 on the finana#tistents. The Group plans to adopt the new staadard
of the effective date.

IFRS 11 Joint Arrangements (effective for annual perimetgnning on or after 1 January 2013)

IFRS 11 is a more realistic reflection of jointaargements by focusing on the rights and obligatidtise
arrangement rather than its legal form. Therevapetypes of joint arrangement: joint operations parirct
ventures. Joint operations arise where a jointatpehas rights to the assets and obligationsirglé&d

the arrangement and hence accounts for its intereassets, liabilities, revenue and expensest Join
ventures arise where the joint operator has righthe net assets of the arrangement and hency equi
accounts for its interest. Proportional consolaatdf joint ventures is no longer allowed. The Grou
expects that IFRS 11 might have an impact on itanfiial statements and is currently assessing its
impact. The Group plans to adopt the new standaad the effective date.

IFRS 12 Disclosures of Interests in Other Entities ¢éffe for annual periods beginning on or after 1
January 2013)

IFRS 12 includes the disclosure requirements fofoains of interests in other entities, includirant
arrangements, associates, special purpose vehiote®ther off balance sheet vehicles. The Group is
currently assessing the impact of IFRS 12 on thenfiial statements. The Group plans to adopt the ne
standard as of the effective date.

IFRS 13 Fair Value Measurement (effective for annesilopls beginning on or after 1 January 2013)

IFRS 13 aims to improve consistency and reduce ity by providing a precise definition of fair
value and a single source of fair value measureattdisclosure requirements for use across IFRSs.
The requirements do not extend the use of fairevaticounting but provide guidance on how it shbeld
applied where its use is already required or pe&ethiby other standards within IFRSs or US GAAP. The
Group is currently assessing the impact of IFR®ri#he financial statements. The Group plans tptado
the new standard as of the effective date.

IAS 27 (revised 2011) Separate Financial Statementsijgffefor annual periods beginning on or
after 1 January 2013)

IAS 27 (revised 2011) includes the provisions opasate financial statements that are left after the
control provisions of IAS 27 have been includethimnew IFRS 10. The Group is currently asseshiag t
impact of IAS 27 on the financial statements. Theup plans to adopt the new standard as of the
effective date.
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NOTE 2 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

2.1 Basis of preparation (continued)

2.1.1 Changes in accounting policy and disclosures

IAS 28 (revised 2011) Associates and Joint Vent(efective for annual periods beginning on or
after 1 January 2013)

IAS 28 (revised 2011) includes the requirementsjdont ventures, as well as associates, to be yequit
accounted following the issue of IFRS 10. The Grsugurrently assessing the impact of IAS 28 on the
financial statements. The Group plans to adophé¢irestandard as of the effective date.

IFRIC 20, Stripping Costs in the Production PhaseadSurface Mine, (issued in October 2011 and
effective for annual periods beginning on or aftefanuary 2013)

The interpretation clarifies that benefits from 8tgpping activity are accounted for in accordandth

the principles ofAS 2, Inventoriegto the extent that they are realised in the fofimventory produced.
To the extent the benefits represent improved adwesre, the entity should recognise these casé a
‘stripping activity asset’ within non-current assetubject to certain criteria being met. This asineent is
not applicable to the Group's operations.

Offsetting Financial Assets and Financial Liabdi- Amendments to IAS 32 (issued in December 2011
and effective for annual periods beginning on ¢eraf January 2014).

The amendment added application guidance to IAB 3tldress inconsistencies identified in applying
some of the offsetting criteria. This includes i§§@mg the meaning of ‘currently has a legally emfeable

right of set-off’ and that some gross settlemestesys may be considered equivalent to net settlemen
The Group is assessing the impact of this amendment

Disclosures—Offsetting Financial Assets and Finaintiabilities - Amendments to IFRS 7 (issued in
December 2011 and effective for annual periodsrivégg on or after 1 January 2013)

The amendment requires disclosures that will enaddes of an entity’s financial statements to eatelu
the effect or potential effect of netting arrangatagincluding rights of set-off. The amendment haive

an impact on disclosures but will have no effecir@asurement and recognition of financial instrusien

2.2 Consolidation

(a) Subsidiaries

Subsidiaries are all entities (including specialppse entities) over which the Group has the pdwer
govern the financial and operating policies geericompanying a shareholding of more than onie hal
of the voting rights. The existence and effect atieptial voting rights that are currently exercieatr
convertible are considered when assessing whdteeGtoup controls another entity. Subsidiaries are
fully consolidated from the date on which contolriansferred to the Group. They are de-consodidate
from the date that control ceases.

Inter-company transactions, balances and unreaja®s on transactions between Group companies are
eliminated. Unrealised losses are also elimingkedounting policies of subsidiaries have been chdng
where necessary to ensure consistency with theig@idopted by the Group.
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NOTE 2 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
(b) Changes in ownership interests in subsidiariesaitithange of control

Transactions with non-controlling interests thainab result in loss of control are accounted for as
equity transactions — that is, as transactions tgfowners in their capacity as owners. The diffee
between fair value of any consideration paid aedréfevant share acquired of the carrying value of
net assets of the subsidiary is recorded in eqGigyns or losses on disposals to hon-controlling
interests are also recorded in equity.

(c) Joint ventures

The Group's interests in joint ventures are acamirfbr the equity method. Under this method, an
interest in a jointly controlled entity is initigllrecorded at cost and adjusted thereafter forptis-
acquisition change in the venturer's share of sexta of the jointly controlled entity. The prafitloss of
the venturer includes the venturer's share of ribi pr loss of the jointly controlled entity.

2.3 Merger of entities from parties under commo control

Merger of entities from parties under common cdrare accounted for using the pooling of interest
method. Under this method, the assets and ligsildf the entities under common control are traresfe
at the predecessor entity’s carrying amounts. 8lgbodwill inherent in the predecessor entityigioal
acquisitions is also recorded in these financakstents. Any difference between the carrying atnoiun
net assets, and the consideration paid is accofmted these financial statements as an adjusttioent

equity.
2.4  Segment reporting

Operating segments are reported in a manner cemsith the internal reporting provided to theeghi
operating decision-maker. The chief operating dmeimaker is a person or group responsible for
allocating resources and assessing performande aperating segments. The chief operating deeision
maker is the Group Management and the company \éalhoteli i lijetovaliSta d.o.o0. which is in charge
of managing hotel and tourist facilities and cotg€mourism).

2.5 Foreign currencies
(a) Functional and presentation currency

Items included in the financial statements of eathhe Group’s entities are measured using the
currency of the primary economic environment in aihithe entity operates (‘the functional
currency’). The consolidated financial statememéspresented in Croatian kuna (HRK), which is the
Company’s functional and Group’s presentation cwye

(b) Transactions and balances

Foreign currency transactions are translated lrdunctional currency using the exchange ratesjbirey

at the dates of the transactions. Foreign exchgams and losses resulting from the settlementicifi s
transactions and from the translation at year-excthamge rates of monetary assets and liabilities
denominated in foreign currencies are recogniséukiistatement of comprehensive income.

Foreign exchange gains and losses relating to Wwinrgs and cash and cash equivalents are recorded in
the statement of comprehensive income within ‘faganosts — net’. All other foreign exchange losses
and gains are recorded in the statement of compseleeincome within ‘other(losses)/ gains — net'.
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NOTE 2 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (con tinued)
2.6 Property, plant and equipment

Property, plant and equipment is included in théarxe sheet at historical cost less accumulated
depreciation and provision for impairment, wherguieed. Historical cost includes expenditure tisat i
directly attributable to the acquisition of theniie

Subsequent costs are included in the asset’s ogrgmount or recognised as a separate asset, as
appropriate, only when it is probable that futuceremic benefits associated with the item will flow

to the Group and the cost of the item can be medgadiably. All other repairs and maintenance are
charged to the statement of comprehensive incomiaglthe financial period in which they are
incurred. The cost of replacement of larger itefnproperty, plant and equipment is capitalised, and
the carrying amount of replaced parts is dereceghis

Land, arts and assets under construction are peeaated. Depreciation of other items of propestant
and equipment is calculated using the straightriie¢hod to allocate their cost over their estimatssful
lives, as follows:

Buildings 10-25
Machinery and equipment 4-10
Furniture, tools and horticulture 3-10

Depreciation is calculated for each asset untilabget is fully depreciated or to its residual galu
The residual value of an asset is the estimateduantbat the Group would currently obtain from
disposal of the asset less the estimated costspdshl, if the asset were already of the age el
condition expected at the end of its useful lifee Tesidual value of an asset is nil if the Groxpeets

to use the asset until the end of its physical lifee assets’ residual values and useful lives are
reviewed, and adjusted if appropriate, at eachnicalaheet date.

An asset's carrying amount is written down immegliatto its recoverable amount if the asset's
carrying amount is greater than its estimated rexable amount (Note 2.8).

Gains and losses on disposals are determined bpasong the proceeds with carrying amount, and
are recognised within 'other (losses)/gains —iméfie statement of comprehensive income.

2.7 Intangible assets

Separately acquired computer software licencesapéalised on the basis of the costs incurred to
acquire and bring to use the specific software.s€éhmosts are amortised over their estimated useful
lives of up to 4 years.

2.8 Impairment of non-financial assets

Assets that have an indefinite useful life are subject to amortisation and are tested annually for
impairment. Assets that are subject to amortisatind depreciation are reviewed for impairment
whenever events or changes in circumstances ieditt@dt the carrying amount may not be
recoverable. An impairment loss is recognised fier amount by which the asset’s carrying amount
exceeds its recoverable amount. The recoverable@in®the higher of an asset’s fair value lestscos
to sell and value in use. For the purposes of aggpampairment, assets are grouped at the lowest
levels for which there are separately identifiaddsh flows (24 hotels, 9 apartments and 9camesites
cash-generating units). Non-financial assets othan goodwill that suffered an impairment are
reviewed for possible reversal of the impairmerdgah reporting date.
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NOTE 2 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (con tinued)
2.9 Non-current assets classified as held for sale

Non-current assets are classified in the balaneetsts ‘Non-current assets held for sale’ if thairying
amount will be recovered principally through a ged@saction rather than through continuing usen-N
current assets classified as held for sale areurezhsit the lower of their carrying and fair valiess
costs to sell. The assets should be availablarioreidiate sale in their present condition and thelie
should be very likely. Gains and losses on salaoofcurrent assets held for sale are includeden th
statement of comprehensive income within ‘othesgés)/gains-net’.

2.10 Financial assets
2.10.1 Classification

The Group classifies its financial assets in tHeieng categories: at fair value through profitloss,
loans and receivables and available for sale. Témsification depends on the purpose for which the
financial assets were acquired. Management detesntite classification of its financial assets diain
recognition and re-evaluates this designation etyeneporting date.

(a) Financial assets at fair value through profitloss

This category includes financial assets held fadifrg. A financial asset is classified in this gaty if
acquired principally for the purpose of sellinglye short term or if so designated by managemessieta
in this category are classified as current assetpe derivative financial instruments stated ineN&12.

(b) Loans and receivables

Loans and receivables are non-derivative finarmsséts with fixed or determinable payments thahatre
quoted in an active market. They are included imecu assets, except for maturities greater than 12
months after the balance sheet date. These asd#fielhsas non-current assets. Loans and receivables
comprise trade and other receivables, as wellsisarad cash equivalents in the balance sheet (Ridtes
and 2.16).

(c) Available-for-sale financial assets

Available-for-sale financial assets are non-derrest that are either designated in this categorgobr
classified in any of the other categories. Theyinctuded in non-current assets unless management
intends to dispose of the investment within 12 merftom the balance sheet date. Available-for-sale
financial assets are carried at fair value.

2.10.2 Measurement and recognition

Regular purchases and sales of financial assete@vgnised on the trade-date — the date on wheeh t
Group commits to purchase or sell the asset. Imagsis are initially recognised at fair value plus
transaction costs for all financial assets notiedrat fair value through profit or loss. Finan@asets
carried at fair value through profit or loss argiatly recognised at fair value and transactiostsare
expensed in the statement of comprehensive incbimancial assets are derecognised when the rights
to receive cash flows from the investments haveredpr have been transferred and the Group has
transferred substantially all risks and rewardowhership. Available-for-sale financial assets and
financial assets at fair value through profit asdare subsequently carried at fair value. Loads an
receivables are subsequently carried at amortissiusing the effective interest method.
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NOTE 2 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

2.10 Financial assets (continued)

Gains or losses arising from changes in the fairevaf the ‘financial assets at fair value throygbifit or
loss’ category are presented in the statementropoehensive income within ‘other (losses)/gaing-ine
the period in which they arise. Gain and lossesrgyifrom changes in the fair value of interetd Evap
are presented in the statement of comprehensoamm within * financial costs/income’ Dividend
income from financial assets at fair value throygbfit or loss is recognised in the statement of
comprehensive income as part of ‘other income’ witem Group’s right to receive payment is
established.

Changes in the fair value of monetary and non-naoyesecurities classified as available-for-sake ar
recognised in equity (other comprehensive incombgmsecurities classified as available-for-sale are
sold or impaired, the accumulated fair value adjesits recognised in equity are included in the
statement of comprehensive income as ‘gains asdddgom investment securities’.

Interest on available-for-sale securities calcdlatsing the effective interest method is recognisetie
statement of comprehensive income as part of atitgerme. Dividends on available-for-sale equity
instruments are recognised in the statement of ceEmepsive income as part of other income when the
Group’s right to receive payments is established.

The fair values of quoted investments are basedioent bid prices. If the market for a financisset is

not active (and for unlisted securities), the Gresfablishes fair value by using valuation techesqu
These include the use of recent arm’s length trtioss and references to other instruments that are
substantially the same, discounted cash flow aisadysl option pricing models, making maximum use of
market inputs and relying as little as possiblewotity-specific inputs.

2.11 Impairment of financial assets

(a) Assets carried at amortised cost

The Group assesses at each balance sheet datewthetk is objective evidence that a financiattass
group of financial assets is impaired. A finan@abket or a group of financial assets is impairet an
impairment losses are incurred if, and only ifyé¢his objective evidence of impairment as a resfutine

or more events that occurred after the initial gattion of the asset (a ‘loss event’) and that gt (or
events) has an impact on the estimated futureflmagh of the financial asset or group of finan@abets
that can be reliably estimated.

A provision for impairment of trade receivablesfablished when there is objective evidence bt t
Group will not be able to collect all amounts dwaading to the original terms of receivables.
Significant financial difficulties of the debtorgibability that the debtor will enter bankruptcgdadefault

or delinquency in payments are considered indisdlat the trade receivable is impaired. The amount
the provision is the difference between the assel'sying amount and the present value of estimated
future cash flows, discounted at the original difecinterest rate. The amount of the provision is
recognised in the statement of comprehensive inogitién “other operating expenses”. Subsequent
recoveries of amounts previously written off aredited against ‘other operating expenses' in the
statement of comprehensive income.
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NOTE 2 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
2.11 Impairment of financial assets (continued)

(b) Assets classified as available for sale

The Group assesses at each balance sheet datewmthetk is objective evidence that a financiadtass

a group of financial assets is impaired. In thee @dsequity investments classified as availablestde, a
significant or prolonged decline in the fair vabfahe security below its cost is considered iredaining
whether the assets are impaired. If any such esgdenists for available-for-sale financial asstts,
cumulative loss — measured as the difference batéeseacquisition cost and the current fair valess
any impairment loss on that financial asset preshowecognised in the statement of comprehensive
income — is removed from equity and recognisetarstatement of comprehensive income. Impairment
losses recognised in the statement of compreheirsiogne on equity instruments are not reversed
through the statement of comprehensive income.

If, in a subsequent period, the fair value of at dettrument classified as available for sale iases and
the increase can be objectively related to an eMendrring after the impairment loss was recognised
the statement of comprehensive income, the impatrress is reversed through the statement of
comprehensive income and recognised within ‘otlessés)/gains-net’.

2.12 Derivative financial instruments

Derivatives are initially recognised at fair valole the date a derivative contract is entered intb are
subsequently re-measured at their fair value. Téhod of recognising the resulting gain or lossedeg
on whether the derivative is designated as a hgdgstrument, and if so, the nature of the itenmgei
hedged. All derivatives are through profit or loss.

The fair values of derivative financial instrumeate disclosed in Note 23.

The full fair value of derivative is classified asnon-current asset or liability when the remaining
maturity of the contract is more than 12 monthsl @s a current asset or liability when the remainin
maturity of the contract is less than 12 months.

Derivative financial instruments include foreignrremcy forward contracts and interest rate swaps
(replacement of variable interest rates by fixedesdnin foreign currencies. Derivative financial
instruments are recognised in the balance shéat atlue. The fair value is determined accordimthe
market value or MTM (Mark to market) value of mdrkkansactions at the valuation date. All derivegiv
are recorded in the balance sheet as assets wdiefathvalue is positive, and as liabilities witbeir fair
value is negative.
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2.13 Leases

Leases in which a significant portion of risks aadiards of ownership are not retained by the Group
are classified as operating leases. Payments nras operating leases are charged to the statement
of comprehensive income on a straight-line basés the period of the lease.

The Group leases certain property, plant and eariprheases of property, plant and equipment, where
the Group has substantially all the risks and rdsvaf ownership, are classified as finance le&seance
leases are capitalised at the lease’s commencextntiret lower of fair value of the leased propertyhe
present value of minimum lease payments.

Each lease payment is allocated between the tiahilid finance charges so as to achieve a conatant
on the finance balance outstanding. The correspgndintal obligations, net of finance charges, are
included in other non-current liabilities. The irgst element of the finance costs is charged to the
statement of comprehensive income over the leasedpso as to produce a constant periodic rate of
interest on the remaining balance of the liabildy each period. The property, plant and equipment
acquired under finance leases are depreciatedioweshorter of the useful life or the lease term.

2.14 Inventories

Inventories of raw materials and spare parts atedstat the lower of cost, determined using thghted
average method, and net realisable value. Nesadddi value is the estimated selling price in tioinary
course of business, less applicable variable gedtipenses.

2.15 Trade receivables

Trade receivables are amounts due from customersefwices performed in the ordinary course of
business. If collection is expected in one yedess, they are classified as current assets. [|ftimey are
presented as non-current assets.

Trade and loan receivables are recognised init#lifigir value and subsequently measured at amrtis
cost using the effective interest method, lessigi@vfor impairment.

2.16 Cash and cash equivalents

Cash and cash equivalents comprise cash in hapdsitieheld at call with banks and other short-term
highly liquid instruments with original maturitie$ three months or less.

2.17 Share capital

Ordinary shares are classified as equity. Increah@otts directly attributable to the issue of rehares

are shown in equity as a deduction, net of taxnfthe proceeds. Where the Company purchases its
equity share capital (treasury shares), the coradide paid, including any directly attributable
incremental costs (net of income taxes) is deduftted equity attributable to the Company’s equity
holders until the shares are cancelled or reissWétkere such shares are subsequently reissued, any
consideration received, net of any directly attiale incremental transaction costs and the related
income tax effects, is included in equity attriliniésto the Company’s equity holders.
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NOTE 2 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
2.18 Borrowings

Borrowings are recognised initially at fair valuegt of transaction costs incurred. Borrowings are

subsequently stated at amortised cost; any difteréretween the proceeds (net of transaction costs)
and the redemption value is recognised in thers@&teof comprehensive income over the period of the
borrowings using the effective interest method.

Fees paid on the establishment of loan facilitiesracognised as transaction costs of the loaheo t
extent that it is probable that some or all offdwlity will be drawn down. In this case, the fealeferred
until the draw-down occurs. To the extent theradsevidence that it is probable that some or athef
facility will be drawn down, the fee is capitalisad a pre-payment for liquidity services and arsedti
over the period of the facility to which it relates

Borrowings are classified as current liabilitiedess the Group has an unconditional right to defer
settlement of the liability for at least 12 monéfter the balance sheet date.

2.19 Trade payables

Trade payables are obligations to pay for goodsnrices that have been acquired in the ordinargseo
of business from suppliers. Accounts payable assifled as current liabilities if payment is duighim
one year or less. If not, they are presented acuawant liabilities. Trade payables are recogniséilly
at fair value and subsequently measured at anbitisst using the effective interest method.

2.20 Current and deferred income tax

The tax expense for the period comprises curreshidaferred tax. Tax is recognised in the statemient
comprehensive income, except to the extent tmalates to items recognised in equity. In that tasés
also recognised in equity.

The current income tax charge is calculated ateaafa?0% according to Croatian laws and regulation
Management periodically evaluates positions taketax returns with respect to situations in whicé t
applicable tax regulation is subject to interpietatlt establishes provisions where appropriatethen
basis of amounts expected to be paid to the tdroHtis.

Deferred income tax is recognised using the lighitiethod, on temporary differences arising between
the tax bases of assets and liabilities and tlaeiyiog amounts in the financial statements. Howethe
deferred income tax is not accounted for if it @gifrom initial recognition of an asset or liagilih a
transaction other than a business combinatioratithe time of the transaction affects neither aoting

nor taxable profit or loss. Deferred income taxlétermined using tax rates (and laws) that hava bee
enacted or substantially enacted by the balancet slage and are expected to apply when the related
deferred income tax asset is realised or the éefémcome tax liability is settled.

Deferred income tax assets are recognised to thatekat it is probable that future taxable proifit be
available against which the temporary differencas loe utilised. Deferred income tax is provided on
temporary differences arising on investments irsslidgries and associates, except where the tinfitigeo
reversal of the temporary difference is controllsdthe Group and it is probable that the temporary
difference will not reverse in the foreseeablereitu
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NOTE 2 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
2.21 Employee benefits

(a) Pension obligations and post-employment benefit

In the normal course of business through salaryctgmhs, the Group makes payments to mandatory
pension funds on behalf of its employees as regjligelaw. All contributions made to the mandatory
pension funds are recorded as salary expense wbemdd. The Group does not have any other pension
scheme and consequently, has no other obligatiomespect of employee pensions. In addition, the
Group is not obliged to provide any other post-ayplent benefits.

(b) Termination benefits

Termination benefits are recognised when the Greaminates employment contracts of employees
before their normal retirement date in accordandé yension and labour regulations. The Group
recognises termination benefits when it has madendividual decision on the termination of an
employment agreement due to business or persoasore, whereby the liability to pay termination
benefits is objectively determined, in accordanih vegulations and by-laws. Benefits falling dueren
than 12 months after the balance sheet date aeudi®d to the present value.

(c) Short-term employee benefits

The Group recognises a provision for bonuses when¢ractually obliged or where there is a past
practice that has created a constructive obligatioraddition, the Group recognises a liability for
jubilee awards and accumulated compensated abskased on unused vacation days at the balance
sheet date.

2.22 Provisions

Provisions are recognised when: the Group hasseptéegal or constructive obligation as a result o
past events; it is more likely than not that anflout of resources will be required to settle the
obligation; and the amount has been reliably esticha

Where there are a number of similar obligations, ltkelihood that an outflow will be required in
settlement is determined by considering the clésbligations as a whole. A provision is recognised
even if the likelihood of an outflow with resped &ny one item included in the same class of
obligations may be small.

Provisions are measured at the present value aéxpenditures expected to be required to settle the
obligation using a pre-tax rate that reflects aurraarket assessments of the time value of money an
the risks specific to the obligation. The increasénhe provision due to passage of time is recaghis
as interest expense.

2.23 Revenue recognition

Revenue comprises the fair value of the consideragceived or receivable for the sale of services
the ordinary course of Group’s activities. Reveriseshown net of value-added tax and after
eliminating sales within the Group.

The Group recognises revenue when the amount ehusvcan be reliably measured, it is probable
that future economic benefits will flow to the éptand specific criteria have been met for eactnef
Group’s activities as described below.
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NOTE 2 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (con tinued)

2.23 Revenue recognition(continued)

(a) Sales of services

Revenue from hotel and tourist services is recegriis the period the services are provided.

Revenue from fixed-price contracts for servicegi@serally recognised in the period the services are
provided, using a straight-line basis over the $enfrcontracts with tourist agencies and tour dpesa

b) Rental of services

Revenue for rental services is generally recognisethe period the services are provided, using a
straight-line basis over the terms of contracth Vegser.

(c) Interest income

Interest income is recognised on a time-proportiesis using the effective interest method. When a
receivable is impaired, the Group reduces the icgrrgmount to its recoverable amount, being the
estimated future cash flow discounted at origiriflctive interest rate of the instrument, and cargs
unwinding the discount as interest income. Inteir@xdme on impaired loans is recognised using the
original effective interest rate.

(c) Dividend income

Dividend income is recognised when the right tenez payment is established.

2.24 Earnings per share

Earnings per share is determined by dividing theitpor loss attributable to equity holders of the
Company by the weighted average number of particigashares outstanding during the reporting
year.

2.25 Value added tax

The Tax Authorities require the settlement of VAT @net basis. VAT related to sales and purchases i
recognised and disclosed in the balance sheet pet dasis. Where provision has been made for
impairment of receivables, impairment loss is rdedrfor the gross amount of the debtor, including
VAT.
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3.1 Financial risk factors

The Group’s activities expose it to variety of fiwéal risks: market risk (including currency riglash
flow and fair value interest rate risk and pricgk)j credit risk and liquidity risk. The Group dasst
have a written risk management programme, but dvésk management in respect of these risks is
carried out by the Group management. However, tleaigsactively hedges interest rate and foreign
exchange risks through instruments available inntizeket for the purpose of mitigating these risks.
Internal objectives and risk management policiéstedo hedging foreign exchange inflows during the
seasonal activity and a partial interest rate heddgman principal.

(&) Market risk
(i) Foreign exchange risk

The Group operates internationally and is expogedbteign exchange risk arising from various
currency exposures, primarily with respect to thaoE(EUR) and Swiss franc (CHF). Foreign
exchange risk arises from future commercial tratizag, recognised assets and liabilities.

The majority of foreign sales revenue and long-tdeht is denominated in EUROs and Swiss francs
(Note 28). Therefore, movements in exchange ragggden the EURO, Swiss franc and Croatian kuna
may have an impact on the results of future opmmatand future cash flow. The Group uses derivative
instruments in accordance with operating estimatelsexpected market movements (Note 23).

At 31 December 2011, if the EURO had weakened/gthemed by 2% against the HRK, with all
other variables held constant, the net profit foe tyear would have been HRK 5,865 thousand
higher/(lower) mainly as a result of foreign excpangains/(losses) on translation of EURO
denominated trade receivables, borrowings, tradeostmer payables, foreign cash funds and bonds of
Republic of Croatia and including the impact of failue gains/ (losses) from forward contractsWRE

At 31 December 2010, if the EURO had weakened/gthemed by 1.2% against the HRK, with all
other variables held constant, the loss for the@neépy period would have been HRK HRK 5,146
thousand (lower)/higher, mainly as a result of ifpmeexchange gains/(losses) on translation of EURO
denominated borrowings, trade receivables and pegalinancial assets at fair value through prafit
loos and foreign cash funds.

At 31 December 2011, if the CHF had weakened/sthemgd by 4% against the HRK, with all other
variables held constant, the net profit for the ryeeould have been HRK 4,673 thousand
higher/(lower) mainly as a result of foreign exchangains/(losses) on translation of CHF-
denominated borrowings and foreign cash funds aadldding the impact of fair value gains/ (losses)
from forward contracts in CHF.

At 31 December 2010, if the CHF had weakened/sthemgd by 2.5% against the HRK, with all other
variables held constant, the loss for the reporfiegiod would have been HRK 6,906 thousand
(lower)/higher, mainly as a result of foreign exeha gains/(losses) on translation of CHF-
denominated borrowings and foreign cash funds.
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NOTE 3 — FINANCIAL RISK MANAGEMENT (continued)
3.1 Financial risk factors (continued)
(i) Cash flow and fair value interest rate risk

The Group has interest-bearing assets (Note 12%ndnd therefore the Group’s income and operating
cash flows are influenced by changes in marketdsteates.

The Group’s interest rate risk arises from borrgsinBorrowings issued at variable rates expose the
Group to cash flow interest rate risk. The Groupsugerivative instruments to actively hedge cash fl
and fair value interest rate risk exposure.

At 31 December 2011, if interest rates on curra@yeminated borrowings had been higher/lower by
0.18%, with all other variables held constant,itbeprofit for the year would have been HRK 728
thousand (lower)/higher, mainly as a result of bigbwer interest expense on variable-rate borrgsvin
and including the impact of fair value adjustmefitbank borrowings attributable to interest rateys.

At 31 December 2010, if interest rates on curret@yeminated borrowings had been higher/lower by
3.5%, with all other variables held constant, thesIfor the year would have been HRK 11,042 thalisan
higher/(lower), mainly as a result of higher/lowgerest expense on variable rate borrowings.

At 31 December 2011, if interest rates on curret@yominated deposits had been 0.48% (2010: 2%)
higher/lower, with all other variables held constahe loss for the year would have been HRK 284
thousand (2010: HRK 148 thousand) (lower)/higheinty as a result of higher/lower interest income o
variable rate deposits.

The Group is not exposed to fair value interest rigk since it has no significant financial instients at
fair value.

(iii) Equity securities risk

The Group owns equity securities and is exposeprit® risk of listed equity securities, which are
classified as financial assets available for satka fair value through profit or loss. The Granyests in
securities listed on the Zagreb Stock Exchange JZSE

As at 31 December 2011 and 2010, if the indiceseZSE had been higher/lower by 4.59% for 2011and
4% for 2010 (which was the average index movemauitl, all other variables held constant, reserves
within equity and other comprehensive income wddste been HRK 101 thousand (2010: HRK 89

thousand) higher/lower as a result of gains/loesesquity securities available for sale, while ltes for

the year would have been HRK 7 thousand (2010: ERKousand) (lower)/higher as a result of fair

value gains/losses on financial assets at faieviough profit or loss.

As at 31 December 2011, if the index of the ZSE lbeeh higher/lower by 1.59%, (31 December 2010:
7%) with all other variables held constant, thes lfag the year would have been HRK 13 thousand (31
December 2010: HRK 0 thousand) (lower)/higher assalt of gains/losses on financial assets at fair
value through profit or loss.
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NOTE 3 — FINANCIAL RISK MANAGEMENT (continued)
3.1 Financial risk factors (continued)

(b) Credit risk

The Group has no significant concentrations ofitresk. Credit risk arises from cash, time depsoaitd
trade receivables. The Group has policies in pla@nsure that sales of products are made to castom
with an appropriate credit history, i.e. the Graupblicy ensures that sales to customers are dsettle
through advance payments, in cash or by major tcoaddls (individual customers). The Group holds
advances, bills of exchange, promissory notes ariddically mortgage security for collection
Provisions for impairment of trade, loan and oftemeivables have been made on the basis of credit
risk assessment. Management monitors the collbtilof receivables through weekly reports on
individual balances of receivablebnpairment of trade receivables is performed wheerd is
objective evidence that the Group will not be ableollect all amounts due according to the origina
terms of receivables. The amount of trade and otéeeivables has been written down to their
recoverable amount. The Group has policies that time amount of credit exposure to any financial
institution. Cash transactions are carried outughohigh quality Croatian banks. The Group has only
short-term highly liquid instruments with maturiperiods of three months or less. For further
presentation of credit risk, see Notes 17b and 21.

(c) Liquidity risk

Prudent liquidity risk management implies maintagnsufficient cash (Note 19 and 25), the availgbili

of funding through an adequate amount of committedit facilities (Note 28) and the ability to medit
obligations. The Group aims to maintain flexibililg funding by keeping committed credit lines
available. Management daily monitors available aaslources based on reports on the balance of cash
and liabilities.

The table below analyses financial liabilities bk tGroup according to contracted maturities. The
amounts stated below represent undiscounted cais.fBalances due within 12 months equal their
carrying balances as the impact of discountin@isignificant.

Less than s 1-2 2-5 Over 5
3 months months- years years years
1year

At 31 December 2011
Trade payables 49,670 2,500 - - -
Borrowings 27,152 126,670 355,908 342,283 169,360
Derivative financial instruments 1,646 1,492 2,728 3,607 615
Total liabilities (contractual maturities) 78,468 130,662 358,636 345,890 169,975
At 31 December 2010
Trade payables 27,762 4,614 - - -
Borrowings 22,625 244,540 353,118 280,324 151,448
Total liabilities (contractual maturities) 50,387 249,327 353,118 280,324 151,448

The Company included foreign currency forward cais with negative fair value at fair value in the
amount of HRK 441 thousand within the period 'lass 3 months'.
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NOTE 3 — FINANCIAL RISK MANAGEMENT (continued)

3.2 Capital management

The Group’s objectives when managing capital asateguard the Group’s ability to continue as agoi
concern in order to provide returns for the owmgt @ maintain an optimal capital structure to cetdine
cost of capital. In accordance with the Companiets the Company is committed to maintain the le¥el
capital above HRK 200 thousand as required fot gtk companies.

3.3 Fair value estimation

The fair value of financial instruments traded ative markets is based on quoted market pricelseat t
balance sheet date. The quoted market price uséiddacial assets held by the Group is the curp@ht
price. The fair value of financial instruments theg¢ not traded in an active market is determiryaasing
valuation techniques. The Group uses a variety ethads and makes assumptions that are based on
market conditions existing at each balance sheet da

The carrying value less impairment provision ofdé&areceivables and payables are assumed to
approximate their fair values.

Quoted market prices for similar instruments aredur long-term debt. The fair value of financial
liabilities for disclosure purposes is estimateddigcounting the future contractual cash flowshat t
current market interest rate that is availabléa¢oGroup for similar financial instruments.

Fair value hierarchy

IFRS 7 specifies a hierarchy of valuation technigbased on whether the inputs to those valuation
techniques are observable or unobservable. Obsenmputs reflect market data obtained from
independent sources; unobservable inputs reflea€tdmpany’s market assumptions. These two types of
inputs have created the following fair value hiehgr

. Level 1 — Quoted prices (unadjusted) in active migrfor identical assets or liabilities.

. Level 2 — Inputs other than quoted prices inclugétin Level 1 that are observable for the asset
or liability, either directly (that is, as prices) indirectly (that is, derived from prices).

. Level 3 — inputs for the asset or liability that aot based on observable market data (unobservable
inputs).
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NOTE 3 — FINANCIAL RISK MANAGEMENT (continued)
3.3 Fair value estimation(continued)

The following table presents assets measured atifaalue as at:

Level 1 Level 2 Level 3 Total
At 31 December 2010
Available-for-sale financial assets 2742 ) i 2,742
-equity securities
Derivative financial instruments - 1,676 - 1,676
Financial assets at fair value through profit or
loss
-debt securities 200 - - 200
-equity securities 99¢€ - - 99¢€
Total assets 3,938 1,676 - 5,614
Derivative financial instruments - 10,270 - 10,270
Total liabilities - 10,270 10,270
At 31 December 2010
Available-for-sale financial asse 2792 )
-equity securities ' 2,792
Financial assets at fair value through profit or
loss
-equity securities 263 - - 263
Total assets 3,055 - - 3,055

Available-for-sale investment securities are cdrigg cost and include a small interest in an wadist
Croatian company. The stated company representisategic investment whose fair value cannot be
measured reliably. There is no similar company thede was no distribution of profits to members, so
their fair valuation is not possible.

NOTE 4 — CRITICAL ACCOUNTING ESTIMATES

Estimates are continually evaluated and are baséudstorical experience and other factors, inclgdin
expectations of future events that are believedetseasonable under the circumstances. The Group
makes estimates and assumptions concerning thee fukhe resulting accounting estimates will, by
definition, seldom equal the related actual resulise estimates and assumptions that have a
significant risk of causing a material adjustmenttie carrying amounts of assets and liabilitiethiwi

the next financial year are discussed below.
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(a) Estimated useful lives

By using a certain asset, the Group uses the edormnefits contained in this asset, which diminish
more intensely with economic and technological ggi@onsequently, in the process of determining
the useful life of an asset, in addition to asses#iie expected physical utilisation, it is neces$a
consider the changes in demand on the tourist mamkbich will cause a faster economic
obsolescence as well as a more intense develomhaetv technologies. Current business operations
in the hotel industry impose the need for moredesd investments, and this circumstance contributes
to the fact that the useful life of an asset iseasing.

Based on historical information, and in line witte ttechnical department, the useful life of buidgin
was assessed by Management to be 10-25 years.s€hd lives of equipment and other assets have
also been assessed as disclosed in Note 2.6.

The useful life of property, plant and equipmenit v periodically revised to reflect any changes i
circumstances since the previous assessment. Ghangestimate, if any, will be reflected
prospectively in a revised depreciation charge dveremaining, revised useful life.

If the depreciation rates of property, plant andigment had been 5% higher/lower, with all other
variables held constant, the loss for the year avbalve been HRK 8,247 thousand higher/lower (2010:
HRK 7,626 thousand), and the net carrying amoupraoperty, plant and equipment would have been
lower/higher by the same amount.

In accordance with the accounting policy statedate 2.6, the Company tests whether property, plant
and equipment has suffered any impairment throoglexpected cash flow based on an updated business
plan. The recoverable amount test includes a fetdéaro exchange rate of HRK 7.681028 for 2012. If
the EURO had weakened/strengthened by 2% agam3tiiRK, over the forecast period, value in use
would be, on average, HRK 87,190 thousand lowdrérigNo need for impairment was identified.

Value in use is calculated based on cash flow gyears plus residual value and average grovigtofa
5.5%) using a discount rate for hotels of 10.5%.

(b) Land ownership

The Law on Tourist and Other Construction Land exaluated in the transformation and privatisation
process (Official Gazette No. 92/10, hereinafter lttaw), which entered into force on 1 August 2010,
mandates companies to submit the relevant requitsnai@der this law within six months from the date
of its entry into force (up to 1 February 2011 ptetl to land not evaluated or not recorded in coirpa
registered capital. On 28 January 2011, regulatiere issued elaborating in more detail the maofer
complying with the stated law (Official Gazette N&@/11). On 31 January 2011, in line with provision
of the Law and mentioned regulations for propedy evaluated in the transformation and privatisatio
process (tourist land), the Group submitted theveamt requirements to the governing authorities fo
concessions on the tourist land in camps, hotelgt@urist resorts and requirements for determiriireg
forms and sizes of land (plots) that are in linéhwine ground plans of evaluated buildings congtdic
on them and land for regular use of these buildiBgsing 2011, in the procedures initiated, antina

with requirements of the governing authorities, @eup delivered various statements, documentation,
made propositions for dividing the land, etc. UBfil December 2011, none of the procedures according
to the Law on Tourism and Other Construction Laras \inalised. At this point, due to outstanding
issues and implementation of the Law on Tourism @titer Construction Land, it is not possible to
reliably anticipate the outcome of these proceed{sge Note 33).
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NOTE 5 — SEGMENT INFORMATION

Following the management approach of IFRS 8, oipgraegments are reported in accordance with the
internal reporting provided to the Group’s Managetrend the company Valamar hoteli i ljetovaliSta
d.o.o. (together the chief operating decision-nmg)kevhich are responsible for allocating resoutcghe
reportable segments and assessing its performance.

The Group records operating revenues and expenseagpbs of services rendered in two basic
segments: tourism and other business segmentsr Otisness segments include tourist agency
services, “a la carte” services, rental servicesather similar services.

The segment information provided to the Group’s &pgment and the company Valamar hoteli i
lietovaliSta d.o.o. for the year ended 31 Decergbéd. is as follows:

Other business

(in thousands of HRK) Tourism Total
segments
Total sales 745,19: 10,08 755,51
Inter-segment revenue (30,781) (6) (30,787)
Revenue from external customers 717,006 11,034 24,730
Restated GOP 305,358 (51,258) 254,100
Depreciation and amortisation (Note 14 154,925 10,021 164,946
and 15)
Income tax expense - - 1,717
Total assets 2,377,835 170,065 2,547,900
Total liabilities 999,393 8,647 1,008,040

The segment results for the year ended 31 Decezfiérare as follows:

Other business

(in thousands of HRK) Tourism Total
segments
Total sales 627,27 8,81¢ 636,08¢
Inter-segment revenue (24,739) 3) (24,742)
Revenue from external customers 602,532 8,815 1,387
Restated GOP 250,317 (37,197) 213,120
Depreciation and amortisation (Note 144,425 8,096 152,521
and 15)
Income tax expense - - -
Total assets 2,098,981 145,807 2,244,768
Total liabilities 955,765 12,973 968,738
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Reconciliation of GOP with loss before tax is as lows:

2011 2010

(in thousands of HRI

Restated GOP by segments 305,358 250,317
Restated GOP by othsegment (51,258 (37,197
Total segmen 254,100 213,120
Other income 4,257 4,404
Result from financial activitie (51,625 (85,354
Total fixed costs (243,572) (211,566)
Of this:

- Depreciation and amortisation 164,946 BA

- Management compensation 42,964 34,577
- Other fees + leasir 31,037 20,16(

- Other fixed costs 4,625 4,308
Result from other operations 4,739 (363)
Loss before tax (32,101) (79,759)

The Company reports to Management using the Unifgystem of Accounts for the Lodging Industry
(USALI) method. This methodology is an internatitywaecognised uniform hotel reporting system,
which meets the preconditions for the comparisodath in an international setting. Reporting is
performed on several hierarchical and organisatidenels in the company, whereby the basis
comprises responsibility centres that may be osgahas cost, revenue, profit and investment centres
The Company's responsibility centres are profittremnwhose operating results, i.e. profit is the
responsibility of their directors. For the purposéseporting under the USALI method the Company
implemented an integral IT system, which is based aetailed accounting system supported by an
appropriate IT application software. The operatiegformance indicator based on this method is the
restated GOP (Gross operating profit) as statedeabo
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The reconciliation of segment assets and liatslitith the Group’s assets and liabilities is awied:

(in thousands of HRI

Segment assets/liabiliti
Tourism segment
Other segment

Unallocated:

Investments in joint venturt
Available-for-sale financial assets
Loans and deposits

Cash and cash equivalents
Inventories

Income tax receivak
Derivative financial assets
Other receivable

Deferred tax assets/liabilities
Borrowings

Other liabilities

Derivative financial liabilities
Provision:

Total

2011 2010
Assets Liabilities Assets Liabilities
2,547,901 1,008,041 2,244,78 968,73t
2,377,835 999,393 2,098,981 ,7855
170,065 8,647 145,807 12,973

199,695 55,340 77,845 85,744

1,10¢ - 1,49( -

2,911 - 2,941 -
1,323 - 1,171 -

162,383 - 52,942 -

4,049 - 3,288 -

49C - 2,297 -

1,676 - - -

24,037 13,71¢ -
1,717 264 - -

- - - 42,591

- 18,96: - 14,89¢

- 10,270 - -

- 25,84¢ - 28,25¢

2,747,595 1,063,380 2,322,633 1,054,482

All the Group’s hotel and hospitality services aades are provided to customers from the Republic
of Croatia and abroad. Non- current assets arésldda Croatia.
The Group’s sales revenues can be classified aogota the customers’ origin.

Domestic sales
Foreign sales

Foreign sales revenues can be classified accotditigee number of overnights based on the customers

origin, as follows:

Foreign sales

EU member:
Other

Total

2011 2010
(in thousands of HRK)
94.999 83,051

629.492 528,296
724,491 611,347

2011 % 2010 %
528.47- 83.9¢ 457,88. 86.61
101,018 16.05 70,414 13.33
629.492 100.00 528,296 100.00
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NOTE 6 —OTHER INCOME
2011 2010

(in thousands of HRK)

Income from collection of guarantee /i/ 2,828 4,298
Insurance claims recovered 3,669 3,476
Income from other fee 1,39( 1,52¢
Interest incom 57 13¢
Dividend income 123 104
Other income 2,219 1,184

10,286 10,720

/Il Guarantees relate to the successful performafavork and removal of weaknesses regarding the
investment irhotel Valamar Lacroma Dubrovnik. The guaranteesevigsued by Hypo Bank and
Unicredit Bank Austria AG based on the instructiohthe company Glavice d.o.o., Dubrovnik and
PORR HRVATSKA d.o.0..

NOTE 7 — COST OF MATERIALS AND SERVICES
2011 2010

(in thousands of HRK)
Raw materials and supplies

Raw materials and supplies used 75,687 66,447
Energy and water used 45,247 38,171
Small inventories 12,038 8,740
132,972 113,356
External services
Management services 42,964 34,577
Maintenance services 34,394 23,682
Utilities 21,793 20,518
Telecommunication and transportation services 4,877 14,258
Recreation services 6,133 5,146
Marketing, propaganda and fairs 14,286 5,266
Rentals 10,119 7,573
Mediation services (agencies and credit cards) 49,46 5,813
Other services 5,305 6,683
149,33! 123,51t
282,30° 236,87:
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NOTE 8 — STAFF COSTS
2011 2010

(in thousands of HRK)

Salaries 114,928 99,718
Pension contributions 32,476 28,791
Health insurance contributions 27,230 23,889
Other costs (contributions and ta 17,64¢ 14,14¢
Termination benefit 2,89¢ 1,05¢
Other staff costs /i/ 28,179 21,521
223,354 189,124
Number of employees at 31 December 1,740 1,241
/il Other staff costs comprise fees and transpontatosts, jubilee awards etc. and remunerations fo

temporary services.

NOTE 9 — OTHER OPERATING EXPENSES

2011 2010
(in thousands of HRK)
Municipal and similar charges and contributions 526, 17,072
Impairment of current assets (Note 284 1,95¢
Collection of receivables previously written-off ,§13) (243)
Intellectual services 7,209 4,645
Bank charge 2,27¢ 1,91¢
Entertainment and travel expenses 2,988 2,234
Insurance premiums 3,861 3,583
Impairment of property, plant and equipn 63t 1,23¢
Provisions —net (Note 30) (629) 3,338
Other 2,659 2,313
44,044 38,055

NOTE 10 — OTHER (LOSSES)/GAINS — NET
2011 2010

(in thousands of HRK)

Net gains on disposaf property, plant and equipment 325 52
Foreign exchange (losses)/gains — other (408) 1,411
Fair value losses on forward contracts-net (648) -
Fair value (losses)/gains on financial assetsiratdue through
. (63) 13
profit or los:
(794) 1,476
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NOTE 11 — FINANCE COSTS AND INCOME
2011 2010

(in thousands of HRK)

Finance income — interest income on cash deposits 4844 3,655
4,484 3,655

Interest expens
Bank borrowings (21,402) (19,345)
Related party borrowings (Note 35) (3,636) (3,386)
Fair value losses-interest rate swap (Note 23) 4659 -
Net foreign exchange losses on financing activities (22,933) (67,652)
(55,917) (90,383)
Finance costs — net (51,433) (86,728)

NOTE 12 — INCOME TAX

2011 2010
(in thousands of HRK)
Total deferred tax(Note 24) (1,717) -
Income tax credit (1,717) -

The tax on the Group’s profit before tax differsnr the theoretical amount that would arise usiegaix
rate of 20% (2010: 20%) as follows:
2011 2010

(in thousands of HRK)

Loss before taxation (32,101) (79,759)
Income tax (20%) (6,420) (15,952)
Effect of income not subject to tax (116) (131)
Effect of expenses not deductible for tax purposes 2,354 469
Effect of utilised tax losses (2,238) -
Effect of unutilised tax losses (105) -
Effect qf tax losses for which no deferred incomedsset was 4.808 15,614
recognised

Income tax charge 1,717) -
Prepayment 490 2,297
Income tax receivable 490 2,297
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NOTE 12 — INCOME TAX (continued)
Tax losses available for carry-forward in the faliog years and their expiry are summarised asvislio

Year of expiry 2011 2010
(in thousands of HRK)

2012 1,131 1,131
2013 6,290 6,489
2014 56,977 57,086
201¢ 66,35¢ 66,35¢
201¢ 23,66 -
154,415 131,062

Deferred tax assets relating to the carry forwdrdmused tax losses have not been recognised in the
financial statements of subsidiary, as it is notaie that future taxable profit will be availatdgainst
which the unused tax losses can be utilised. Thee ssssessment of the probability of deferred tax
assets is made on Group level as on the levebsidiary.

In accordance with the regulations of the RepubficCroatia, the Tax Authority may at any time
inspect the Group companies books and recordsnw@hyears following the year in which the tax
liability was reported, and may impose additiora assessments and penalties. The respective
managements of the Group companies are not awaeyofircumstances, which may give rise to a
potential material liability in this respecfax review for 2010 of company Rabac d.d., whicts wa
merged with company Riviera Adria d.d. as of 1 Seyiter 2011, is in progress. Management of
Group companies are currently not able to deterthiaeamount of a potential liability.
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NOTE 13 — LOSS PER SHARE
Basic

Basic loss per share is calculated by dividingltiss for the year of the Company by the weighted
average number of shares ordinary in issue dunieg/¢ar, excluding ordinary shares purchasedéy th
Company and held as treasury shares.

2010

2011 restated

(in thousands of HRK)

Loss attributable to equity holders of the Company (28,428) (74,366)

Weighted average number of shares (basic) 83,8%2,66 72,604,620

Basic loss per shar¢in HRK) (0.339) (1.024)
Diluted

Diluted loss per share for 2011 and 2010 is equaksic, since the Group/Company did not have any
convertible instruments and share options outstgrdliring both years.

Loss per share (basic and diluted) for 2010 wasteekto adjust the number of share for the efiéct
share split performed in 2011. (see Note equityi26
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NOTE 14 — PROPERTY, PLANT AND EQUIPMENT

Furnitur
e, tools
(in thousands of HRK) Land and Plant and and Assets unde Total
buildings equipment . construction
horticult
ure

At 1 January 2010
Cost 3,232,814 359,103 107,880 55,275 3,755,072
Accumulated depreciation and ) 514 ggy) (193,546)  (73,797) - (1482,337)
impairment
Net book amount 2,017,820 165,557 34,083 55,275 2,272,735
Year ended 31 December
2010
Opening net book amount 2,017,820 165,557 34,083 55,275 2,272,735
Elimination of joint venture - (520) - (43) 563)
Additions 64,436 20,574 7,750 11,068 103,828)
Transfer from available-for-sale
assets (Note 16) 212 ) i ) 212
Transfer from account to 1,511 (1,511) i ) i
account
Disposals and impairment (66) (350) (190) (893) (1,499)
Depreciation (Note 34) (112,745) (31,419) (8,018) - (152,182)
Closing net book amount 1,971,168 152,331 33,625 65,407 2,222,531
At 31 December 2010
Cost 3,299,665 372,221 113,717 65,407 3,851,010
Accumulated depreciation and ; 3,g 4q7) (219,890) (80,092) - (1,628,479)
impairment
Net book amount 1,971,168 152,331 33,625 65,407 2,222,531
Year ended 31 December
2011
Opening net book amount 1,971,168 152,331 33,625 65,407 2,222,531
Transfer upon merger 397,315 19,312 5,317 14,56 426,505
Additions 44,928 15,380 5,534 (25,426) 40,416
Disposals and impairment (19) (663) (146) (297) (1,025)
Depreciation (Note 34) (122,831) (32,818) (8,843) - (164,492)
Closing net book amount 2,290,561 153,542 35,487 44,345 2,523,935
At 31 December 2011
Cost 4,087,776 446,233 145,816 44,345 4,724,170
Accumulated depreciation & ) 797 515 (292,691)  (110,329) - (2,200,235)
impairment
Net book amount 2,290,561 153,542 35,487 44,345 2,523,935
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NOTE 14 — PROPERTY, PLANT AND EQUIPMENT (continued)

Additions under ‘Land and buildings’ relate to wai$ constructions work in hotels and campsites lwhic
were completed in 2011 and 2010.

As at 31 December 2011, the carrying amount of land buildings pledged as collateral for
borrowings amounted to HRK 1,336,086 thousand (2BIRK 1,233,402 thousand). See Note 28.

The carrying amount of the property, plant and ggent leased out under an operating lease is as
follows:

2011 2010

(in thousands of HRK)

Cost 108,716 96,392
Accumulated depreciation as at 1 Jan (68,958 (56,467
Depreciation charge for the year (3,955) (3,851)
Net book amount 35,803 36,074

The operating lease relates to the lease of hdigpfiacilities and shops to third parties. Durigg11,
the Group realised rental income in the amount®KI25,275 thousand (2010: HRK 23,300 thousand).

Operating lease commitments — where the Group is ¢hlesser.The future aggregate minimum lease
payments receivable under operating leases aci@sd:

2011 2010

(in thousands of HRK)

Up to 1 year 15,984 13,734
From 2 to 5 yea 38,18( 38,42°
Over 5 years 6,771 9,760
Total 60,935 61,921

In 2011 and 2010, there were no contingent rentogmsed as income in the statement of
comprehensive income. All lease agreements aravedsie and the existing lessees have a priority
right with respect to the extension of the leage@gent. There is no purchase option.
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NOTE 15 - INTANGIBLE ASSETS

) Software
(in thousands of HRK) and other
At 1 January 2010
Cost 8,599
Accumulated amortisation (7,719)
Net book amount 880
Year ended 31 December 2010
Opening net book amount 880
Additions 216
Amortisation (Note 34) (339)
Closing net book amount 757
At 31 December 2010
Cost 8,721
Accumulated amortisation (7,964)
Net book amount 757
Year ended 31 December 2011
Opening net book amount 757
Additions 825
Transfer upon merger 395
Amortisation (Note 34) (454)
Closing net book amount 1,523
At 31 December 2011
Cost 12,338
Accumulated amortisation (10,815)
Net book amount 1,523
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NOTE 16 — NON-CURRENT ASSETS HELD FOR SALE

2011 2010
(in thousands of HRK)
At beginning of the year 184 396
Liquidation of subsidiary /i/ (184) -
Transfer to property, plant and equipment (Note 14) - (212)
At end of the year - 184

/il As at 19 August 2011, the finalisation of the l@ation process and elimination of company Istrien@iag &
Resorts, Germany (ICR) was registered with the tlegister.

NOTE 17a— FINANCIAL INSTRUMENTS BY CATEGORY
The accounting policies for financial instrumerasd been applied to the line items below:

Available-for-  Financial assets at

(in thousands of HRK) Loa_ns and sale financial ~ fair value through

receivables i Total

assets profit or loss

31 December 2011
Assets at the balance sheet date
Trade and other receivables 18,399 - - 18,399
Loans and deposits 1,323 - 1,323
Available-for-sale financial assets - 2,911 - 2,91
Financial assets at fair value through profit i 1,196 1,196
or loss
Derivative financial assets - - 1,676 1,676
Cash and cash equivalents 162,383 - - 162,383
Total 182,105 2,911 2,872 187,888

Loans and Available-for-  Financial assets at
(in thousands of HRK) . sale financial  fair value through

receivables . Total

assets profit or loss

31 December 2010
Assets at the balance sheet date
Trade and other receivables 14,823 - - 14,823
Loans and deposits 1,171 - - 1,171
Available-for-sale financial assets - 2,941 - 2,94
Financial assets at fair value through pr i i 263 263
or loss
Cash and cash equivalents 52,942 - - 52,942
Total 68,445 2941 263 71,649
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NOTE 17a— FINANCIAL INSTRUMENTS BY CATEGORY (conti nued)

The above-mentioned balances of financial assptegent the Group’s maximum exposure to cred
at the reporting date. The carrying values appratértheir fair value due to their short-term mayuri

it risk

2011 2010
Liabilities at the balance sheet date
Liabilities at amortised cost: (in thousands of HRK)
Trade payable 52,17( 32,37¢
Borrowings 927,947 967,868
980,117 1,000,244
Liabilities at fair value through profit or loss:
Derivative financial instruments 10,270 -
990,387 1,000,244

NOTE 17b — CREDIT QUALITY OF FINANCIAL ASSETS
The credit quality of financial assets that aréfregipast due nor impaired is as follows:

2011 2010
Trade and other receivables (in thousands of HRK)
Existing customers — payments within maturity perio 3,233 3,676
Existing customers — with some defaults in the figsto 1 150 369
month)
Existing customers — with some defaults in the fraste than 1 482 395
month)

3,865 4,440

2011 2010
Loans and deposits (in thousands of HRK)
Existing customers — payments within maturity perio 510 545
Financial institutions with credit rating 813 626

1,323 1,171

According to Standard & Poor's, cash held with lsdrds the following credit rating:
Cash at bank 2010 2009

(in thousands of HRK)

BBB- (ZABA) 538 8,606
Other banks without rating* 161,617 44,211
162,155 52,817
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NOTE 17a — FINANCIAL INSTRUMENTS BY CATEGORY (conti nued)
None of the financial assets that are fully perfogrhas been renegotiated in the last year.

According to rating by FitchIBCA, bonds of the Rbjici of Croatia that the Company classified as
financial assets held for trading in the amounH®&K 996 thousand (2010: HRK 0 thousand) have

credit rating BBB-.
*Other banks without rating are high quality Craatbanks which are subsidiaries of foreign bamkis

high external credit rating.

NOTE 18 — AVAILABLE-FOR-SALE FINANCIAL ASSETS

Ownership 2011 2010
(in thousands of HRK)
!nvgstments in banks and other financial i/ 2742 2792
institutions
Other 169 149
2,911 2,941

/il Investments in banks and other financidituasons represent less than 1% ownership interest

2011 2010
(in thousands of HRK)

At beginning of year 2,941 2,961
Transfer upon merger 20 -
Revaluation (loss)/gain recorded in equity (Note 27 (50) (20)
At end of year 2,911 2,941

Available-for-sale financial assets are as follows:

2011 2010
(in thousands of HRK)

Equity securities

- listed 2,762 2,792

Equity securities

- unlisted 149 149
2,911 2,941

The fair value of unlisted available-for-sale fioah assets is recorded using the cost method. All
available-for-sale financial assets are denominatetikRK.
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NOTE 19 — LOANS AND DEPOSITS

2011 2010
(in thousands of HRK)

Loans:
Loans 510 2,078
Provision for loan impairment - (1,533)
Loans — net 510 545
Deposits: 1.735 1,548)
Provision for deposit impairment (922) (922)
Deposits — net 813 626
Total 1.323 1,171
Less: non-current portion (1,168) (1,015)
Current portion 155 156

Loans include an amount of HRK 510 thousand (2HRK 545 thousand) due from employees for
housing loans at an interest rate of &4é placed through a business bank and are payai625.
Deposits are interest-free and given as a collai@raperating leases of vehicles for a 5-yeamter

All given loans and deposits are denominated in HRK

The carrying amounts of short-term loans and dépagiproximate their fair value. The fair value of
non-current loans and deposits is HRK 981 thoug@0d0: HRK 838 thousand). The fair value is
calculated based on the cash flows discounted ashage based on the borrowing rate of 5.55% (2010:
5.04%).

NOTE 20 — INVENTORIES

2011 2010

(in thousands of HRK)

Raw materials and supplies 5,798 4,832
Finished product- apartment: 82¢€ 872
Trade goods and packaging 741 741
Provision for impairment of slow-moving inventories (185) (185)
7,180 6,260
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NOTE 21-TRADE AND OTHER RECEIVABLES

2011 201(¢

(in thousands of HRI
Domestic 18,814 19,416
- related parties (Note 35) 20 391
Foreigr 8,11( 4,38t
Provision for impairment of trade receival (13,448 (10,446
Trade receivables — net 13,496 13,746
Accrued income not yet invoiced 2.089 704
Interest receivables 2,814 373
Total financial assets 18,399 14,823
Prepaid expens 3,461 921
VAT receivable 8,539 5,947
Advances to suppliers 5,134 6,031
Due from state institutions 193 179
Due from employees 237 133
Other receivables 6,183 3,763
42,152 31,797

Movements in provisions for impairment of trade ariger receivables:

2011 2010

At 1 January

Transfer upon merger

Provision for receivables impairment (Note 9)
Collected amounts reversed

Receivables written-off during the year as unctilide

(in thousands of HRK)

At 31 December

10,446 8,903
3,009 -
284 1,958

(280) (226)
(11) (189)

13.448 10,446
2011 2010

Trade receivables:

Neither past due nor impaired
Past due, but not impaired
Past due and impaired

(in thousands of HRK)

3,865 4,440
9,631 9,306
13.448 10,446
26,944 24,192
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NOTE 21 — TRADE AND OTHER RECEIVABLES (continued)

As of 31 December 2011, trade receivables in theuaimof HRK 9,631 thousand (2010: HRK 9,306
thousand) were past due but not impaired. The itiafiof these receivables are as follows:

2011 2010
(in thousands of HRK)
Up to one mont 2,407 1,08:
One to two montt 2,132 3,77(
Two to three months 1,321 2,805
Over three months up to lyear 3,774 1,648
9,631 9,306

The carrying amounts of trade and other receivabkeslenominated in the following currencies:

2011 2010
(in thousands of HRK)

EUR 4,886 7,732
HRK 13,513 7,091
18,399 14,823

The maximum exposure to credit risk at the repgriifate is the carrying value of each class of
receivables mentioned above. The Group holds aégamills of exchange and promissory notes and
periodically mortgage security for collectiohe carrying amounts of trade and other receigable
approximate their fair value.

NOTE 22 — FINANCIAL ASSETS AT FAIR VALUE THROUGH PR OFIT OR LOSS

2011 2010

(in thousands of HRK)

Listed securities 200 263
Bonds of the Republic of Croatia 996 -
1,196 263

As at 31 December 2011, the interest rate on beords4.25%. Financial assets are held for trading.
Bonds of the Republic of Croatia are denominatddRiK (with EUR currency clause).
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NOTE 23 — DERIVATIVE FINANCIAL INSTRUMENTS

2011

Receivables

Liabilities

2010
Receivables Liabilities

(in thousands of HRK)

(in thousands of HRK)

Fair value of interest rate swap - 7,946 - -
Market value of foreign currency forward 1,676 2.324 i i
contracts
Total 1,676 10,270 - -
Less: non-current portion: (916) (7,132) - -
Fair value of interest rate swap - 2,697 - -
Market value of foreign currency forward 760 441 i i
contracts

Current portion 760 3,138 - -

(c) Foreign currency forward contracts

As at 31 December 2011, the contracted value eigorcurrency forward contracts amounts to HRK
319,533 thousand (2010: HRK 0) at high quality @amebanks.

Highly probable forecast transactions denominatedbieign currency are expected on various dates
during the following 3 years (final contract matyris 29 December 2014). Changes in fair value of
foreign currency forward contracts as at 31 Deceribél are recorded in statement of comprehensive

income in other (losses)/gains.

(d) Interest rate swaps

As at 31 December 2011, the contracted value dftanding interest rate swaps amounts to HRK

182,566 thousand (2010: HRK 0)

As at 31 December 2011, total interest rates fixgdhterest rate swap contracts ranged from 2.09% to
3.81%, while key variable interest rates (EURIB@R)EUR borrowings ranged from 2.156% to 2.90%,
and for CHF borrowings (CHF LIBOR) from 1.202% t&32%. Fair value gains and losses on interest
rate swaps are recorded directly in comprehensivenie within finance costs until the repayment of

borrowings with final maturities as at 31 DecemB6&d.8 and 2019.
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NOTE 24 — DEFERRED TAX ASSETS

Deferred income tax assets and liabilities areebffghen there is a legally enforceable right tcsedff
current tax assets against current tax liabilaied when deferred income taxes assets and liebifilate
to income taxes levied by the same taxation aughoni either the same taxable entity or differamable

entities where there is an intention to settlelilances on a net basis. The amounts of the a@ifeeds
follows:

2011 2010

(in thousands of HRI

Deferred tax assets
Deferred tax assets to be recovered after morelthanonths 1,717 -
Deferred tax assets to be recovered within 12 nsonth - -

Deferred tax liabilities 264 -
Deferred tax asset (net) 1,453 -
Impairment Provisions for Tax loss
(in thousands of HRK) of financial . carried Total
concessions
assets forward

At 1 January 2011 - - - - -

Credited to the statement of
comprehensive income

At 31 December 2011 714 898 105 1,717

714 898 105 - 1,717

Temporary differences between accounting profit @xdbase arose due to expenses not recognised
for tax purposes for impairment of financial asser®visions for cost of concessions and tax loss
carried forward.

DEFERRED TAX LIABILITIES

(in thousands of HRK) 2011 2010

Deferred tax liabilities — revaluation reservestgN@7) 264 -

Deferred tax liabilities relate to accumulated feilue gains/losses of available-for sale financial
assets recorded in revaluation reserves.
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NOTE 25— CASH AND CASH EQUIVALENTS

Giro-accounts and current accounts
Cash in hand

Foreign currency accou

Time deposits up to one mo

20117 201(
(in thousands of HRI
6,543 971
228 125
2,28¢ 10,317
153,32¢ 41 52¢
162,383 52,942

The interest rate on cash and cash equivalente08% - 5% (2010: 0.25% - 5%).

The carrying amounts of cash and cash equivaleatdesominated in the following currencies:

2011 2010
(in thousands of HRK)
HRK 26,771 9,096
EUR 135,089 43,215
CHF 30 28
Other 49: 603
162,383 52,942

NOTE 26 — EQUITY

/il The authorised and registered share capital o€tmpany until 31 August 2011 amounted to HRK
1,096,055 thousand and comprised 3,653,517 ordsiaases, with a nominal value of HRK 300 per

share. All shares are fully paid. After a decreadbe registered capital and split of shares, aftet

the merger of companies RABAC d.d. and ZLATNI OT@K., all in line with decisions of the

Company's General Assembly held on 29 June 20&tiing from 1 September 2011, upon the
registration in the court registry, the Companyeygistered share capital amounts to HRK
1,065,463,400 and comprises 106,546,340 ordinaneshwith a nominal value of HRK 10 per share.

fiil - The ownership structure as at 31 Decembes i®llows:

Nominal value

2011 Numbher of (in thousands of %
shares HRK)

Valamar Adria Holding d.d., Zagreb (Dom 74.856.662 748.566 70.26

Holding d.d.

Treasury shares 347,634 3,476 0.32

Other shareholders - free float 31,342,044 313,420 29.42

Total 106,546,340 1,065,463 100.00
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NOTE 26 — EQUITY (continued)

Nominal value

2010 Numbr:ar of (in thousands of %
shares HRK)

Dom Holding d.d., Zagreb 2,851,557 855,467 78.05

Treasury shares 20,595 6,179 0.56

Other shareholders- free float 781,36! 234,40 21.3¢

Total 3,653,517 1,096,055 100.00

fiil Based on the decision of the Company’s Gen@ssembly held on 29 June 2011, registered capital
was decreased from HRK 1,096,055,100.00 by HRK3%35700.00 to HRK 730,703,400.00.

The registered capital was decreased by decretagingpminal value per shares from HRK 300.00 by HRK
100.00 to the amount of HRK 200.00. Also, the Deni®n split of shares was made, so that one stidre

a nominal value of HRK 200.00 was divided into 28imary shares with a nominal value of HRK 10.00 pe
share. For the purpose of merging companies RABACahd Zlatni Otok d.d., the registered capita wa
increased from HRK 730,703,400.00 by HRK 334,76000 to HRK 1,065,463,400.00. The registered
capital was increased by issuing 33,476,000 newmamgshares with a nominal value of HRK 10 peraha
As compensation for transferred assets of the mergmpanies, new shares were acquired by shareholde
of the merged companies as follows: for 1 shareefhed company RABAC, with a nominal

value of HRK 370, they acquired 24.59 shares ofGbenpany with a nominal value of HRK 10 (ratio
24.59:1), and shareholders of ZLATNI OTOK for 1ghaiith a nominal value of HRK 360 acquired 24.01
shares of the Company with a nominal value of HRK(rhtio 24.01:1). For shareholders of the merged
companies that did not acquire a whole number afeshfollowing the calculation, the Company rounded
the appropriate number of shares for exchangeemdixt highest whole number and additional shares
required for the purpose of merger were secured fhe Company’s treasury shares. For this purdo383
treasury shares were used, with a value, inclugiragze premium of HRK 28,099, and resulted in total
consideration in shares transferred of HRK 334(@&8 All of the aforementioned changes were edtiere
the Court Registry, and corporative transactionpesormed by SKDD in line with effective regulati

Based on the decision of the Company’'s Generalmlglsefrom 8 July 2010, in 2011 the Company, for the
purpose of awarding employees according to theegiojof work efficiency management, acquired and
reissued treasury shares. In 2011, on the orgamsekkt a total of 11,597 treasury shares wereitactju
which comprise 0.0108% of the Company’s registaaggital, and 82,000 treasury shares were reissued,
which comprise 0.076 % of the Company’s registesguital. As of 1 January 2011, 361 unallocatedeshar
from the previous period were added to the totailver of shares.

As at 31 December 2011, the Group holds 347,634urg shares, nominal value of HRK 3,476 thousand
(2010: 20,595 treasury shares, nominal value dKBR79 thousand), which represents 0.326% (2010:
0.56%) of the Company'’s registered capital and Bigrg's 2,936 treasury shares, nominal value of
HRK 199 thousand.. As at 31 December 2011, shamipm for relating treasury shares amounted to
HRK 8,479 thousand ( 2010: HRK 6,444 thousand).
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NOTE 27 - RESERVES

2011 201(¢
(in thousands of HRI
Legal reserves 74,327 97,120
Other reserves 82,130 82,444
156,457 179,564
Changes in reserves:
Legal reserves
At beginning of the year 97,120 97,120
Coverage of losses (22,793) -
At end of the year 74,327 97,120
Other reserves
At beginning of the ye: 82,44+ 72,37!
Differed tax liabilities (Note 2- (264 -
Revaluation of available-for-sale financial asg¢iiste 18) (50) (20)
Transfer from retained earnings - 10,089
At end of the year 82,130 82,444

The legal reserve is required under Croatian lad/ mnist be built up at a minimum of 5% of the

profit for the year until the total legal reseraches 5% of the Company’s share capital. At 31
December 2011 legal reserves amounted to HRK 74f33rsand (2010:HRK 97,120 thousand ) or
7.0% (2010: 8.9%) of the share capital). This itaoiuded Parent Company’s legal reserves of HRK
57,792 thousand (2010:70,645 thousand) and HRE356thousand (2010:HRK 26,475 thousand )
of legal reserves of Subsidiary. This reservaisdistributable.

Based on the Decision of the General Assemblied del29 June 2011, loss realised in 2010 in the
amount of HRK 12,853 thousand was covered from @ompany's legal reserves exceeding the
prescribed 5% of registered capital. During 201sk Ieealised in Subsidiary in 2010 in the amount of
HRK 9,940 thousand was covered from the Subsidiegal reserves.

Based on the Decision of the General Assemblied bel8 July 2010, retained earnings in the
amount of HRK 10,089 thousand in 2010 were trarsfieto other reserves. As at 31 December 2011,
and 2010 these reserves amounted to HRK 82,075ahdu.These reserves are distributable. The
remaining amount of other reserves relates to vewiah reserves in the amount of HRK 1,055
thousand (2010: HRK 1,369 thousand). These resareasot distributable.
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NOTE 28 - BORROWINGS

2011 201(¢

(in thousands of HRI

Bank borrowings 870,203 925,277
Borrowings — related parties (Note 35) 57,044 42,591
Total borrowings 927,247 967,868
Current portion (130,618) (242,781)
Non-current portion 796,629 725,087

All banks have secured their borrowed funds throaigtansfer of ownership title over hotel faciktie
(Note 14) with a net book value of HRK 1,336.086uband (2010: HRK 1,290,606 thousand). The
subsidiary Dubrovnik-Babin kuk d.d. issued guarasten behalf of the company Dom holding d.d. in
the form of a lien over properties in the amounEtfR 5,000 thousand or HRK 36,530 thousand as
collateral for the granted borrowing.

The exposure of the Group’s borrowings to interatd changes and the contractual repricing dates at
the balance sheet date are as follows:

2011 2010

(in thousands of HRK)

6 months or less 906,606 943,466
906,606 943,466

The remainder of borrowings in the amount of HRK62Q thousand (2010: HRK 24,402 thousand)
were received at fixed interest rates from the t@waBank for Reconstruction and Development
(HBOR) as follows: HRK 18,641 thousand (2010: HRK4®2 thousand) at a rate of 2% and HRK
2,000 thousand (2010: HRK 3,000 thousand) at afé863%.

The carrying amourdf borrowings is denominated in following currerscie

2011 2010
Bank borrowings:
- EUR 539,103 584,667
- CHF 329,188 345,305
- HRK 58,956 37,896
927,247 967,868

156



RIVIERA ADRIA d.d., PORE C
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2011

NOTE 28 — BORROWINGS (continued)

The effective interest rates at the balance staetwere as follows:

2011 2010

Bank borrowings:
- EUR 2% -4.962% 2%-4%
— EUR - related parties 7% 7%
- CHF 1.22% -1.5% 1.52%-1.8%
- HRK 2.0% -5.36% 3.8%-6%

Maturities of long-term borrowings are as follows:

2011 2010

(in thousands of HRK)

1-2 years 320,030 321,875
2-5 years 313,778 257,482
Over 5 years 162,821 145,730

796,629 725,087

The carrying amounts and fair value of long-ternrdowings are as follows:

Carrying amounts Fair value
2011 2010 2011 2010

(in thousands of HRK)

Borrowings 796,629 725,087 759,768 598,883

The fair value is based on cash flows discountéagus rate based on the borrowing interest rate of
3.77% (2010: 5.57%). The carrying amounts of stesrts borrowings approximate their fair value.

157



RIVIERA ADRIA d.d., PORE C
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2011

NOTE 29 — TRADE AND OTHER PAYABLES

Trade payables

Trade payables — related parties (Note 35)
Interest payabl- related parties (Note :
Interest payab

Concession fees payable

Total financial liabilities

Due toemployee

Taxes and contributions and similar charges
Advances received

Other current liabilities

The carrying amourdf financial liabilities are denominated in theléwing currencies:

20117 201(
(in thousands of HRI
35,917 26,539

6,944 4,401
761 70C
524 73€

8,024 -
52,170 32,376
22,69: 15,34«

5,703 4,243

7,042 2,949

3,428 3,448
91.034 58,360

2011 2010

(in thousands of HRK)

-EUR 631 2,039
- HRK 51,539 30,337
52,170 32,376
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NOTE 30— PROVISIONS FOR OTHER LIABILITIES AND CHARGES

(in thousands of HRK) Termblnatlo'n Le_gal Bonuses Total
enefits proceedings

At 1 January 2010 243 23,204 3,720 27,167

Unwinding of discount - 1,280 - 1,280

Additional provisions 201 2,058 986 3,245

Used during year (243) - (3,194) (3,438)

At 31 December 2010 201 26,542 1,511 28,254

Transfer upon merg 68 2,032 987 3,08¢

Unwinding of discount - 742 - 742

Additional provisions 318 118 5,936 6,372

Used during year - (2,331) (71) (2,402)

Unused during year (Note 9) - (1,489) - (1,489)

At 31 December 2011 587 25,615 8,363 34,565

201(¢

Current portio 201 1,81¢ 1,511 3,530

Non-current portion - 24,724 - 24,724

2011

Current portion 587 - 8,363 8,950

Non-current portion - 25,615 - 25,615

Provisions for legal proceedings primarily relatdand sold for construction purposes with a tetaface
area of 11,239 sg.m., which was not included invddeation of the Group. A number of buyers were no
able to register their ownership title over théestdand, and consequently initiated legal procegdat the
Municipal Court in Dubrovnik with the aim of terngiting the purchase and sale contract. The Group’s
provisions are based on the estimate of markeg\althe aforementioned land.

In 2010, provision were made for several legalutspthat the Company has initiated against thgpaogn
Glavice d.o.o. in bankruptcy before the arbitrationrt, in order to resolve all mutual relationséspect

of the augmentation and reconstruction of the Nédddmar Lacroma Dubrovnik. These provisions were
made because the company Glavice d.o.o. is in btk and in case of a favourable outcome of these
disputes for the Group, the collection from thelpaptcy estate is uncertain.

During 2011, the Group recognised provisions fonieation benefits for 5 employees, which will ks
during 2012. Bonuses are payable within three mofiinalisation of audited financial statements.

NOTE 31 — CONSOLIDATED SUBSIDIARY

Country Ownership at 31 December
2011 2010
Dubrovnik-Babin kuk d.d., Dubrovnik Croatia 93.92% 91.94%

The Company acquired an additional 1.98% shard3ulrovnik-Babin kuk d.d., Dubrovnik for cash
consideration of HRK 5,363 thousand. The carryingopant of the non-controlling interests int he
Group on the date of acquisition was HRK 6,488iamd. The Group derecognised noncontrolling
interests of HRK 6,488 thousand and recorded &as& in equity attributable to owners of the paren
of HRK 1,125 thousand.
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NOTE 32 — INTEREST IN JOINT VENTURE

According to the collective agreement, the Groumitoos 33.33% of the operations of Pégdabin
kuk d.o.0. During 2011 and 2010, there were no gharwith respect to the interests in the joint
venture and it is an ownership share of 49.67%RKH,490 thousand (2010: 49.67% or HRK 1,490

thousand).
2011 2010
(in thousands of HRI
Assets:
Non-current 1,512 1,671
Current 3,416 2,343
4,928 4,014
Liabilities:
Long-term 132 89
Short-term 1,470 1,375
1,602 1,464
Net assets 3,326 2,550
Income 10,752 9,024
Expenses (9,878) (8,555)
Profit before tax 874 469
Profit after tax 776 469
Share in profit of joint venture (33.33%) 259 156

As at 31 December 2011, there were no contingaritities relating to the joint venture. Since huary
2010, investments in joint venture are presentdtidrconsolidated financial statements using thityeq

method.
2011 2010
(in thousands of HRK)
At beginning of year 1,490 1,490
Adjustment of sha (640 -
Share in net profit 259 -
At end of year 1,109 1,490

Adjustment of share in joint venture with shareéh assets of Poga Babin kuk d.o.o :

2011 2010

(in thousands of HRK)

At beginning of year 2,550 2,081
Net profit for the period 776 469
At end of year 3,326 2,550
Share in net assets from joint venture (33.33%) 1,109 850
Carrying amount 1,109 850
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NOTE 33 — CONTINGENCIES AND COMMITMENTS

Legal proceedings

In the ordinary course of business, the Group coiepaare plaintiff and defendant in various legal
actions. In the financial statements for the yeated 31 December 2011 provisions for certain legal
proceedings have been made for which the Group aoynanticipates damages in the amount of HRK
25,615 thousand (2010: HRK 26,542 thousand), asugeh Note 30.

Transformation and privatisation audit and ownership over land

Transformation and privatisation audit for the Camp was performed prior to the merger of
companies RABAC d.d. and ZLATNI OTOK d.d. to comp&VIERA PORE d.d., and procedures
are recorded separately by legal predecessors:

e) Riviera Adria d.d. — procedures related to RIVIER@RE" d.d. prior to merger

On 29 January 2003, the State Audit Office (in Raissued a Report on the performed transformation
and privatisation audit of the Company. The Reptated that the transformation and privatisation
process was not performed completely in accordanitelegal regulations. On 30 January 2003, the
Company filed a complaint through a law firm on theunds that the Report is incorrect and
incomplete due to the fact that the Croatian Piga#ibn Fund excluded land worth DEM 71 million
or 2,357,779 square meters from the Company’saagituation. Such land was a construction site at
the time of the privatisation process, and theegfehould have been included in the capital vaiaati
The Republic of Croatia and the Croatian PrivatsaFund also filed lawsuits against the Company
regarding this issue. The stated land is utilisethle Company, but not recorded in its books.

The lawsuit was not terminated as there was ng ffepin the State Audit Office as to the Company’s
complaint, so that the results and effects (if aof)the lawsuit and the audit findings on the
Company’s financial or business status cannot keipated with certainty.

f) Riviera Adria d.d. — procedures related to RABAG. grior to merger

On 21 June 2002, the State Audit Office, Local €ffiPazin, issued a Report on the performed
transformation and privatisation audit of the siigiawned enterprise Rabac p.o., Rabac. The Report
stated that the transformation and privatisatiavcess was not performed completely in accordance
with legal regulations, especially with respecthe transfer of certain properties into the estadat
value of the enterprise On 19 June 2002, the Coymnesgpressed its opinion on the mentioned Report.
To the date of merger, the administrative dispuittaied by the Company in accordance with the new
Law on Tourist and Other Construction Land, notles®ed in the transformation and privatisation
process, has not been resolved, so that the effédtee performed transformation and privatisation
audit cannot be anticipated or quantified with @ietly.
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NOTE 33 — CONTINGENCIES AND COMMITMENTS (continued)
g) Riviera Adria d.d. — procedures related to ZLATNI@K d.d. prior to merger

In 2000, the Croatian Privatisation Fund (the Cipi)ated legal proceedings against Zlatni otok d.d
for the registration of ownership title over prapes at the campsites JeZzevac and Politin in Knle T
Municipal Court in Krk dismissed the claim; the @tian Privatisation Fund filed an appeal. In
making a decision with respect to the appeal, thenf/ Court in Rijeka adopted the appeal of the
prosecutor, the CPF, and remanded the case f@ltetthe first-instance court.

In the meantime, the plaintiff registered ownerstitig in two separate land-registry cases over the
property in this dispute. Zlatni otok d.d. filedpsals against the stated registrations. The CdDotyt

in Koprivnica accepted one of the appeals, dismisttie CPF’s proposal for registration and ordéned
establishment of the previous status in the lagiktry, while the other appeal was dismissed by the
same County Court in Koprivnica. As a result of gtated, in the civil court proceedings the CPF
withdrew the claim in relation to the land plotseowvhich it registered ownership title in the land-
registry case. Zlatni otok d.d. consented to thdvawal of the CPF's claim, but sought reimbursgme
of litigation costs that it is entitled to undeethaw on Civil Procedure.

As the CPF registered its ownership title in theirse of the land-registry case over most of the
property subject to these proceedings, Zlatni atak filed a counterclaim against the CPF for the
establishment of the rights of ownership titlethe repeated first-instance proceeding, the laestimg
was held on 28 April 2010. At the stated hearihg, €PF insisted on the modification of the claim by
surrendering the plots at the campsites JeZevaPalitth into ownership. However, the court issaed
decision not to accept CPF's modification of tregnasland concluded the hearing with respect to the
remainder of the plaintiffs’ claim, while in relati to the counterclaim the first-instance procegslin
are still in progress. The verdict of the Municigadurt in Krk in relation to the remainder of the
CPF’s claim has not as yet been received. We etgtithat the claim of the CPF will be dismissed, but
the possibility of the court issuing a different#on cannot be excluded.

At this point it is not possible to estimate théimte outcome of the proceedings in respect of the
claim and counterclaim, but we believe that intighthe new Law on Tourist and other Construction
Land, not evaluated in the transformation and piga#ion process, which entered into force on 1
August 2010, there is a risk that the court reaclresunfavourable decision in relation to the
counterclaim of Zlatni otok d.d. At this point & hot possible to estimate when this legal matiér w
be finalised, but a legally valid finalisation igpected in several years. Furthermore, at thistpois
also not possible to estimate the value of futunetingent liabilities of Zlatni otok d.d. in thisase,
but we believe that even in the event of an unfeatole court decision regarding the counterclaim of
Zlatni otok d.d., it will be possible to offset argie portion of the incurred litigation costs witie
litigation costs that the CPF owes to Zlatni oto&t. degarding the withdrawn part of the claim. The
court will decide on this at the end of the cougeedings. However, the possibility of the court
issuing a different decision cannot be excluded.

As at 31 December 2011, the net book value ofahd ht the campsites JeZevac and Politin recorded
in the Company’s books is HRK 10,284 thousand.
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NOTE 33 — CONTINGENCIES AND COMMITMENTS (continued)

In addition, the Republic of Croatia filed a claiagainst Zlatni otok d.d. for the purpose of

determining the ownership title over propertieshat campsite "Skrila" in Stara Baska, claiming that
the plot is agricultural land. Zlatni otok d.d. ljulcontested the claim. A hearing — an on-site
investigation was held on 6 June 2008 in the peseaf a geodesy expert in order to identify the
properties that are the subject of this proceeddespite repeated reminders by the court, the &xper
witness findings have not as yet been receivecev Imearing will be scheduled in writing.

The stated properties are located at the campkitia $1 Stara Baska. Since the new Law on Tourist
Land prescribes ownership rights of the RepublicCobatia over unevaluated land at campsites as
well as establishing a co-ownership community betwine company and the Republic of Croatia in
proportion to the size of the evaluated and unetetll part, we believe there is a risk of an
unfavourable outcome of the proceedings for therddint - the company Zlatni otok d.d

At this point it is not possible to predict whetistfegal matter will be finalised or to estimate tralue

of future contingent liabilities of the company #aotok d.d. in this case.As at 31 December 2011,
the net book value of land at the campsite Stask&eecorded in the Company’s books is HRK 1,899
thousand.

h) Transformation and privatisation audit of DubrovaBabin kuk d.d. (the Subsidiary)

On 15 May 2003, the State Audit Office (in Dubrdgrissued a Report on the performed transformation
and privatisation audit of the Subsidiary. The Reptates that the transformation and privatisation
procedure was not entirely executed in accordaritbetie law. The Report did not include an assessme
of whether the valuation of land with a surfaceaaoé 646,543 sg.m., which was included in the
Subsidiary's founding capital, was performed cdisreand in line with legal provisions. In additiothe
Report also did not include an assessment of cattistn land, which was excluded from the Subsidiary
capital. On 20 May 2003, the Subsidiary filed a ptamt against the Report. Up to the date of these
financial statements, there has been no reply fnenState Audit Office on the Subsidiary ‘s conmplai

In 1999, the Subsidiary requested from the Crod®iawatisation Fund (CPF) a renewed transformation
procedure with the aim of including land with afage area of 84,521 sq.m. in the Subsidiary’s abpit
The stated land is used by the Subsidiary, bt iitat entered into the Subsidiary’s books. On § Jul
2002, the CPF reached a partial decision accotdinghich the Subsidiary’s proposal was denied and
land with a surface area of 61,376 sq.m. was taresf to the ownership of the CPF based on the Law
on Privatisation and the stated decision of the.dRE Subsidiary initiated an administrative digpait

the Administrative Court against the decision af bPF. On 25 January 2006, the Court reached a
decision according to which the Subsidiary’s retjwess denied and the property was transferredeto th
ownership of the CPF. After several years of nagjotis between representatives of the Subsidiaty an
the CPF, the CPF reached a decision on 20 July 280€h proposes the capital increase of the
Subsidiary by transferring properties. This decisias not accepted by the General Assembly held on
17 February 2010, as stated above.

The outcome and the result of the above menticegal proceedings under a) b) c) and d) and theictef
(if any) on the Company’s financial or operatingition cannot be reliably anticipated or quantified

On 1 August 2010, the Law on Tourist and Other @ootion Land, not evaluated in the transformation
and privatisation process, entered into force eoatance with which and based on which the owngrshi
and co-ownership over land not evaluated in thesteemation and privatisation process will finalig
determined. Within the prescribed period, the Comwigaitiated procedures for submitting requests for
concessions and other prescribed requirementst #igeoutcome of these procedures, the ownership
and/or co-ownership of the Company on the parhefland that was not evaluated in the transformatio
and privatisation process will finally be deterntine
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NOTE 33 — CONTINGENCIES AND COMMITMENTS (continued)
i) Riviera Adria d.d.

Company Riviera Adria d.d. as the universal legeicsessor of the merged companies took over all
initiated proceedings and all described balanceseagously stated in this Note 33.

As at 31 January 2011, based on the provisionseofLaw on Tourist and Other Construction Land not
evaluated in the transformation and privatisatioocess, procedures for granting concessions were
initiated, and procedures of determining land bglog to evaluated buildings and other prescribed
procedures, upon finalisation of which the owngrsimd/or co-ownership of company Riviera Adria
d.d. over the land not evaluated in the transfdomand privatisation process of the Company asd it
legal predecessors will finally be determined. gdbcedures are in progress and at this pointnbis
possible to predict when this legal matter willfimalised.

Land ownership

The Subsidiary does not have legal ownership diler 27,393 sg.m. of land, which amounts to HRK
12,727 thousand. Land with a surface area of 11s8R9. in the amount of HRK 5,263 thousand is
currently subject to procedures of establishingbivelers of the maritime demesne. The ownershdp tit
for land of 16,064 sg.m. amounting to HRK 7,464utend has not been registered. The land registry
office of the Municipal Court in Dubrovnik denieldet Subsidiary’s registration of ownership title dzhs
on the decision of the Croatian Privatisation Faocbrding to which these properties are includetien
Subsidiary’s capital. Namely, the stated land rlypaublic property, partly maritime demesne aadtly
owned by third parties (during 2009, the Repubfic€Coatia registered on a part of the stated lamd,
which the Subsidiary appealed). The financial statets have been prepared under the assumptiofh of fu
registration of ownership title of the assets, Whiecame part of owner’s equity of Dubrovnik-Bakirk

d.d. in the transformation process.

In 1994, the Croatian Privatisation Fund (CPF)assa decision on the ownership transformation ef th
company Dubrovnik-Babin kuk d.d. In the period frd®96 to 2002, the CPF reached 6 partial and
complementary decisions (and conclusions) on imgdu@roperties into the Subsidiary’s capital. Since
these decisions did not cover all of the Subsitfigsgoperties and since there were numerous gfrdtts
respect to surface areas, failure to distinguigivd®en the old and the new land survey), in 1999 the
Subsidiary initiated a renewed transformation pseee the CPF, which intensified since 2005. After
year negotiations between representatives of theidary and the CPF almost on a weekly basis,twhic
was included in previous financial statements,GR& reached a decision on 20 July of 2009. Thedstat
decision proposes the capital increase of the @iabgby transferring seven properties with a tatak of
12,884 sg.m., which form a self-contained unit. §hibe Subsidiary’s share capital would increasthéy
amount of HRK 52,637,000.00, by issuing 175,457nary shares with a nominal value of HRK 300.00
per share for the benefit of the Croatian PriviatisaFund. By implementing the stated decision, the
Subsidiary’s share capital would increase from Hi2Q,503,000.00 by the amount of HRK 52,637,000.00
to HRK 582,140,000.00. After implementing the abdeeision at the General Assembly, the CPF would
issue a single decision on including the propeitiethe Subsidiary’s capital. This would correce th
mistakes and irregularities in the existing dedisiof the CPF, it would resolve the status of tligany
barracks, 10,046 sg.m. would be included in thepogimunds element of the Subsidiary’s capital.

In August 2009, the Subsidiary filed an administeatclaim with the Administrative Court of the
Croatian Republic against the decision of the @Gaod®rivatisation Fund dated 20 July 2009. Therglai
on which a court decision is still outstanding,uests the annulment of the CPF’s decision in itisetn
Among the main reasons for filing an administratiisem was the opinion of the Law Firm Bogdartovi
Doli¢ki & Partners according to which the Croatian Risation Fund had no authority to make such a
decision, based on which the defined self-contauneit! is transferred to the CPF, and whereby the
determined property value proposed by the CPF tedmded in the Subsidiary’s capital is too high.
NOTE 33 — CONTINGENCIES AND COMMITMENTS (continued)
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Namely, instead of accepting the realistic valughef land identified by an expert witness, selected
from the list of expert withesses of the Dubrov@igunty Court and appointed by the CPF, the CPF
accepted the value of the land assessed by thé\Oiwority in Dubrovnik, which made a number of
omissions in the valuation process and which tHesiliary repeatedly objected to in the course ef th
administrative procedure.

On 17 February 2010, an extraordinary General Asseleeting of the company Dubrovnik-Babin kuk
d.d. was held and the resolution of the CroatiamaBFsation Fund of 20 July 2009, requiring a calpit
increase of the Subsidiary, was not accepted. Dtleetabove decision, the Subsidiary already isea
the provision for legal claims in 2009, since theb$Sidiary expects further action of the CPF in the
coming period and the CPF entered a notificatiom ime land registry of legal proceedings in respéc
the specified land.

Capital commitments
Future commitments with respect to investmentsumigm facilities for which no provision was mads,
at 31 December 2011 amounted to HRK 26,746 thougaid: HRK 7,068 thousand).

Operating leases commitments - where the Group iti¢ lesseeNon-cancellable the future aggregate
minimum lease payments receivable under operaasgk are as follows:

2011 2010

(in thousands of HRK)
Up to 1 year 2,424 1,881
From 2 to 5 yea 2,152 3,41¢
Total 4,576 5,299

The lease terms for software, vehicle and molwlesh are between 1 and 5 yeams the majority of
lease agreements is renewable at markeatdte end of the lease period.

Contingencies

With respect to the borrowings granted by the GaoaBank for Reconstruction and Development to the
subsidiary Dubrovnik — Babin kuk d.d., the Comp#@syed guarantees in the form of blank promissory
notes in the total amount of HRK 128,000 thousaluifig 2004 — HRK 21,000 thousand, during 2008 —
HRK 25,000 thousand and during 2009 — HRK 82,000%and).

Guarantees provided in 2004, 2008 and 2009 areeskby 128 blank promissory notes in the amount
of HRK 1 million each of subsidiary Dubrovnik — Batkuk d.d. and 82 blank promissory notes of
company Dom Holding d.d., as well as mortgage pveperties of subsidiary Dubrovnik — Babin kuk
d.d. with the total estimated value of HRK 838, #83usand.

During 2010, the Company also issued guarantgbe iform of blank promissory notes in the amount of
HRK 25,000 thousand to PBZ/the Croatian Bank focdRetruction and Development (HBOR) as a
guarantor/payer in respect of signing the Club HRi€dit Agreement. As security for the guarantee,
the Company received 25 blank promissory notes ftbencompany Dom Holding d.d. and the
subsidiary Dubrovnik Babin Kuk d.d. of HRK 1,00®tisand per item or in the total amount of HRK
25,000 thousand.

During 2004, the Subsidiary Dubrovnik — Babin kull.dssued guarantees on behalf of Dom Holding
d.d. in the form of blank promissory notes in theoant of HRK 21,000 thousand for the guaranteds tha
Dom Holding d.d. issued on behalf of the Croati@miBfor Reconstruction and Development (HBOR)
based on the Subsidiary’s borrowings (Note 35).
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NOTE 33 — CONTINGENCIES AND COMMITMENTS (continued)

During 2009, the Subsidiary issued guarantees balfbef Dom Holding d.d. in the form of a pledgesov
properties in the amount of HRK 82,000 thousandttier guarantees that Dom Holding d.d. issued on
behalf of Riviera Adria d.d. based on the Subsyaborrowings from the Croatian Bank for
Reconstruction and Development (HBOR).

During 2011, the Company issued guarantees to PB@Rlas the guarantor for its subsidiary , by
providing blank promissory notes in the amount &KH15,000 thousand and EUR 6.1 million. The
guarantee is secured by blank promissory notesat#rivar Adria Holding d.d. in the same amount as
the guarantees issued for subsidiary's borrowiH§K(15,000 thousand and EUR 6.1 million) (Note
35).

NOTE 34 — CASH GENERATED FROM OPERATIONS

Adjustment of loss with cash generated from openati

2011 2010
(in thousands of HRK)

Loss before taxation (32,101) (79,759)
Adjustments for:
Depreciation and amortisation (Note 14 164,94t 152,52:
Net gains on sale of property, plant and equipraadtintangible assets (325) (52)
(Note 10)
Impairment charge of property, plant and equipniiote 9) 635 1,239
Provision for impairment of trade and other recbiga — net (Note
21) 4 1,732
Interest income (Note 6) (57) (133)
Dividend income (Note ! (123 (104
Finance costs — net (Note 11) 51,433 86,728
Fair value losses/(gains) on financial assetste(N0) 63 (13)
Fair value losses from forward contracts — net ¢Ndi) 648 -
Increase in provisions — net 5,625 4,525
Other norcash item 381 (129
Changes ilworking capital (excluding the effects of acquasitiand
disposal):
- Trade and other receivables 12,186 (536)
- Inventories 1,034 71
- Trade and other payables (24,574) (8,636)
Cash generated from operations 179,775 157,454

In the cash flow statement, proceeds from saleagfgsty, plant and equipment comprise:

2011 2010
(in thousands of HRK)
Net book value of property, plant and equipment 390 260
Gains on sale of property, plant and equipment&N6i 32t 52
Proceeds from sale of property, plant and equipment 715 312
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NOTE 35 — RELATED PARTY TRANSACTIONS

Related parties are those companies which havpdiver to exercise control over the other party or
are under common control or which have a signitigaifluence on the other party in making business
or financial decisions. The parent Company is Dootditg d.d., Zagreb which owns 78.52% of the
Company’s shares (Note 26). The ultimate pareti@fCompany is Valamar grupa d.d., Zagreb while
the ultimate controlling company is Epic GmbH, \fien

During 2011, Dom holding d.d., Zagreb changedats@ into VValamar Adria holding d.d., Zagreb, Riier
Pore d.d., Por&into Riviera Adria d.d., Poteand Epic d.o.o. into Valmar poslovni razvoj d.pZagreb.

Related parties in the Valamar Group are: Valammapay d.d., Zagreb, Valamar Adria holding d.d.,
Zagreb, Dubrovnik-Babin kuk d.d., Dubrovnik., Péeta d.o.o., Pula, RABAC d.d., Rabac, Zlatni otok
d.d., Krk, Valamar hoteli i ljetovalista d.o.o., gteb, Valamar turistki projekti d.o.o., Zagreb, Epima
d.o.o., Zagreb , Epic d.o.0., Zagreb, Epic GmbHK, Baigenvilia d.o.o., Dubrovnik , Bastion upravljanj
d.o.o., Zagreb., Valamar poslovni razvoj d.o.o.agéeb, Scapus d.0.0., Zagreb, Satis d.o.0., Zagreb,
Enitor d.o.0., Zagreb, Linteum savjetovanje d.&Zagreb, Valamar Hotels and Resorts GmbH, Frankfurt
am Main and Citatis savjetovanje d.0.0., Zagreb.

As of 1 September 2011, companies RABAC d.d., RaBktni otok d.d., Krk were merged with
company Riviera Adria d.d., P@re

Valamar Adria Holding d.d., Zagreb is the parenmpany of the following subsidiaries: Riviera
Adria d.d., Por&, Bastion upravljanje d.0.0., Zagreb and Linteawjetovanje d.o.0., Zagreb.

Valamar grupa d.d., Zagreb is the parent compantheffollowing subsidiaries: Valamar Adria
Holding d.d., Zagreb, Valamar hoteli i ljetovaliflao.0., Zagreb, Valamar turigti projekti d.o.o.,
Zagreb, Epima d.o.o., Zagreb, Bugenvilia d.o.o.pbiunik, Puntizela d.o.0., Pula and Valamar
poslovni razvoj d.o.o., Zagreb

Epic GmbH, Vienna is the parent company of the iglidry Epic d.o.o., Zagreb.
Related party transactions were as follows:

Note 2011 2010

(in thousands of HRK)
Sale of services

Valamar grupa d.d., Zagreb - 23
Valamar hoteli i lietovaliSta d.o.0., Zag 83z 82¢
Valamar turistiki projekti d.o.o., Zagreb 1 8
Zlatni otok d.d., Krk 1,675 987
RABAC d.d., Rabac 5,180 5,030
PuntiZzela d.o.o., Pula 68 60
Epima d.o.0., Zagre 1 4
Valamar poslovni razvaj.o.o., Zagreb 17 3
Bugenvilia d.o.o., Dubrovn 1 1
Valamar Adria holding d.d., Zagreb 2 -
7,777 6,945
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NOTE 35 — RELATED PARTY TRANSACTIONS (continued)

Note 2011 201(

(in thousands of HRK)
Purchase of services
Valamar Adria holding d.d. Zagr 24k -
Valamar hoteli i ljetovaliSta d.o.o., Zagreb/i/ 8,508 52,894
Valamar turistiki projekti d.o.o., Zagre 50z 6,25¢
Zlatni otok d.d., Krk 2 109
RABAC d.d., Rabac 82 12
Bugenvilia d.o.o., Dubrovn 8C 13¢
Epima d.o.0., Zagreb 3 9
Valamar poslovni razv d.o.o., Zagre 3C -
PuntiZzela d.o.o., Pula 5 -

59,657 59,422

/il For the services provided based on the indid@ontracts concluded with Valamar hotel i
lietovalista d.o.o0., the Group made a commitmenpdy fees for each financial year during the
operating period and the proportionally establispedt of a fiscal year, which consists of an
agreed basic fee and an incentive fee. Furthernfmréhe services rendered, the each Company
will pay Valamar hotel i ljetovaliSta d.o.0.a spciee, based on the calculation of the agreed
percentage of the value of goods purchased onraraébasis, for the current fiscal year.

Borrowings — Valamar Adria holding d.d.,

Zagreb

At beginning of year 42,591
Increase 71,45:
Decrease (57,000)
At end of yeal 28 57,044
Interest expense

Valamar Adria holding d.d., Zagreb 11 3,636
Receivables

Valamar turistiki projekti d.o.o., Zagreb -
Valamar hoteli i ljetovaliSta d.o.o0., Zag 12

Zlatni otok d.d., Krk -
RABACd.d., Rabac -
PuntiZzela d.o.o., Pula 8
Bugenvilia d.o.o., Dubrovnik -

42,518
37,07
(37,000)
42,591

3,386

18
22
18
326

391

70C

1,417
2,931

49

21 20
Liabilities
Valamar Adria holding d.d. Zagr 29 761
Valamar turistiki projekti d.o.o. 488
Valamar hoteli i ljetovaliSta d.o.o., Zag 6,391
Valamar poslovni razvoj d.o.o., Zagreb 38
Bugenvilia d.o.o., Dubrovnik 25
Epima d.o.o0., Zagreb 2
29 7,705
Contingent liability — guarantee
Valamar Adria holding d.d. Zagr 33 81,96¢

5,101

21,00(
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NOTE 35 — RELATED PARTY TRANSACTIONS (continued)

Key management compensation
2011 2010

(in thousands of HRK)

Salaries 1,879 2,038
Pension contributiol 409 32¢
Health insurance contributi 511 574
Other costs (contribution and tax 1,46¢ 1,542
Share based payme 764 -

5,032 4,483

Group Management consists of 6 members (2010: Soeresn

NOTE 36 — MERGER OF ENTITIES UNDER COMMON CONTROL

As at 1 September 2011, the Company acquiredemnti®abac d.d., Rabac and Zlatni otok d.d., Krk all
under common control of the Parent company Valahatia holding d.d. (Dom holding d.d.). Assets
and liabilities of these entities were merged atygag amounts.

Assets and liabilities arising from the mergerasdollows:

1 September

Assets 2011
Property, plant and equipment (Note 14) 426,505
Intangible assets (Note 15) 395
Inventories 1,95¢
Trade and other receivables 21,420
Cash and cash equivale 129,47
Financial assets 1,016
Liabilities

Borrowings (68,834)
Provisions (Note 30) (3,088)
Trade and other payables (57,354)
Net assets acquired 451,485
Equity instruments transferred (Note 26) 334,788
Net assets upon merger 116,697
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